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7.3  Details of Material Indebtedness 

Particulars of the Company’s loan capital and finance leases outstanding as of 31st January 2022 are as 
follows:  

TABLE 7.2 – PARTICULARS OF MATERIAL INDEBTEDNESS 

Name of the Bank Type of Facility Tenure  Value of Facility 
Outstandin

g as at 
2022-01-31 

 Facility 
Start Date 

Sampath Bank 
PLC 

Term Loan 10 Years 40,000,000 6,332,660 6/20/2013 

Sampath Bank 
PLC 

Term Loan 10 
Months 

904,613 703,588 12/20/2021 

Sampath Bank 
PLC 

Term Loan 12 
Months 

1,559,500 1,319,700 12/20/2021 

Sampath Bank 
PLC 

Term Loan 10 Years 34,000,000 32,296,000 8/10/2021 

Sampath Bank 
PLC 

Term Loan 10 Years 16,000,000 15,732,000 12/1/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 8,683,924 868,392 2/23/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 5,966,000 1,193,200 4/5/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 10,229,170 1,461,310 5/17/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 17,111,924 6,839,924 6/1/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 2,701,930 385,990 6/3/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 3,941,854 563,122 6/14/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 7,815,500 2,233,000 6/21/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 2,966,642 847,612 7/6/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 4,284,315 1,224,090 7/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 15,473,066 6,631,314 7/19/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 3,907,750 1,674,750 7/28/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 3,974,740 794,948 8/2/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 1,528,088 654,896 8/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 4,071,375 814,275 8/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 8,277,500 3,311,000 8/18/2021 

LKR
LKR
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Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 

1,941,450 1,109,400 8/18/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 3,360,489 1,344,196 9/1/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 4,284,315 1,713,726 9/10/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 3,907,750 2,233,000 9/13/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 512,880 366,343 9/17/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 15,473,066 9,283,840 9/17/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 1,151,010 822,150 9/21/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 17,852,835 12,752,025 9/27/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

05 
Months 5,374,425 3,224,655 10/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

05 
Months 1,833,090 1,466,472 10/18/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

07 
Months 4,157,795 3,563,825 10/28/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

05 
Months 3,907,750 3,126,200 11/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

07 
Months 1,307,320 1,120,560 11/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

07 
Months 1,151,010 986,580 11/22/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

05 
Months 17,852,835 14,282,268 11/23/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

07 
Months 6,004,740 6,004,740 12/7/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 68,664,264 68,664,264 12/22/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

04 
Months 3,312,808 3,312,808 12/27/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

04 
Months 844,988 844,988 12/27/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 11,936,098 7,161,659 7/22/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 11,597,260 10,437,534 11/12/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

10 
Months 3,489,090 3,140,090 11/22/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

04 
Months 20,246,169 20,246,169 11/23/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

04 
Months 15,008,574 15,008,574 12/7/2021 

Sampath Bank 
PLC 

Temporary Loan 
(Short) 

04 
Months 58,376,874 58,376,874 12/27/2021 
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Sampath Bank 
PLC 

Vehicle Lease 4 Years 3,600,000 490,477 6/8/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 3,600,000 490,477 6/8/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 6,750,000 919,644 6/28/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,824,600 788,784 7/6/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 3,600,000 588,572 7/20/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 3,600,000 588,572 7/20/2018 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 3,600,000 588,572 7/20/2018 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 3,836,000 836,208 9/12/2018 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 2,205,000 1,615,698 7/15/2020 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 9,750,000 7,144,242 7/16/2020 

LB Finance PLC Vehicle Lease 4 Years 11,051,280 1,611,645 9/24/2018 

LB Finance PLC Vehicle Lease 4 Years 6,266,064 1,827,602 4/5/2019 

LB Finance PLC Vehicle Lease 4 Years 4,414,752 1,287,636 4/5/2019 

LB Finance PLC Vehicle Lease 4 Years 3,528,672 1,396,766 9/8/2019 

LB Finance PLC Vehicle Lease 4 Years 7,057,344 2,793,532 9/9/2019 

LB Finance PLC Vehicle Lease 4 Years 9,826,176 3,889,528 9/13/2019 

LB Finance PLC Vehicle Lease 4 Years 4,913,088 1,944,764 9/13/2019 
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Sampath Bank 
PLC 

Vehicle Lease 4 Years 3,600,000 490,477 6/8/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 3,600,000 490,477 6/8/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 6,750,000 919,644 6/28/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,824,600 788,784 7/6/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 3,600,000 588,572 7/20/2018 

Sampath Bank 
PLC Vehicle Lease 4 Years 3,600,000 588,572 7/20/2018 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 3,600,000 588,572 7/20/2018 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 3,836,000 836,208 9/12/2018 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,680,000 1,686,894 2/21/2019 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC Vehicle Lease 4 Years 4,590,000 3,018,611 2/27/2020 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 2,205,000 1,615,698 7/15/2020 

Sampath Bank 
PLC 

Vehicle Lease 4 Years 9,750,000 7,144,242 7/16/2020 

LB Finance PLC Vehicle Lease 4 Years 11,051,280 1,611,645 9/24/2018 

LB Finance PLC Vehicle Lease 4 Years 6,266,064 1,827,602 4/5/2019 

LB Finance PLC Vehicle Lease 4 Years 4,414,752 1,287,636 4/5/2019 

LB Finance PLC Vehicle Lease 4 Years 3,528,672 1,396,766 9/8/2019 

LB Finance PLC Vehicle Lease 4 Years 7,057,344 2,793,532 9/9/2019 

LB Finance PLC Vehicle Lease 4 Years 9,826,176 3,889,528 9/13/2019 

LB Finance PLC Vehicle Lease 4 Years 4,913,088 1,944,764 9/13/2019 
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LB Finance PLC Vehicle Lease 4 Years 3,488,928 1,744,464 2/23/2020 

LB Finance PLC Vehicle Lease 4 Years 2,586,576 1,347,175 3/6/2020 

LB Finance PLC Vehicle Lease 4 Years 2,586,576 1,347,175 3/6/2020 

LB Finance PLC Vehicle Lease 4 Years 9,703,392 4,851,696 2/13/2020 

LB Finance PLC Vehicle Lease 3 Years 2,342,700 911,050 4/10/2020 

LB Finance PLC Vehicle Lease 4 Years 9,786,672 6,320,559 9/23/2020 

LB Finance PLC Vehicle Lease 4 Years 7,968,864 5,478,594 11/20/2020 

LB Finance PLC Vehicle Lease 3 Years 2,812,284 1,952,975 3/13/2021 

LB Finance PLC Vehicle Lease 3 Years 1,789,668 1,242,825 3/13/2021 

LB Finance PLC Vehicle Lease 3 Years 1,789,668 1,242,825 3/13/2021 

LB Finance PLC Vehicle Lease 3 Years 2,045,304 1,533,978 4/23/2021 

LB Finance PLC Vehicle Lease 3 Years 2,045,304 1,590,792 5/19/2021 

LB Finance PLC Vehicle Lease 4 Years 10,023,936 8,979,776 8/23/2021 

LB Finance PLC Vehicle Lease 4 Years 8,770,944 8,040,032 9/8/2021 

LB Finance PLC Vehicle Lease 4 Years 8,865,264 8,227,692 9/23/2021 

LB Finance PLC Vehicle Lease 4 Years 7,598,592 7,123,680 10/22/2021 

LB Finance PLC Vehicle Lease 4 Years 7,228,512 6,927,324 11/12/2021 

LB Finance PLC Vehicle Lease 3 Years 4,670,172 4,410,718 11/12/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

7,815,500 2,605,167 6/3/2021 

NDB Temporary Loan 
(Short) 

12 
Months 10,676,265 4,448,444 6/9/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

9,613,995 4,212,186 7/2/2021 

NDB Temporary Loan 
(Short) 

12 
Months 7,137,740 2,767,704 7/5/2021 

NDB Temporary Loan 
(Short) 

12 
Months 1,062,889 442,799 7/5/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

18,695,942 10,905,966 8/5/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

10,229,670 6,819,780 8/20/2021 
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NDB Temporary Loan 
(Short) 

12 
Months 

28,724,566 19,149,711 8/25/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

5,647,954 4,235,966 10/6/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

4,498,623 3,373,968 10/29/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

4,498,624 2,821,796 11/22/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

25,029,519 20,857,932 11/26/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

8,901,726 7,418,105 12/1/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

8,049,833 7,379,013 12/24/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

18,170,482 16,656,275 12/29/2021 

DFCC Vehicle Lease 4 Years 10,112,208 10,112,208 1/3/2022 

Bank O/D Sampath 
Bank 173,618,039

Bank O/D NDB Bank 
27,501,991 

Total 
782,699,821 

Apart from the above there were no other loans, leases or hire purchase commitments of the Company 
outstanding as of 31st January 2022.  

Bank Guarantees issued on behalf of the company are as follows; 

TABLE 7.3 – PARTICULARS OF GUARANTEES OUTSTANDING  
31/3/2021 31/1/2022 

 Sampath Bank 591,726,056.70        506,914,066.05 
 NDB Bank 123,503,074.16        386,976,806.87 

 Total 715,229,130.86        893,890,872.92 

These bank guarantees are the confirmation obtained from the banks for new projects before the 
commencement of such projects as Performance guarantees and advance guarantees.  
 Other than above mentioned in Table 7.3, there were no material contingent liabilities, including 
acceptances and guarantees outstanding as of 31st January 2022.  

There were no mortgages or charges on assets of the Company as of 31st January 2022 except for the 
following. 

 TABLE 7.4 – PARTICULARS OF MORTGAGES AND CHARGES ON THE ASSETS OF THE COMPANY 

LKR LKR
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NDB Temporary Loan 
(Short) 

12 
Months 

28,724,566 19,149,711 8/25/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

5,647,954 4,235,966 10/6/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

4,498,623 3,373,968 10/29/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

4,498,624 2,821,796 11/22/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

25,029,519 20,857,932 11/26/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

8,901,726 7,418,105 12/1/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

8,049,833 7,379,013 12/24/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

18,170,482 16,656,275 12/29/2021 

DFCC Vehicle Lease 4 Years 10,112,208 10,112,208 1/3/2022 

Bank O/D Sampath 
Bank 173,618,039

Bank O/D NDB Bank 
27,501,991 

Total 
782,699,821 

Apart from the above there were no other loans, leases or hire purchase commitments of the Company 
outstanding as of 31st January 2022.  

Bank Guarantees issued on behalf of the company are as follows; 

TABLE 7.3 – PARTICULARS OF GUARANTEES OUTSTANDING  
31/3/2021 31/1/2022 

 Sampath Bank 591,726,056.70        506,914,066.05 
 NDB Bank 123,503,074.16        386,976,806.87 

 Total 715,229,130.86        893,890,872.92 

These bank guarantees are the confirmation obtained from the banks for new projects before the 
commencement of such projects as Performance guarantees and advance guarantees.  
 Other than above mentioned in Table 7.3, there were no material contingent liabilities, including 
acceptances and guarantees outstanding as of 31st January 2022.  

There were no mortgages or charges on assets of the Company as of 31st January 2022 except for the 
following. 

 TABLE 7.4 – PARTICULARS OF MORTGAGES AND CHARGES ON THE ASSETS OF THE COMPANY 
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DDeessccrriippttiioonn  ooff  PPrrooppeerrttyy  

UUnnddeerrllyyiinngg  
BBoorrrroowwiinngg  

((FFaacciilliittyy  LLiimmiitt))  
((LLKKRR))  

DDaattee  ooff  
PPuurrcchhaassee  

TToottaall  CCoosstt  //  
VVaalluuaattiioonn  ((LLKKRR))  

Property at No 465, Galle Road, Panadura (land & 
Building) 

150,000,000 2011 193,500,000 

Property at No 24, New Galle Road, Moratuwa 
74,600,000 2002 89,000,000 

Property at No 646 & 646A, Galle Road, 
Rawatawatta, Moratuwa. 

60,000,000 2015 115,000,000 

Lien Over the Fixed Deposits (Sampath Bank 
Confirmation as per the date on 25th July 2019). 

150,000,000 
(Bank Over Draft 

Facility) 

2019 168,868,297 

Hypothecation Bond over stock held at the stress 
at No 562, Gangarama Road, Werahera, 
Boralesgamuwa and book debts of the company. 

350,000,000 2019 350,000,000 

Property at No.15/3, St.Joseph’s Street,Moratuwa. 15,000,000 2021 19,960,000 

7.4  Working Capital 

The Board is of the opinion that the working capital is sufficient for the purpose of carrying out day to 
day operations of the company. Luminex is expecting to utilize the IPO funds for further strengthening 
its working capital positions. Please also refer the section 3.5 of the prospectus under objective of the 
issue. 

7.5  Litigation, Disputes and Contingent Liabilities 

There are no litigations or disputes and there are no contingent liabilities other than those mentioned 
in Table 7.3, of the Company as at the date of this Prospectus.  

There are no legal, arbitration or mediation proceedings which have a significant effect on the 
Company’s financial position or profitability as at the date of this Prospectus.  

7.6  Management Agreements 

There are no management agreements presently in force or currently being considered by the Company 
other than those contracts entered into in the ordinary course of business. 

7.7  Material Contracts 

There are no material contracts entered into by the Company other than those contracts entered into 
in the ordinary course of business.  
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NDB Temporary Loan 
(Short) 

12 
Months 

28,724,566 19,149,711 8/25/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

5,647,954 4,235,966 10/6/2021 

NDB Temporary Loan 
(Short) 

12 
Months 

4,498,623 3,373,968 10/29/2021 

NDB Temporary Loan 
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12 
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NDB Temporary Loan 
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Bank O/D Sampath 
Bank 173,618,039

Bank O/D NDB Bank 
27,501,991 

Total 
782,699,821 

Apart from the above there were no other loans, leases or hire purchase commitments of the Company 
outstanding as of 31st January 2022.  

Bank Guarantees issued on behalf of the company are as follows; 

TABLE 7.3 – PARTICULARS OF GUARANTEES OUTSTANDING  
31/3/2021 31/1/2022 

 Sampath Bank 591,726,056.70        506,914,066.05 
 NDB Bank 123,503,074.16        386,976,806.87 

 Total 715,229,130.86        893,890,872.92 

These bank guarantees are the confirmation obtained from the banks for new projects before the 
commencement of such projects as Performance guarantees and advance guarantees.  
 Other than above mentioned in Table 7.3, there were no material contingent liabilities, including 
acceptances and guarantees outstanding as of 31st January 2022.  

There were no mortgages or charges on assets of the Company as of 31st January 2022 except for the 
following. 

 TABLE 7.4 – PARTICULARS OF MORTGAGES AND CHARGES ON THE ASSETS OF THE COMPANY 
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7.8  Details of Commissions Paid 

No commission has been paid in the two (02) years preceding the Issue or payable for subscribing or 
agreeing to subscribe or procuring or agreeing to procure subscriptions for any Shares of the Company. 

7.9  Details of Benefits Paid to Promoters 

No benefit has been paid or given within the two (02) years preceding the Issue and there are no benefits 
intended to be paid or given to any promoter.  

7.10 Details of Transactions Relating to Property 

Luminex Book shops (Pvt) Ltd is a separate legal entity which has common directors of Luminex Limited.  
The directors of the company have been classified as the related parties who have significant influence 
over Luminex Book shops (Pvt) Limited or is a member of the key management personnel of Luminex 
Book shops (Pvt) Limited being serving as directors of both Luminex Book shop (Pvt) Limited and Luminex 
Limited.  

Mr. G.R.P. Fernando and Mr. A. A. C. De Alwis serves as the board of directors of Luminex Limited as 
well as Luminex Bookshop (Pvt) Limited as of the date of this prospectus.  

Luminex Book shops (Private) Limited is carrying out their operations in Panadura and Moratuwa by 
renting out two buildings belongs to Luminex Limited. Hence, two lease agreements have been signed 
in between two companies at the current market rates for this purpose. Details of these two lease 
agreements are given below;  

Lease Agreement-1  
Panadura Book Shops  
No:465, Galle Road, Panadura.  
Agreement Period 01st January 2021 to 31st December 2030. 
Base Rent per Month LKR 400,000/=  
(2021-2025) 5% increment on annual basis  
(2026 -10% increment & thereafter 5% per annum till 2030)  

Lease Agreement-2  
Rawatawatta Book Shops  
No:646, Galle Road, Rawathawatta, Moratuwa.  
Agreement Period 01st January 2021 to 31st December 2030. 
Base Rent per Month LKR 250,000/=  
(2021-2025) 5% increment on annual basis  
(2026 -10% increment & thereafter 5% per annum till 2030)  

TABLE 7.5 RENTAL DETAILS OF THE LEASED PROPERTIES 
LKR"000" 

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 Total 

Rent -
Agreement 1 4,800 5,040 5,292 5,557 5,834 6,418 6,739 7,076 7,429 7,801 61,986 
Rent -
Agreement 2 3,000 3,150 3,308 3,473 3,647 4,011 4,212 4,422 4,643 4,876 38,741 
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7.8  Details of Commissions Paid 

No commission has been paid in the two (02) years preceding the Issue or payable for subscribing or 
agreeing to subscribe or procuring or agreeing to procure subscriptions for any Shares of the Company. 

7.9  Details of Benefits Paid to Promoters 

No benefit has been paid or given within the two (02) years preceding the Issue and there are no benefits 
intended to be paid or given to any promoter.  

7.10 Details of Transactions Relating to Property 

Luminex Book shops (Pvt) Ltd is a separate legal entity which has common directors of Luminex Limited.  
The directors of the company have been classified as the related parties who have significant influence 
over Luminex Book shops (Pvt) Limited or is a member of the key management personnel of Luminex 
Book shops (Pvt) Limited being serving as directors of both Luminex Book shop (Pvt) Limited and Luminex 
Limited.  

Mr. G.R.P. Fernando and Mr. A. A. C. De Alwis serves as the board of directors of Luminex Limited as 
well as Luminex Bookshop (Pvt) Limited as of the date of this prospectus.  

Luminex Book shops (Private) Limited is carrying out their operations in Panadura and Moratuwa by 
renting out two buildings belongs to Luminex Limited. Hence, two lease agreements have been signed 
in between two companies at the current market rates for this purpose. Details of these two lease 
agreements are given below;  

Lease Agreement-1  
Panadura Book Shops  
No:465, Galle Road, Panadura.  
Agreement Period 01st January 2021 to 31st December 2030. 
Base Rent per Month LKR 400,000/=  
(2021-2025) 5% increment on annual basis  
(2026 -10% increment & thereafter 5% per annum till 2030)  

Lease Agreement-2  
Rawatawatta Book Shops  
No:646, Galle Road, Rawathawatta, Moratuwa.  
Agreement Period 01st January 2021 to 31st December 2030. 
Base Rent per Month LKR 250,000/=  
(2021-2025) 5% increment on annual basis  
(2026 -10% increment & thereafter 5% per annum till 2030)  

TABLE 7.5 RENTAL DETAILS OF THE LEASED PROPERTIES 
LKR"000" 

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 Total 

Rent -
Agreement 1 4,800 5,040 5,292 5,557 5,834 6,418 6,739 7,076 7,429 7,801 61,986 
Rent -
Agreement 2 3,000 3,150 3,308 3,473 3,647 4,011 4,212 4,422 4,643 4,876 38,741 
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Other than stated above there are no such type of transactions entered into, by the shareholders/directors 
or proposed directors of the company.  
 

  
7.11 Details of Penalties Imposed by Regulatory and State Institutions  

  
 The company has not incurred  any penalties after the 01st April 2021 to date and the penalties applicable up 
to 31st March 2021 have been recorded in the Audited financial statements as follows (please refer to (iv) 
schedules of the Audited financial statements) 

 LKR 
Customs penalty      87,748.00  
Compensation Paid-Road Accident    100,000.00  

    187,748.00  

 
Please note from the above only LKR. 87,748.00 refers to Penalties Imposed by Regulatory and State 
Institutions 
 

7.12 Related party transactions 
 
The details of the related party transactions have been properly disclosed in the audited financial statements 
of the company. Mr. G. R. P Fernando and Mr. A. A.C. De Alwis are serves as common directors of the below 
independent companies. 
 
Name of the company Nature of the relationship 
Luminex Power Project (Pvt) Ltd  Common Directors 
Luminex Bookshops (Pvt) Ltd  Common Directors 
Luminex Mini Hydro (Pvt) Ltd  Common Directors 
Power Flow (Pvt) Ltd  Common Directors 
 

     

 

 

 -------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------   
Prospectus                                                                         Luminex Limited - Initial Public Offering 72 

 

8.0 CAPITAL STRUCTURE OF THE COMPANY 
  

As at the date of this Prospectus, the Stated Capital of the Company comprises of two hundred and forty 
Million (240,000,000) Ordinary Voting Shares representing a value of Sri Lankan Rupees Two Hundred Million 
(LKR 200,000,000).  

 
In the event of liquidation of the Company, the Ordinary Shareholders shall have the right to an equal share 
in any surplus assets of the Company available for distribution after paying all the creditors of the Company 
and all other claims and Debts in accordance with the provisions contained in the Companies Act No. 7 of 
2007 on liquidation. 

  
8.1 An Overview of the Capital Structure  

  
8.1.1. Stated capital of Luminex Limited 

 
The detailed breakdown of the Stated Capital of the company is given below.   
 
TABLE 8.1 - STATED CAPITAL OF LUMINEX LIMITED  

  Subsequent to 
the IPO 

July 31,2021  March 31, 2021 March 31, 
2020  

March 31, 
2019  

Stated Capital 
(LKR)  

450,000,000 200,000,000  200,000,000  40,000,000  40,000,000  

Number of 
Ordinary Voting 
Shares in Issue 
(Table 9.2) 

271,250,000** 240,000,000*  20,000,000  4,000,000  4,000,000  

*  Reserve capitalization (Bonus Issue) was carried out in the ratio of 1:4 (16 million ordinary voting shares at 
a consideration of LKR 10 per share) on 18th February 2021 and the share split was carried out in 22nd July 
2021 at the ratio of 1:12. 
** Issue of 31,250,000 new shares at LKR 8.00 per share under IPO through this prospectus (if fully 
subscribed)  
 
The changes in the stated capital during last four financial years is detailed down in the Table 8.2 as follows; 
 
TABLE 8.2 CHANGES IN THE STATED CAPITAL OF LUMINEX LIMITED 

 Number of shares Stated Capital (LKR) 
Balance as of 31st March 2018 4,000,000 40,000,000 
Issue of shares during the year - - 
Balance as of 31st March 2019 4,000,000 40,000,000 
Issue of shares during the year -  
Balance as of 31st March 2020 4,000,000 40,000,000 
Reserve capitalization (Bonus share issue) during 
the year (1:4) 16,000,000 160,000,000 

Balance as of 31st March 2021 20,000,000 200,000,000 
Balance as of 31st July 2021 post Share split(1:12) 240,000,000 200,000,000 
IPO – New share issue of 31,250,000 shares at LKR 
8.00 per share (If fully subscribed) 31,250,000 250,000,000 

Balance immediately subsequent to the IPO 271,250,000 450,000,000 
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The changes in the stated capital during last four financial years is detailed down in the Table 8.2 as follows; 
 
TABLE 8.2 CHANGES IN THE STATED CAPITAL OF LUMINEX LIMITED 

 Number of shares Stated Capital (LKR) 
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Reserve capitalization (Bonus share issue) during 
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8.1.2 Details of redemption of repurchase of shares in Luminex Limited 

There was no any redemption of repurchase of during the two-year period immediately preceding the date 
of this Prospectus in terms of Sections 63, 64, 66, 67, 68, 69, 93 and 100 of the Companies Act and of any 
reduction of stated capital in terms of Section 59 of the Companies Act.  

8.1.3 Details of statutory restrictions of shares in Luminex Limited 

There are no any statutory restrictions on the free transferability of the Ordinary Voting Shares of the 
Company.  

8.1.4 Details of transfers/sale/purchase of shares in Luminex Limited 

Details pertaining to the transfer/ sale and purchase of shares in Luminex are as follows. 

TABLE 8.3 SHARE TRANSFERS, SALE AND PURCHASE DURING PERIOD OF 12 MONTHS 

Name of the transferor Date of the 
transfer Name of the transferee Number of shares Price per share 

(LKR) 
Mr. G R P Fernando 25/6/2021 Navara Capital Limited 150,000* 10.00 
Mr. G R P Fernando 25/6/2021 Mandarin Capital Limited 150,000* 10.00 
Ms. D. B. J. Ramanayake 14/07 2021 Ms. D. H. S. Ramanayake 2,406,250* 10.00 

Total 2,706,250* 10.00 

*Number of shares prior to share split

Except the above-mentioned share transfers there were no share transfers/ sale  of Luminex during the 
period of twelve (12) months immediately preceding the date of the Initial Listing Application. 

8.2  Shareholding Structure Pre and Post IPO  
Tabulated below are the shareholders of the Company as of the date of submission of Initial Listing 
Application to the CSE and subsequent to the Offering, on the assumption of full subscription.  

TABLE 8.4 - SHAREHOLDING STRUCTURE – PRE AND POST IPO  
Name 

Pre IPO Post IPO 

No. of Ordinary 
Voting Shares 

% No. of Ordinary 
Voting Shares 

% 

Mr. G.R.P Fernando 120,900,000 50.38% 120,900,000 44.57% 

Mr. A.A.C. De Alwis 57,750,000 24.06% 57,750,000 21.29% 

Ms. D. H. S. Ramanayake 57,750,000 24.06% 57,750,000 21.29% 

Navara Capital Limited 1,800,000 0.75% 1,800,000 0.66% 

Mandarin Capital Limited 1,800,000 0.75% 1,800,000 0.66% 
Existing Shareholders 240,000,000 100.00% 240,000,000 88.48% 
IPO Shareholders - - 31,250,000 11.52% 
Total 240,000,000 100.00% 271,250,000 100.00% 
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8.3 Details Pertaining to the Locked-in Shares – Pre and Post IPO 
 

In terms of CSE Listing Rule 2.1.1(d)(i), shares held by Non-Public Shareholders, as defined in Section 9.4, 
namely the 240,000,000 Ordinary Voting Shares, held by Non-Public Shareholders as shown in Table 9.5 
below, would be subject to a ‘lock-in’ for a period of six (06) months from the date of listing of Shares. As 
such these shares would not be available for secondary market trading on the CSE upon the company 
obtaining listing of its shares subsequent to the IPO contemplated via this Prospectus until the expiry of the 
aforesaid six (06) month period from the respective date of listing.  
 
Please also refer Annexure VI pertaining to the approval granted by the SEC under Section 80 of SEC Act and 
Annexure VII pertaining to the independent confirmation of the share price obtained from BDO Partners to 
satisfy the conditions of the approval. As per the Independent confirmation by BDO Partners, due to the1:12 
subdivision of shares carried on 22nd July 2021 the comparable post spilt price per share is LKR 0.84. This 
results in a gain of LKR. 7.16 per share based on the offer price of LKR. 8.00. Therefore as per the item 2 of 
the SEC approval letter dated 30th November 2021 the 240 Million shares resulting from the subdivision on 
22nd July 2021 will be locked in for a period of 12 months from such date or 6 months from the date of listing 
whichever is longer.  

  
 Category of  

Shareholders  
(Pre-Listing) 

Locked-in Ordinary 
Voting Shares 

The Months 
after which 
the Ordinary 
Voting Shares 
will be 
Available for 
Trading 

Number of 
Ordinary 
Voting 
Shares 

Number of 
Ordinary Voting 
Shares as a 
percentage of 
Total Number of 
Ordinary Voting 
Shares in Issue 
(Pre-Listing) 

Non-public shareholders 

Mr. G.R P. 
Fernando 

Non-Public Shares held by Non-
Public Shareholders 
prior to the date of 
the Initial Listing 
Application - Locked-
in 

At the expiry 
of 6 months 
from the date 
of listing  
 

120,900,000 50.38% 

Mr. A.A.C. 
De Alwis 

Non-Public Shares held by Non-
Public Shareholders 
prior to the date of 
the Initial Listing 
Application - Locked-
in 

At the expiry 
of 6 months 
from the date 
of listing  

57,750,000 24.06% 

Ms. D. H. S. 
Ramanayake 

Non-Public 
Shares held by Non-
Public Shareholders 
prior to the date of 
the Initial Listing 
Application - Locked-
in 

At the expiry of 
6 months from 
the date of 
listing  

57,750,000 
 

24.06% 
 

 
 Shares held by the ‘Public’ as a percentage of the total Pre-IPO number of Ordinary Voting Shares (Pre-IPO 
public holding), as per the ‘Public’ definition provided in the, CSE Listing Rules 2.1.1 is 0% (zero)   
Other than the shares mentioned above, no further shares will be subject to a lock-in, in terms of CSE Listing 
Rule 2.1.1(d)(iii) or 2.1.1(d)(iv). 

 

TABLE 8.5 - SHARES IN - PRE IPO

Category of 
Shareholders 
(Pre-Lis�ng) 

Locked-in Ordinary
Vo�ng Shares

The Months 
a�er which 

the Ordinary 
Vo�ng Shares 

will be 
Available for 

Trading 

Number of
Ordinary Vo�ng

Shares as a
percentage of

Total Number of
Ordinary Vo�ng
Shares in Issue
(Pre-Lis�ng) 

Non-public shareholders 

Mr. A.A.C. 
De Alwis 

Mr. G.R P. 
Fernando Non-Public 

Shares held by Non-
Public Shareholders prior
to the date of the Ini�al
Lis�ng Applica�on - 
Locked-in 

At the expiry 
of 6 months
from the date
of lis�ng 

120,900,000 50.38%

Non-Public 

Shares held by Non- 
Public Shareholders prior
to the date of
the Ini�al Lis�ng
Applica�on - Locked- in 

At the expiry 
of 6 months 
from the date
of lis�ng 

57,750,000 24.06%

Ms. D. H. S.
Ramanayake Non-Public 

Shares held by Non-
Public Shareholders prior
to the date of the Ini�al
Lis�ng Applica�on -
Locked-in 

At the expiry 
of 6 months
from the date
of lis�ng  

57,750,000 24.06%

Navara
Capital
Limited

Non-Public 

Shares held by Non -
Public Shareholders prior
to the date of the Ini�al
Lis�ng Applica�on -
Locked-in 

At the expiry 
of 6 months
from the date
of lis�ng  

1,800,000 0.75%

Mandarin
Capital
Limited

Non-Public 

Shares held by Non -
Public Shareholders prior
to the date of the Ini�al
Lis�ng Applica�on -
Locked-in 

At the expiry 
of 6 months
from the date
of lis�ng  

1,800,000 0.75%

240,000,000 100%



Prospectus72 Luminex Limited - Initial Public Offering

 

 

 -------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
-    
Prime Lands Residencies Limited - Initial Public Offering 75 

 

The Company hereby confirms that the information furnished herewith shall remain unchanged to 
the date of listing.  

    
 TABLE 8.6 - SHARES LOCKED IN – POST IPO  - ISSUE OF  31,250,000 ORDINARY VOTING SHARES 

Category of  
Shareholders  

(Post-Listing) 

 Locked-in 
Ordinary 
Voting 
Shares 

The Months 
after which the 
Ordinary 
Voting Shares 
will be 
Available for 
Trading 

Number of 
Ordinary 
Voting Shares 

Number of Ordinary 
Voting Shares as a 
percentage of Total 
Number of Ordinary 
Voting Shares in 
Issue (Post-Listing) 

Non-Public 

Mr. G.R.P. 
Fernando 

Shares held 
by Non-
Public 
Shareholders 
prior to the 
date of the 
Initial Listing 
Application - 
Locked-in 

At the expiry of 
6 months from 

the date of 
listing  

120,900,000 44.57% 

Mr. A.A.C. De 
Alwis 

57,750,000 21.29% 

Ms .D. H. S. 
Ramanayake 

57,750,000 21.29% 

 Navara Capital 
Limited 

  
1,800,000 0.66% 

 Mandarin 
Capital Limited 

  
1,800,000 0.66% 

    240,000,000 88.48% 
      
Public*  Not Locked-

in – Post IPO 
N/A 31,250,000 11.52% 

    271,250,000 100.00% 
* ‘Public’ defined under the definition mentioned in CSE Listing Rules 2.1.1 (Refer Section 9.4 of the Prospectus)  

 
8.4 Free Transferability of Shares  

  
In accordance with CSE Listing Rule 2.1.1(d):  
 All Shares held by ‘Non-Public Shareholders’* prior to the date of the Initial Listing Application shall be 

locked in for a period of six (06) months from the date of listing of the Company.  
 All Shares held by ‘Public Shareholder’** prior to the date of the Initial Listing Application shall not be 

locked in.  
 All shares acquired by way of a transfer from another shareholder (irrespective of being Non-Public 

or Public Shareholders) during the period of twelve (12) months immediately preceding the date of 
the Initial Listing Application shall be locked in for a minimum of six (06) months from the date of 
listing or twelve (12) months from the date of acquisition of those shares, whichever is longer.  

 All Shares acquired by way of an allotment during the period of twelve (12) months immediately 
preceding the date of the Initial Listing Application shall be dealt with by the discretion vested in the 
Securities and Exchange Commission under Section 28A of the Securities and Exchange Commission of 
Sri Lanka Act No. 36 of 1987. The company received the approval from the Securities and Exchange 
Commission of Sri Lanka under the Section 80 of the Securities and Exchange Commission of Sri Lanka 
Act No. 19 of 2021.  

  
* Non-Public Shareholders, shall mean the following parties who hold, directly or indirectly, shares of the  
Company;  

 

 

 -------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
-    
Prime Lands Residencies Limited - Initial Public Offering 75 

 

The Company hereby confirms that the information furnished herewith shall remain unchanged to 
the date of listing.  
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8.3 Details Pertaining to the Locked-in Shares – Pre and Post IPO 
 

In terms of CSE Listing Rule 2.1.1(d)(i), shares held by Non-Public Shareholders, as defined in Section 9.4, 
namely the 240,000,000 Ordinary Voting Shares, held by Non-Public Shareholders as shown in Table 9.5 
below, would be subject to a ‘lock-in’ for a period of six (06) months from the date of listing of Shares. As 
such these shares would not be available for secondary market trading on the CSE upon the company 
obtaining listing of its shares subsequent to the IPO contemplated via this Prospectus until the expiry of the 
aforesaid six (06) month period from the respective date of listing.  
 
Please also refer Annexure VI pertaining to the approval granted by the SEC under Section 80 of SEC Act and 
Annexure VII pertaining to the independent confirmation of the share price obtained from BDO Partners to 
satisfy the conditions of the approval. As per the Independent confirmation by BDO Partners, due to the1:12 
subdivision of shares carried on 22nd July 2021 the comparable post spilt price per share is LKR 0.84. This 
results in a gain of LKR. 7.16 per share based on the offer price of LKR. 8.00. Therefore as per the item 2 of 
the SEC approval letter dated 30th November 2021 the 240 Million shares resulting from the subdivision on 
22nd July 2021 will be locked in for a period of 12 months from such date or 6 months from the date of listing 
whichever is longer.  

  
 Category of  

Shareholders  
(Pre-Listing) 

Locked-in Ordinary 
Voting Shares 

The Months 
after which 
the Ordinary 
Voting Shares 
will be 
Available for 
Trading 

Number of 
Ordinary 
Voting 
Shares 

Number of 
Ordinary Voting 
Shares as a 
percentage of 
Total Number of 
Ordinary Voting 
Shares in Issue 
(Pre-Listing) 

Non-public shareholders 

Mr. G.R P. 
Fernando 

Non-Public Shares held by Non-
Public Shareholders 
prior to the date of 
the Initial Listing 
Application - Locked-
in 

At the expiry 
of 6 months 
from the date 
of listing  
 

120,900,000 50.38% 

Mr. A.A.C. 
De Alwis 

Non-Public Shares held by Non-
Public Shareholders 
prior to the date of 
the Initial Listing 
Application - Locked-
in 

At the expiry 
of 6 months 
from the date 
of listing  

57,750,000 24.06% 

Ms. D. H. S. 
Ramanayake 

Non-Public 
Shares held by Non-
Public Shareholders 
prior to the date of 
the Initial Listing 
Application - Locked-
in 

At the expiry of 
6 months from 
the date of 
listing  

57,750,000 
 

24.06% 
 

 
 Shares held by the ‘Public’ as a percentage of the total Pre-IPO number of Ordinary Voting Shares (Pre-IPO 
public holding), as per the ‘Public’ definition provided in the, CSE Listing Rules 2.1.1 is 0% (zero)   
Other than the shares mentioned above, no further shares will be subject to a lock-in, in terms of CSE Listing 
Rule 2.1.1(d)(iii) or 2.1.1(d)(iv). 
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The Company hereby confirms that the information furnished herewith shall remain unchanged to 
the date of listing.  
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 Navara Capital 
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Capital Limited 
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    240,000,000 88.48% 
      
Public*  Not Locked-

in – Post IPO 
N/A 31,250,000 11.52% 

    271,250,000 100.00% 
* ‘Public’ defined under the definition mentioned in CSE Listing Rules 2.1.1 (Refer Section 9.4 of the Prospectus)  

 
8.4 Free Transferability of Shares  

  
In accordance with CSE Listing Rule 2.1.1(d):  
 All Shares held by ‘Non-Public Shareholders’* prior to the date of the Initial Listing Application shall be 

locked in for a period of six (06) months from the date of listing of the Company.  
 All Shares held by ‘Public Shareholder’** prior to the date of the Initial Listing Application shall not be 

locked in.  
 All shares acquired by way of a transfer from another shareholder (irrespective of being Non-Public 

or Public Shareholders) during the period of twelve (12) months immediately preceding the date of 
the Initial Listing Application shall be locked in for a minimum of six (06) months from the date of 
listing or twelve (12) months from the date of acquisition of those shares, whichever is longer.  

 All Shares acquired by way of an allotment during the period of twelve (12) months immediately 
preceding the date of the Initial Listing Application shall be dealt with by the discretion vested in the 
Securities and Exchange Commission under Section 28A of the Securities and Exchange Commission of 
Sri Lanka Act No. 36 of 1987. The company received the approval from the Securities and Exchange 
Commission of Sri Lanka under the Section 80 of the Securities and Exchange Commission of Sri Lanka 
Act No. 19 of 2021.  

  
* Non-Public Shareholders, shall mean the following parties who hold, directly or indirectly, shares of the  
Company;  
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The Company hereby confirms that the information furnished herewith shall remain unchanged to 
the date of listing.  

 TABLE 8.6 - SHARES LOCKED IN – POST IPO  - ISSUE OF  31,250,000 ORDINARY VOTING SHARES 

Category of 
Shareholders 

(Post-Listing) 

Locked-in 
Ordinary 
Voting 
Shares 

The Months 
after which the 
Ordinary 
Voting Shares 
will be 
Available for 
Trading 

Number of 
Ordinary 
Voting Shares 

Number of Ordinary 
Voting Shares as a 
percentage of Total 
Number of Ordinary 
Voting Shares in 
Issue (Post-Listing) 

Non-Public 

Mr. G.R.P. 
Fernando 

Shares held 
by Non-
Public 
Shareholders 
prior to the 
date of the 
Initial Listing 
Application - 
Locked-in 

At the expiry of 
6 months from 

the date of 
listing 

120,900,000 44.57% 

Mr. A.A.C. De 
Alwis 

57,750,000 21.29% 

Ms .D. H. S. 
Ramanayake 

57,750,000 21.29% 

Navara Capital 
Limited 

1,800,000 0.66% 

Mandarin 
Capital Limited 

1,800,000 0.66% 

240,000,000 88.48% 

Public* Not Locked-
in – Post IPO 

N/A 31,250,000 11.52% 

271,250,000 100.00% 
* ‘Public’ defined under the definition mentioned in CSE Listing Rules 2.1.1 (Refer Section 9.4 of the Prospectus)

8.4  Free Transferability of Shares 

In accordance with CSE Listing Rule 2.1.1(d): 
 All Shares held by ‘Non-Public Shareholders’* prior to the date of the Initial Listing Application shall be 

locked in for a period of six (06) months from the date of listing of the Company.
 All Shares held by ‘Public Shareholder’** prior to the date of the Initial Listing Application shall not be

locked in.
 All shares acquired by way of a transfer from another shareholder (irrespective of being Non-Public

or Public Shareholders) during the period of twelve (12) months immediately preceding the date of
the Initial Listing Application shall be locked in for a minimum of six (06) months from the date of
listing or twelve (12) months from the date of acquisition of those shares, whichever is longer.

 All Shares acquired by way of an allotment during the period of twelve (12) months immediately
preceding the date of the Initial Listing Application shall be dealt with by the discretion vested in the
Securities and Exchange Commission under Section 28A of the Securities and Exchange Commission of
Sri Lanka Act No. 36 of 1987. The company received the approval from the Securities and Exchange
Commission of Sri Lanka under the Section 80 of the Securities and Exchange Commission of Sri Lanka
Act No. 19 of 2021.

* Non-Public Shareholders, shall mean the following parties who hold, directly or indirectly, shares of the
Company;
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The Company hereby confirms that the information furnished herewith shall remain unchanged to 
the date of listing.  
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Company;  

 

 

 -------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------   
Prospectus                                                                         Luminex Limited - Initial Public Offering 76 

 

a) its parent, any subsidiary or associate companies or any subsidiaries or associates of its parent 
company,  

b) its Directors who are holding office as Directors of the entity and their close family members,  
c) Chief Executive Officer and his/her close family members,  
d) Key Management Personnel and their close family members,  
e) Any party acting in concert with the parties set out in a), b), c) and d) above,  
f) Shareholders whose shares are in a locked account with the CDS due to a statutory or regulatory 

requirement other than those shareholders exempted under (h) below and whose shares have been 
subject to a voluntary lock-in at the option of the shareholder,  

g) Employees of the Company, who have been allotted shares of a Listed Entity which are directly or 
indirectly controlled by the management or the majority shareholder of the Company,  

h) Any Entity or an individual or individuals jointly or severally holding 5% or more of the shares of the 
Listed Entity if the Company is a Main Board Entity and 10% or more of the shares if the Company is 
a Main  

Board Entity, except where such shareholder is;   

i. a statutory institution managing funds belonging to contributors or applicants who are members of 
the public; or  

ii. an entity established as a unit trust or any other investment fund approved by the SEC; or   

iii. not a related party declared in terms of Sri Lanka Accounting Standards or a party acting in concert 
declared in terms of the Company Takeovers and Mergers Code.   

‘Close Family Member’ shall mean the spouse or a financially dependent child.   
‘Key Management Personnel’ shall mean those persons having authority and responsibility for planning, 
directing and controlling the activities of the Company, directly or indirectly, including any Director 
(whether executive or otherwise) of the Company.   

** Public Shareholders shall mean any party who hold Shares of the Company other than the parties identified 
as ‘Non-Public Shareholders’ abovementioned.  

 
The details of the lock-in periods for the shares are mentioned in Tables 8.5 and 8.6 above and the shares 
that will be subject to a lock-in will not be available for trading.  

  
8.5 Other Securities  

  
The Company has not issued any convertible debt securities or any other class of shares other than 
the shares stated above. Further, there are no securities of the same or other class subscribed or 
sold privately in conjunction with this IPO.  

  
8.6 Takeover Offers  

 
There have been no takeover offers by third parties in respect of the Company’s shares during the 
past two years and no takeover offers have been made by the Company in respect of shares of third 
parties.  
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9.0 INVESTMENT CONSIDERATIONS AND ASSOCIATED RISK FACTORS  
 

Risk Factors 
Prior to investing in the Offered Shares, prospective applicants should pay particular attention to the fact 
that the Company and its business activities are subject to a number of risk factors which may be within or 
outside the control of the Company.  
 
The risk factors that follow may be considered material to applicants in making an informed judgment on the 
Company. If any of the considerations and uncertainties given below develops into actual events, the 
Company’s business, financial conditions or results of operations and prospects could be adversely affected. 
However, given the importance of the industry in which the Company operates and due to strategic initiatives 
employed by the Company, the business operations of the Company are expected to be sustainable in the 
foreseeable future. 
 
By envisaging potential risks and opportunities, the company has identified following risks in relating to their 
business segments. 
 

9.1 Risks Relating to Business Operations and Future Plans 
 
9.1.1 Political & Economic Climate in Sri Lanka 

 
The government and government policies exert substantial influence in all sectors of the economy, and this 
is more pronounced in the operating sectors of Luminex. The activities in the MEP and Civil Engineering sector 
closely follow the fluctuating economic conditions altogether the telecom sector is considered somewhat 
immune. While the country’s political situation appears to be stable, the economic situation appears to need 
remedial actions especially to mitigate the negative impact of the pandemic. As the company currently fully 
relies on Sri Lankan market any prolonged downturn in the economy could have a negative impact on its 
performance. Planned overseas expansion is expected to reduce this reliance. 
 

9.1.2 COVID 19 Pandemic Related Risks 
 
Covid-19 pandemic related risks will have an indirect impact on the performance of the future plans of 
Luminex Limited such as long-term implications that hinders economic growth due to rising inflation, 
unemployment, exchange rate risks, country credit risk and other external factors. The company has 
weathered the pandemic well during the last year with substantial growth in revenue and profits. Please also 
refer section 5.10. 
 

9.1.3 Customer concentration risk/ Risk of Loss of Key Relationships 
 
Substantial part of the company’s revenue is currently attributable to two key customers, Sri Lanka Telecom 
PLC and Dialog Axiata PLC. unlikely events  of losing one of these key customers could have negative 
repercussions on the company’s operations. However, Luminex relies on long-lasting relationships with these 
clients as a key supplier of Telcom engineering services. Such relationships and the track record of 
performance excellence substantially mitigate the associated risk. 
 

9.1.4 Loss of Key Employees 
 
The company has a professional management team possessing the expertise and experience in their 
respective fields covering all business segments of Luminex. This ensures the operational excellence in 
providing a superior quality service effectively and efficiently. Company has focused and invested in training 
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and development of key employees hence losing them will impact the continuation of the projects while 
replacement of skilled, qualified personnel will also be a challenge.  
Therefore, the company practice a fair and appropriate procedures to maintain a good relationship with key 
employees and their benefits have been linked with their performance. Apart from the performance driven 
culture, the company has implemented strategic tools such a separate communication policy, health and 
safety policy and training and development policy to develop and retain key employees. 
 

9.1.5 Increased Competition in the Future 
 
There is an intense competition in all three industry segments with large number of small and medium players 
while being dominated by few large-scale players. Therefore, the competition among market leaders will 
create supplier dominated bargaining power and pressure on Luminex on contract terms and pricing. 
 
However, the long-lasting business relationship and the operational history over 35 years and high quality of 
service delivery ensures the business sustainability and helps to mitigate the business risk.  
The strong leadership and experienced management team as well as management policies have ensured 
business continuity over the past several decades. The management attends to their business-related issues 
promptly and this has helped the Company to successfully manage its operational challenges.  

 

Further, the company follows diversification business strategy whereas the management selects the projects 
after careful assessments of all associated risks. As a future strategy the company intends to have a balanced 
project portfolio from diverse industries and clients further mitigating these risks.  

 
 
9.2 Risks Related to Capital Market 

 
Nonexistence of Prior Market for the Shares: Prior to the IPO there has been no public market for the 
Company’s Shares. There can be no assurance that an active trading market for the Shares will develop or if 
developed, will be sustained, or that the market price of the Shares shall not decline below the Share Issue 
Price. The Share Issue Price may not be indicative of the market price for the Company’s Shares after 
completion of the IPO. The market share will be determined by the demand and supply of the shares at the 
market.  

  
Price Volatility in the Secondary Market: The price of the Shares may fluctuate due to and not limited to the 
following: variations in operating results, changes in the operating environment, transitions in the regulatory 
front, strategic alliances or acquisitions, industrial or environmental laws, fluctuations in the market prices 
for products or raw materials, macroeconomic factors, and external events. Price of Shares may follow 
general Applicant sentiment prevalent in the market at any given time. In addition, the price of the Shares in 
the market will fluctuate as a result of share trading volumes.   
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and development of key employees hence losing them will impact the continuation of the projects while 
replacement of skilled, qualified personnel will also be a challenge.  
Therefore, the company practice a fair and appropriate procedures to maintain a good relationship with key 
employees and their benefits have been linked with their performance. Apart from the performance driven 
culture, the company has implemented strategic tools such a separate communication policy, health and 
safety policy and training and development policy to develop and retain key employees. 
 

9.1.5 Increased Competition in the Future 
 
There is an intense competition in all three industry segments with large number of small and medium players 
while being dominated by few large-scale players. Therefore, the competition among market leaders will 
create supplier dominated bargaining power and pressure on Luminex on contract terms and pricing. 
 
However, the long-lasting business relationship and the operational history over 35 years and high quality of 
service delivery ensures the business sustainability and helps to mitigate the business risk.  
The strong leadership and experienced management team as well as management policies have ensured 
business continuity over the past several decades. The management attends to their business-related issues 
promptly and this has helped the Company to successfully manage its operational challenges.  

 

Further, the company follows diversification business strategy whereas the management selects the projects 
after careful assessments of all associated risks. As a future strategy the company intends to have a balanced 
project portfolio from diverse industries and clients further mitigating these risks.  

 
 
9.2 Risks Related to Capital Market 

 
Nonexistence of Prior Market for the Shares: Prior to the IPO there has been no public market for the 
Company’s Shares. There can be no assurance that an active trading market for the Shares will develop or if 
developed, will be sustained, or that the market price of the Shares shall not decline below the Share Issue 
Price. The Share Issue Price may not be indicative of the market price for the Company’s Shares after 
completion of the IPO. The market share will be determined by the demand and supply of the shares at the 
market.  

  
Price Volatility in the Secondary Market: The price of the Shares may fluctuate due to and not limited to the 
following: variations in operating results, changes in the operating environment, transitions in the regulatory 
front, strategic alliances or acquisitions, industrial or environmental laws, fluctuations in the market prices 
for products or raw materials, macroeconomic factors, and external events. Price of Shares may follow 
general Applicant sentiment prevalent in the market at any given time. In addition, the price of the Shares in 
the market will fluctuate as a result of share trading volumes.   
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10.0 TAXATION 

The following information is an overview of selected taxation and other regulations that may be relevant to 
the Company and potential applicants with regard to share transactions in the Democratic Socialist Republic 
of Sri Lanka. The discussion does not claim to be a comprehensive explanation of regulations and 
consideration that pertain to the purchase, ownership and disposition of the Offered Shares. The 
explanations are based on provisions effective in Sri Lanka at the time of printing of this Prospectus. 
Applicants are advised to consult their own advisors prior to engaging in transitions relating to the Issue.  

10.1 Income Tax 

Taxation will be based on the elements of income and expenditure as reported in the financial statements 
and computed in accordance with the provisions of the Inland Revenue Act and any subsequent 
amendments thereon. Luminex Limited is liable for Income Tax at the rate of 14% for the year of assessment 
2021/2022.  

10.2 Income Tax on Dividend Distribution 

The dividends distributed out of dividends received from another resident company is exempt from income 
tax for a resident or non-resident person. The dividends distributed out of profits of the Company will form 
part of the income of a resident person unless such person is exempt from income tax as a person referred 
to in item (a) or (e) of the third schedule to the Inland Revenue Act No. 24 of 2017. Any dividend paid to a 
non-resident person is exempt from income tax.  

 Advance Income Tax (AIT) is deductible on dividend payment made to any resident person subject to the 
consent given by the shareholder based on the rate indicated in the declaration. The tax deducted could be 
claimed as a credit against the income tax liability of the shareholder. Where the consent has not been 
received from the shareholder, such dividend has been distributed without deduction of AlT. 
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11.0 STATUTORY DECLARATIONS 

11.1 Statutory Declaration by the Directors 

23.03.2022

We the undersigned, who are named in the Prospectus as Directors of Luminex Limited, hereby declare and 
confirm that we have read the provisions of the CSE Listing Rules and of the Companies Act No. 07 of 2007 
and any amendments to it relating to the issue of this Prospectus, and that those provisions have been 
complied with.  

This Prospectus has been seen and approved by us and we collectively and individually accept full 
responsibility for the accuracy of the information given and confirm that after making all reasonable 
enquiries and to the best of our knowledge and belief, there are no other facts the omission of which would 
make any statement herein misleading or inaccurate. Where representations regarding the future 
performance of Luminex have been given in the Prospectus, such representations have been made after due 
and careful enquiry of the information available to Luminex and making assumptions that are considered to 
be reasonable at the present point in time by our best judgement.  

Name Designation Signature 
Dr. H N De Silva Chairman / Non- Independent Non-Executive Director Sgd 
Mr. G R P Fernando Managing Director/ Non-Independent Executive Director Sgd 

  Mr. A A C De Alwis Non-Independent Executive Director Sgd 
Mr. Asoka Hettigoda Independent Non-Executive Director Sgd 
Mr. I B Lionel Independent Non-Executive Director Sgd 
Mr. Upul Ranjith Lekamge Non-Independent Executive Director Sgd 
Mr. H M G Palitha Herath Non-Independent Executive Director Sgd 
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11.2 Statutory Declaration by the Managers to the Issue – Navara Capital Limited 

23.03.2022 

We, Navara Capital Limited, of No 487/10, Thimbirigasyaya Road, Colombo 05 being the Financial 
Advisor and Manager to the Issue of Luminex Limited, hereby declare and confirm that to the best of 
our knowledge and belief the Prospectus constitutes full and true disclosure of all material facts about 
the Offer and of Luminex Limited, whose Ordinary Voting Shares are being Offered.  

Sgd. Sgd. 
Director Director  
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 11.3 Statutory Declaration by the Company  

23.03.2022
An application has been made to the CSE for permission to deal in and for a listing for all of the 
Ordinary Voting of the Company and those Ordinary Voting Shares which are the subject of this 
Offer. Such permission will be granted when shares are listed on the CSE. The CSE assumes no 
responsibility for the correctness of any of the statements made or opinions expressed or reports 
included in this Prospectus. Listing on the CSE is not to be taken as an indication of the merits of 
the Company or of the Shares Offered.  

Sgd. Sgd. 
Director Director 
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11.4 Declaration by the  Independent Valuer     
  

To Whom It May Concern 

Luminex Ltd 

Initial Public Offering 

Consent Letter & Declaration by the Independent Valuers to the Offer 

We, BDO Consulting (Pvt) Ltd, do hereby consent for the inclusion of our name as “Independent 
Valuers to the Offer” in the Prospectus in connection with the proposed Initial Public Offering 
of Luminex Limited.

We hereby declare that,

We are not a related party of the Luminex Limited as defined in the Sri Lanka Accounting 
Standards nor has a conflict of interest with Luminex Ltd.

The staff engaged in this assignment are members of good standing in a professional 
association relevant to the valuation assignment undertaken and have the necessary skills and 
resources at their disposal to arrive at a competent independent opinion in determining the 
Fair Value of the Shares of Luminex Limited.

When arriving at the Fair Value of the Shares of Luminex Limited, we have made all the inquiries 
that we believe are desirable and appropriate in order to arrive at a competent independent 
opinion subject to any qualifications made in the valuation report, and we have complied with all 
applicable regulatory and technical requirements as applicable in our capacity as the 
“Independent Valuers to the Offer” to the above mentioned Initial Public Offering.

Further, we hereby declare that we do not intend to withdraw our consent referred to above prior 
to the delivery of a copy of the Prospectus for registration with the Registrar of Companies by 
Luminex Ltd.

Yours faithfully,

BDO Consulting (Pvt) 

Ltd Sgd.

Managing Director 

Nishan Fernando 

22.12.2021

BDO Consulting (Pvt) Ltd, a limited liability company incorporated in Sri Lanka, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. BDO Consulting (Pvt) Ltd is associated with BDO Partners, a Sri Lankan Partnership, a member of BDO International Limited 

Directors : Nishan Fernando FCA, ACMA (UK), MBA (SRI J) 
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ANNEXURE I: ACCOUNTANT’S REPORT AND FIVE-YEAR SUMMARY 
 
ANNEXURE II : INDEPENDENT VALUATION REPORT ISSUED BY THE INDEPENDENT VALUER 
 

ANNEXURE III : REPORT OF FACTUAL FINDINGS ON THE GAP ANALYSIS OF SLFRS/LKAS AS 
AT 31ST MARCH 2021 

 

ANNEXURE IV : AUDITED FINANCIAL STATEMENTS AS OF 31ST MARCH 2021  
 

ANNEXURE V : INTERIM FINANCIAL STATEMENTS AS OF 30TH SEPTEMBER 2021 SUBJECTED 
TO A LIMITED REVIEW 

 

ANNEXURE VI APPROVAL UNDER SECTION 80 OF THE SEC ACT 
 

ANNEXURE VII IRFA CONFIRMATION BY BDO 
 

ANNEXURE VIII: COLLECTION POINTS 
 

ANNEXURE IX : CUSTODIAN BANKS  
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11.4 Declaration by the  Independent Valuer     
  

To Whom It May Concern 

Luminex Ltd 

Initial Public Offering 

Consent Letter & Declaration by the Independent Valuers to the Offer 

We, BDO Consulting (Pvt) Ltd, do hereby consent for the inclusion of our name as “Independent 
Valuers to the Offer” in the Prospectus in connection with the proposed Initial Public Offering 
of Luminex Limited.

We hereby declare that,

We are not a related party of the Luminex Limited as defined in the Sri Lanka Accounting 
Standards nor has a conflict of interest with Luminex Ltd.

The staff engaged in this assignment are members of good standing in a professional 
association relevant to the valuation assignment undertaken and have the necessary skills and 
resources at their disposal to arrive at a competent independent opinion in determining the 
Fair Value of the Shares of Luminex Limited.

When arriving at the Fair Value of the Shares of Luminex Limited, we have made all the inquiries 
that we believe are desirable and appropriate in order to arrive at a competent independent 
opinion subject to any qualifications made in the valuation report, and we have complied with all 
applicable regulatory and technical requirements as applicable in our capacity as the 
“Independent Valuers to the Offer” to the above mentioned Initial Public Offering.

Further, we hereby declare that we do not intend to withdraw our consent referred to above prior 
to the delivery of a copy of the Prospectus for registration with the Registrar of Companies by 
Luminex Ltd.

Yours faithfully,

BDO Consulting (Pvt) 

Ltd Sgd.

Managing Director 

Nishan Fernando 

22.12.2021

BDO Consulting (Pvt) Ltd, a limited liability company incorporated in Sri Lanka, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. BDO Consulting (Pvt) Ltd is associated with BDO Partners, a Sri Lankan Partnership, a member of BDO International Limited 

Directors : Nishan Fernando FCA, ACMA (UK), MBA (SRI J) 
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CH ARTERED ACCOUNTANTS 

LOCAL IN TOUCH GLOBAL IN REACH 

� 

(§) 
� • 

"RNH House", 622-B, 
Kotte Road, 
Kotte, Sri Lanka. 

+94 114 9 75 999 

+94114511 473 

info@nh-co.lk 

www.nh-co.lk 

Partners 
Nihal Hettiarachchi FCA, FCMA, FCPM, 
Dinuk Hettiarachchi FCA. FCMA(UK), FCPA (AUS) Yadeeshani Perera ACA. BSc (Bus.Admin)Sp, 
Erandi Weerasuriya ACA, BSc (Mgt.Pub)Sp, Dilini Silva ACA 
Tax Director : 
Dinusha llankoon BB.Mgt Accountancy(Sp),CTA 

9 WE ARE AN INDEPENDENT MEMBER OF 
THE GLOBAL ADVISORY 
AND ACCOUNTING NETWORK 

2nd August, 2021

The Board of Directors,
Luminex Ltd.
No. 24 
New Galle Road,
Moratuwa.

Dear Sirs I Madams,

ACCOUNTANTS' REPORT FOR INCLUSION IN THE PROSPECTUS OF LUMINEX LIMITED

Introduction

This report has been prepared for the inclusion in the Prospectus of Luminex Limited for the purpose to raise 
Rupees Two Hundred and Fifty Million (Rs.250,000,000) via an issue of 31,250,000 shares at Rs.8/= each, on the 
Diri Savi Board of the Colombo Stock Exchange.

We have examined the financial statements of Luminex Limited (the "Company") for the periods ended 31st March 
2017 to 31st March 2021, and report as follows:

1. Incorporation

The Company was incorporated in Sri Lanka as Luminex (Pvt) Ltd., on 12th February, 1986 as a limited liability 
company. The company passed a special resolution of the shareholders on 12th July, 2021 to convert the status of 
the company to a public company under the Companies Act No. 07 of 2007. The registered office and the principal 
place of business is situated at No. 24, New Galle Road, Moratuwa. The Company's principal activities during the 
period were civil, electrical, electronic, Telecommunication and mechanical engineering constructing and 
consulting.

2. Appointment of auditors

We were appointed as Auditors of Luminex Limited with effect from the financial year ended 31st March, 1986.

3. Financial information

3.1 Five-year summary of audited financial statements

A summary of statements of comprehensive income, statements of financial position, statements of changes in 
equity and statements of cash flows of the Company for the financial years ended 31st March 2017 to 31st March 
2021, based on the audited financial statements are set out on Appendix 1 to the Accountants' report.

3.2 Audited financial statements for the year ended 31st March 2021

Our audit report on the financial statements of the company for the year ended 31st March, 2021 together with such 
Financial Statements comprising the Statement of Financial Position, Statement of Comprehensive Income, 
Statement of Changes in Equity and Statement of Cash flows along with the accounting policies and notes thereon 
is available on the Annexure of the prospectus.

3.3 Audit Reports 

We have audited the financial statements of the Company for the financial years ended 31St March, 2017 to 31St 
March 2021. Audit opinions issued are summarized in the table below: 

Financial year ended 
31st March 

Audit opinion Date of Auditors' 
Report 

2017 Unmodified audit opinion 21st June, 2017 
2018 Unmodified audit opinion 23rd November, 2018 
2019 Modified audit opinion 26th November , 2019 
2020 Modified audit opinion 11th January, 2021 
2021 Unmodified audit opinion 22nd July, 2021 

3.4 Accounting policies 

The Financial Statements of the Company for the financial years ended 31st March 2017 to 31st March 2021 have been 
prepared in accordance with the Sri Lanka Accounting Standards for Small and Medium sized Entities (SLFRS for SMEs) 
issued by the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka). 

The accounting policies of the Company as per SLFRS for SMEs are stated in detail in the audited financial statements of 
the Company for the year ended 31st March 2021. There were no material changes in the accounting policies of the 
Company for the years ended 31st March 2017 to 31st March 2021. 

3. 5 Dividends

The Company has paid dividends during the financial periods ended 31st March 2017 to 31st March 2021 as follows. 

Financial period Dividend paid 
(Rs). 

Dividend per share 
(Rs). 

Year ended 31st March 2017 39,840,000 9.96 
Year ended 31st March 2018 74,160,000 18.54 
Year ended 31st March 2019 24,000,000 6.00 
Year ended 31st March 2020 30,000,000 1.50 
Year ended 31st March 2021 70,000,000 3.50 

 ____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO, 
CHARTERED ACCOUNTANTS Page 2

We were unable to observe the counting of physical inventories or satisfy ourselves concerning those inventory quantities 
by alternative means. Since determination of operating results are affected by the inventory values, we were unable to 
determine whether adjustments to the results of operations might be necessary for the period under concern. Our audit 
opinion on the financial statements for the year ended 31st March,2019 and 31st March,2020 was modified accordingly

ANNEXURE I: ACCOUNTANT’S REPORT AND FIVE-YEAR SUMMARY
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3.3 Audit Reports 
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31st March 

Audit opinion Date of Auditors' 
Report 
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2019 Modified audit opinion 26th November , 2019 
2020 Modified audit opinion 11th January, 2021 
2021 Unmodified audit opinion 22nd July, 2021 

3.4 Accounting policies 

The Financial Statements of the Company for the financial years ended 31st March 2017 to 31st March 2021 have been 
prepared in accordance with the Sri Lanka Accounting Standards for Small and Medium sized Entities (SLFRS for SMEs) 
issued by the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka). 

The accounting policies of the Company as per SLFRS for SMEs are stated in detail in the audited financial statements of 
the Company for the year ended 31st March 2021. There were no material changes in the accounting policies of the 
Company for the years ended 31st March 2017 to 31st March 2021. 

3. 5 Dividends

The Company has paid dividends during the financial periods ended 31st March 2017 to 31st March 2021 as follows. 

Financial period Dividend paid 
(Rs). 

Dividend per share 
(Rs). 

Year ended 31st March 2017 39,840,000 9.96 
Year ended 31st March 2018 74,160,000 18.54 
Year ended 31st March 2019 24,000,000 6.00 
Year ended 31st March 2020 30,000,000 1.50 
Year ended 31st March 2021 70,000,000 3.50 
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We were unable to observe the counting of physical inventories or satisfy ourselves concerning those inventory quantities 
by alternative means. Since determination of operating results are affected by the inventory values, we were unable to 
determine whether adjustments to the results of operations might be necessary for the period under concern. Our audit 
opinion on the financial statements for the year ended 31st March,2019 and 31st March,2020 was modified accordingly
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3.6 Events after the reporting date 

There are no significant events occurred after the reporting date except disclosed below. 

The directors have passed a special resolution approving share sub division in the ratio of 1:12 and the share structure 
after the sub division is as follows: 

 Number of shares prior to the sub division of shares           Number of shares subsequent to the sub-division of shares 
20,000,000                       240,000,000     

4. Restriction on use

This report is made solely for the inclusion in the Prospectus of Luminex Limited for the purpose to raise Rupees Two 
Hundred and Fifty Million (Rs. 250,000,000) via an issue of 31,250,000 shares at Rs.8/= each, on the Diri Savi Board of 
the Colombo Stock Exchange. 

Yours faithfully, 

CHARTERED ACCOUNTANTS 

 ____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO, 
CHARTERED ACCOUNTANTS Page 3
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FIVE YEAR SUMMARY                                                                                                                               Appendix 1 
 
LUMINEX LTD 
STATEMENT OF COMPREHENSIVE INCOME 

 
 

 
2020/21 2019/20 2018/19 2017/18 2016/17 

 Rs. Rs. Rs. Rs. Rs. 

 
Revenue 

 
2,554,040,787 

 
1,545,368,584 

 
1,446,443,182 

 
1,404,436,703 

 
1,974,351,557 

 
Operating Expenses 

 
(1,848,726,837) 

 
(1,156,151,418) 

 
(1,112,163,720) 

 
(1,123,271,929) 

 
(1,295,101,471) 

Gross Profit 705,313,950 389,217,166 334,279,462 281,164,774 679,250,086 
 

Other Income 
 

72,117,660 
 

68,291,001 
 

72,621,458 
 

75,055,501 
 

47,454,375 
 

Share of Net (Loss) / Profit from JV 
 

(24,384) 
 

22,963,836 
 

(22,995,852) 
 

- 
 

- 
 

Administration Expenses 
 

(357,812,551) 
 

(297,918,420) 
 

(254,573,425) 
 

(212,283,409) 
 

(189,929,189) 
 

Other Expenses 
 

(187,748) 
 

(1,058,006) 
 

(284,203) 
 

(12,236,151) 
 

(195,269) 

Operating Profit 419,406,927 181,495,577 129,047,440 131,700,715 536,580,003 
 

Finance Costs 
 

(61,033,903) 
 

(60,423,822) 
 

(37,855,030) 
 

(8,868,988) 
 

(10,157,029) 

Profit Before Tax 358,373,024 121,071,755 91,192,410 122,831,727 526,422,974 
 

Income Tax Expense 
 

(63,068,493) 
 

(27,057,138) 
 

(29,602,093) 
 

(40,691,245) 
 

(85,280,982) 

Profit For The Year 295,304,531 94,014,617 61,590,317 82,140,482 441,141,992 
 
 
E.P.S 14.77 23.50 15.40 20.54 110.29 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO,
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FIVE YEAR SUMMARY                                                                                                                       Appendix 1 (Contd.) 
 
LUMINEX LTD 
STATEMENT OF FINANCIAL POSITION 

 
 2020/21 2019/20 2018/19 2017/18 2016/17 

ASSETS Rs. Rs. Rs. Rs. Rs. 
 

Non-current assets 
     

Property, plant and equipment 359,832,875 342,947,296 248,117,121 168,466,812 236,514,795 
Interest in joint venture - 18,086 - - - 
Intangible assets 3,442,308 5,389,408 619,248 868,225 827,494 

 363,275,183 348,354,790 248,736,369 169,335,037 237,342,289 
Current assets      
Deferred tax assest 1,823,147 761,305 - - - 
Inventories 546,847,780 835,160,547 649,763,351 527,246,349 483,339,211 
Other financial assets 312,090,244 257,992,554 216,400,482 199,540,914 206,281,248 
Trade and other receivables 638,552,162 367,926,171 473,700,344 452,042,710 539,624,541 
Income tax receivable - - 14,573,906 1,250,335 - 
Cash and cash equivalents 61,296,740 49,207,682 31,936,482 20,160,131 29,819,580 

 1,560,610,073 1,511,048,259 1,386,374,565 1,200,240,439 1,259,064,580 
Total assets 1,923,885,256 1,859,403,049 1,635,110,934 1,369,575,476 1,496,406,869 

 
EQUITY AND LIABILITIES 

     

Equity 
     

Stated capital 200,000,000 40,000,000 40,000,000 40,000,000 40,000,000 
Retained earnings 1,230,122,530 1,124,817,999 1,054,803,382 980,713,065 1,035,818,740 

 1,430,122,530 1,164,817,999 1,094,803,382 1,020,713,065 1,075,818,740 
Non-current liabilities      
Deferred tax liability - - 7,542,038 14,463,075 4,484,707 
Retirement benefit obligation 60,166,236 50,184,701 42,942,451 36,944,191 33,566,663 
Interest bearing borrowings 62,856,284 80,134,521 68,906,476 31,940,968 40,714,343 
Interest in joint venture 6,298 - 22,970,852 - - 

 123,028,818 130,319,222 142,361,817 83,348,234 78,765,713 
Current liabilities      
Trade and other payables 127,849,634 108,980,517 122,705,571 158,853,460 93,614,055 
Interest bearing borrowings 170,073,748 271,494,159 196,397,735 60,502,562 123,651,462 
Other financial liabilities 8,000,000 8,000,000 - - - 
Income tax Payable 36,510,937 3,068,169 - - 59,338,766 
Bank overdrafts 28,299,589 172,722,983 78,842,429 46,158,155 65,218,133 

 370,733,908 564,265,828 397,945,735 265,514,177 341,822,416 
Total liabilities 493,762,726 694,585,050 540,307,552 348,862,411 420,588,129 
Total equity and liabilities 1,923,885,256 1,859,403,049 1,635,110,934 1,369,575,476 1,496,406,869 

 
 
 
 
 
 

____________________________________________________________________________________________________
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FIVE YEAR SUMMARY                                                                                                                       Appendix 1 (Contd.) 
 
LUMINEX LTD 
STATEMENT OF CHANGES IN EQUITY 

 
Stated Retained Total 

 capital earnings  
 Rs. Rs. Rs. 

Balance as at 01st April, 2016 40,000,000 629,676,748 669,676,748 

Profit for the year - 396,836,687 396,836,687 

Dividends - (35,000,000) (35,000,000) 

Balance as at 31st March, 2017 40,000,000 991,513,435 1,031,513,435 
 
Balance as at 01st April, 2017 40,000,000 991,513,435 1,031,513,435 

Profit for the year - 98,640,482 98,640,482 

Deferred tax impact on effective income tax rate change - (4,940,852) (4,940,852) 

Dividends - (88,000,000) (88,000,000) 

Balance as at 31st March, 2018 40,000,000 997,213,065 1,037,213,065 
 

Balance as at 01st April, 2018 
 

40,000,000 
 

997,213,065 
 

1,037,213,065 

Profit for the year - 61,590,317 61,590,317 

Dividends - (4,000,000) (4,000,000) 

Balance as at 31st March, 2019 40,000,000 1,054,803,382 1,094,803,382 
 
Balance as at 01st April, 2019 40,000,000 1,054,803,382 1,094,803,382 

Profit for the year - 94,014,617 94,014,617 

Dividends - (24,000,000) (24,000,000) 

Balance as at 31st March, 2020 40,000,000 1,124,817,999 1,164,817,999 
 
Balance as at 01st April, 2020 40,000,000 1,124,817,999 1,164,817,999 

Profit for the year - 295,304,531 295,304,531 

Dividends - (30,000,000) (30,000,000) 

Issue of shares 160,000,000 (160,000,000) - 

Balance as at 31st March, 2021 200,000,000 1,230,122,530 1,430,122,530 
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FIVE YEAR SUMMARY                                                                                                                       Appendix 1 (Contd.) 
 
LUMINEX (PVT) LTD 
STATEMENT OF CASH FLOWS 

  2021 2020 2019 2018 2017 
  Rs. Rs. Rs. Rs. Rs. 

Cash flows from operating activities       
Profit for the year  295,304,531 94,014,617 61,590,317 82,140,482 441,141,992 
Adjustments for non - cash income and expenses :      
Non- cash income tax expenses (Note - a) 32,380,926 10,217,266 (18,343,894) (53,107,983) 53,688,480 
Amortization  1,947,100 1,315,255 342,851 299,380 187,500 
Depreciation of property, plant and equipment 83,591,479 62,400,362 47,558,874 67,213,246 28,297,550 
Interest income  (22,511,789) (24,398,128) (20,871,567) (24,436,022) (16,210,550) 
Profit on disposal of assets  (5,070,000) (8,147,796) (1,623,907) (4,401,815) (1,304,970) 
Provision for gratuity  11,395,849 8,785,251 7,037,685 4,866,866 18,909,844 
Share of joint venture Loss / (Profit)  24,384 (22,988,938) 22,970,852 (1,489,338) - 
Gratuity paid  (1,414,314) (1,543,001) (1,039,425) - (236,025) 
Interest adjustment for lease  (7,102,937) (6,270,613) (17,427,841) (351,401) 2,715,041 
Changes in working capital       
(Increase) / Decrease in trade and other receivables (270,625,991) 105,774,173 (21,657,634) 87,581,831 (152,716,986) 
(Increase) / Decrease in inventories  288,312,767 (185,397,196) (122,517,002) (43,907,138) (258,261,501) 
Increase / (Decrease) in trade and other payables 17,124,117 (13,725,054) (36,147,889) 65,239,405 (1,764,793) 
Net cash generated from / (absorbed in) operating 
activities 423,356,122 20,036,198 (100,128,580) 179,647,513 114,445,582 

 
Cash flows from investing activities 

 
     

Interest received  22,511,789 23,519,594 18,970,853 21,992,420 14,594,683 
Investment in other financial assets  (54,097,690) (41,592,072) (16,859,568) 6,740,334 (31,168,460) 
Purchase of property, plant and equipment (98,732,059) (169,605,537) (110,709,182) (43,495,479) (43,365,689) 
Purchase of intangible assets  - (6,085,415) (93,874) (340,111) - 
Sales proceeds from disposal of assets 5,070,000 20,522,796 1,623,907 4,426,726 1,304,970 
Net cash absorbed in investing activities (125,247,960) (173,240,634) (107,067,864) (10,676,110) (58,634,496) 

 
Cash flows from financing activities 

 
     

Dividend paid  (30,000,000) (24,000,000) (4,000,000) (88,000,000) (35,000,000) 
Proceeds received from borrowings  297,218,910 448,899,030 377,618,705 11,097,849 219,566,012 
Repayment of capital portion of 
borrowings 

 
(357,043,685) (313,029,116) (165,193,145) (70,114,854) (187,627,535) 

Repayment of lease rentals  (51,770,935) (35,274,832) (22,137,039) (12,553,869) (26,359,463) 
Net cash (absorbed in) / generated from financing 
activities (141,595,710) 76,595,082 186,288,521 (159,570,874) (29,420,986) 

 
Net Increase / (Decrease) in cash and cash 
equivalents 

 
156,512,452 

 
(76,609,354) 

 
(20,907,923) 

 
9,400,529 

 
26,390,100 

Cash and cash equivalents at the beginning of the 
year (123,515,301) (46,905,947) (25,998,024) (35,398,553) (61,788,653) 

Increase / (Decrease) 
 

156,512,452 (76,609,354) (20,907,923) 9,400,529 26,390,100 
 
Cash and cash equivalents at the end of the year 32,997,151 (123,515,301) (46,905,947) (25,998,024) (35,398,553) 
 
Note : (a) 

 
     

Income tax paid  30,687,567 16,839,872 47,945,987 93,799,228 31,592,502 
 

____________________________________________________________________________________________________
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+94 114 9 75 999 

+94114511 473 

info@nh-co.lk 

www.nh-co.lk 

Partners 
Nihal Hettiarachchi FCA, FCMA, FCPM, 
Dinuk Hettiarachchi FCA. FCMA(UK), FCPA (AUS) Yadeeshani Perera ACA. BSc (Bus.Admin)Sp, 
Erandi Weerasuriya ACA, BSc (Mgt.Pub)Sp, Dilini Silva ACA 
Tax Director : 
Dinusha llankoon BB.Mgt Accountancy(Sp),CTA 

9 WE ARE AN INDEPENDENT MEMBER OF 
THE GLOBAL ADVISORY 
AND ACCOUNTING NETWORK 

04th October, 2021.
The Board of Directors,
Luminex Ltd,
No. 24, 
New Galle Road, 
Moratuwa, 
Sri Lanka.

Dear Sirs,

RREEPPOORRTT  OOFF  FFAACCTTUUAALL  FFIINNDDIINNGGSS  OONN  TTHHEE  GGAAPP  AANNAALLYYSSIISS  PPEERRFFOORRMMEEDD  BBYY  LLUUMMIINNEEXX  LLTTDD  ((tthhee  
““ccoommppaannyy””))  IINN  RREELLAATTIIOONN  TTOO  TTHHEE  TTRRAANNSSIITTIIOONN  OOFF  FFIINNAANNCCIIAALL  RREEPPOORRTTIINNGG  FFRRAAMMEEWWOORRKK  

Please find our report on factual findings of the gap analysis perform by Luminex Ltd with regard to 
the transition of financial reporting framework from Sri Lanka Accounting Standards for Small & 
Medium sized Entities (SLFRS for SMES) to Sri Lanka Accounting Standards. (SLFRS/ LKAS).

Thanking you.

NIHAL HETTIARACHCHI & CO.,
Chartered Accountants

ANNEXURE III : REPORT OF FACTUAL FINDINGS ON THE GAP ANALYSIS OF SLFRS/LKAS AS AT 
31ST MARCH 2021
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INTRODUCTION 
  
We have been assigned by Luminex Ltd, to perform agreed upon procedures on the gap analysis being 
performed by the Company with regard to the transition of financial reporting framework from Sri 
Lanka Accounting Standards for Small & Medium sized Entities (SLFRS for SMES) to Sri Lanka 
Accounting Standards. (SLFRS/ LKAS). 
 
Luminex Ltd., is a Limited Liability Company incorporated and domiciled in Sri Lanka. 
  
The registered office of the Company is situated at No. 24, New Galle Road, Moratuwa, Sri Lanka.  
 
The Company is engaged in the business of civil, electrical, electronics, telecommunication, and 
mechanical engineering construction contractors, consultants and technical advisers. 
 
Current accounting practice of the Company is to prepare financial statements in accordance with 
SLFRS for SMES. Nevertheless, subsequently, based on the gaps identified the required 
implementation decisions will be performed.  
 
Our engagement was undertaken with Sri Lanka Standards on Related Services -4400 applicable to 
agreed upon procedures on engagement. 
 
We perform these procedures to assist the company in evaluating the appropriateness of the gap 
analysis in relation to the transition of financial reporting framework from Sri Lanka Accounting 
Standards for Small & Medium sized Entities (SLFRS for SMES) to Sri Lanka Accounting Standards. 
(SLFRS/ LKAS). 
  
WWoorrkk  DDoonnee  

 We obtained and examined the gap analysis performed by the Company in relation to the 
transition of Financial Reporting framework from Sri Lanka Accounting Standards for Small & 
Medium sized Entities (SLFRS for SMES) to Sri Lanka Accounting Standards. (SLFRS/ LKAS). 

 
 We examined the current accounting practices under SLFRS for SMES being applied in the 

audited financial statements in the 31st March 2021. We examined the recommended accounting 
treatments of SLFRS/LKAS with reference to the transition of financial reporting framework 
from Sri Lankan Accounting Standards for SMES to Sri Lanka Accounting Standards (SLFRS / 
LKAS) 

 
 We examined the appropriateness of management conclusions as per the gap analysis 

performed for the applicable areas.  
 
 We evaluated the management conclusion as per the Gap analysis performed for the applicable 

areas.  
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GAP ANALYSIS  
 
This GAP analysis has been prepared as at 31 st March 2021 in relation to the transition of Financial 
Reporting framework from Sri Lanka Accounting Standards for Small & Medium sized Entities (SLFRS 
for SMES) to Sri Lanka Accounting Standards. (SLFRS/ LKAS). 

In preparing the gap analysis, the management has compared the current accounting practice under 
SLFRS for SMEs against the recommended accounting treatment under SLFRS/ LKAS. Conclusions 
derived from the gap analysis are given under the “Management Conclusion” section for the respective 
financial areas. 
 
GAP ANALYSIS – STATEMENT OF COMPREHENSIVE INCOME 
 
((0011)) RREEVVEENNUUEE  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
 
An entity shall measure 
revenue at the fair value of 
the consideration received 
or receivable. The fair value 
of the consideration 
received, or receivable 
takes into account the 
amount of any trade 
discounts, prompt 
settlement discounts 
allowed by the entity. 
(SLFRS for SMEs 23.3). 
 
Where a contract is judged 
to be for the construction 
of a property, revenue is 
recognized using the 
percentage of completion 
method as construction 
progresses. Further, the 
Company recognizes the 
construction revenue only 
progress payment invoice 
is approved by the 
contracted.  

RReeccooggnniittiioonn  ooff  RReevveennuuee  
  
SSLLFFRRSS  1155..3355  
An entity transfers control of a good 
or service over 
time and, therefore, satisfies a 
performance 
obligation and recognizes revenue 
over time, if one 
of the following criteria is met: 
(a) the customer simultaneously 
receives and consumes the benefits 
provided by the entity’s performance 
as the entity  performs 
(b) the entity’s performance creates 
or enhances an asset (for example, 
work in progress) that the customer 
controls as the asset is created or 
enhanced; or 
(c) the entity’s performance does not 
create an asset with an alternative use 
to the entity (see paragraph 36) and 
the entity has an enforceable right to 
payment for performance completed 
to date  

 
 
Principal activity of 
Luminex Ltd is to 
construct of properties. 
Therefore, the Company 
can recognize revenue 
over time as per SLFRS 15 
section 35(C) since, the 
Company satisfies the 
criteria where the entity’s 
performance does not 
create an asset with an 
alternative use to the 
entity and the entity has 
an enforceable right to 
payment for performance 
completed to date.  

  
  
  
  
  
  
  
  
  
  
  
  

______________________________________________________________________LUMINEX LIMITED 
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((0011)) RREEVVEENNUUEE  ((CCOONNTTIINNUUEEDD))  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
 
In opinion of management, 
performance obligation is 
continued to be fulfilled to 
the extent reflected by the 
current measurement 
policy for the purpose of 
over the time revenue 
recognition. 
 
For projects under 
development, Luminex Ltd 
recognizes the revenue by 
considering transaction 
price, percentage of 
completion and customer 
progress payments. 
 
 
 
 
 
 
 
  

RReeccooggnniittiioonn  ooff  RReevveennuuee  
  
SSLLFFRRSS  1155..3311  ––  SSaattiissffaaccttiioonn  ooff  
ppeerrffoorrmmaannccee  oobblliiggaattiioonnss  
An entity shall recognize revenue 
when (or as) the entity satisfies a 
performance obligation by 
transferring a promised good or 
service (i.e. an asset) to a customer. 
An asset is transferred when (or as) 
the customer obtains control of that 
asset. 
 
SSLLFFRRSS  1155..3355  
An entity transfers control of a good 
or service over time and, 
therefore, satisfies a performance 
obligation and recognizes revenue 
over time, if one of the following 
criteria is met: 
a) The customer simultaneously 
receives and consumes the 
benefits provided by the entity’s 
performance as the entity 
performs (see paragraphs B3–B4); 
{{BB33  --  ccuussttoommeerr  rreecceeiivveess  tthhee  bbeenneeffiittss  
ooff  aann  eennttiittyy''ss  ppeerrffoorrmmaannccee  aass  
tthhee  eennttiittyy  ppeerrffoorrmmss  aanndd  
ssiimmuullttaanneeoouussllyy  ccoonnssuummeess  tthhoossee  
bbeenneeffiittss  aass  tthheeyy  aarree  rreecceeiivveedd  ..  
BB44  --  aa  ppeerrffoorrmmaannccee  oobblliiggaattiioonn  iiss  
ssaattiissffiieedd  oovveerr  ttiimmee  iiff  aann  eennttiittyy  
ddeetteerrmmiinneess  tthhaatt  aannootthheerr  eennttiittyy  
wwoouulldd  nnoott  nneeeedd  ttoo  ssuubbssttaannttiiaallllyy  
rreeppeerrffoorrmm  tthhee  wwoorrkk  tthhaatt  tthhee  eennttiittyy  
hhaass  ccoommpplleetteedd  ttoo  ddaattee  iiff  tthhaatt  
ootthheerr  eennttiittyy  wweerree  ttoo  ffuullffiill  tthhee  
rreemmaaiinniinngg  ppeerrffoorrmmaannccee  oobblliiggaattiioonn  ttoo  
tthhee  ccuussttoommeerr}}  
b) The entity’s performance creates or 
enhances an asset (for 
example, work in progress) that the 
customer controls as the asset is 
created or enhanced (see paragraph 
B5)  

  
  
In the opinion of 
management performance 
obligation is continued to 
be fulfilled to the extent 
reflected by the current 
measurement policy for 
the purpose of over time 
revenue recognition. 
Therefore, Luminex Ltd 
can continue current 
revenue recognition 
policy, there are no 
adjustments required 
under SLFRS/LKAS for 
revenue recognition for 
the year ended 31st March 
2021.  
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((0011)) RREEVVEENNUUEE  ((CCOONNTTIINNUUEEDD))  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

  
  
 
In opinion of management, 
performance obligation is 
continued to be fulfilled to 
the extent reflected by the 
current measurement 
policy for the purpose of 
over time revenue 
recognition. 
 
For projects under 
development, Luminex Ltd 
recognizes the revenue by 
considering transaction 
price, percentage of 
completion and customer 
progress payments.  

RReeccooggnniizzee  RReevveennuuee  
EEnnffoorrcceeaabbllee  RRiigghhtt  ttoo  ppaayymmeenntt  
  
(ii) the entity has an enforceable right 
to payment for performance 
completed to date SSLLFFRRSS  1155..3377  
An entity shall consider the terms of 
the contract, as well as any laws that 
apply to the contract, when 
evaluating whether it has an 
enforceable right to payment for 
performance completed to date in 
accordance with paragraph 35(c). The 
right to payment for performance 
completed to date does not need to 
be for a fixed amount. However, at all 
times throughout the duration of the 
contract, the entity must be entitled 
to an amount that at least 
compensates the entity for 
performance completed to date if the 
contract is terminated by the 
customer or another party for reasons 
other than the entity's failure to 
perform as promised. 
SSLLFFRRSS1155..BB1111  
In some contracts, a customer may 
have a right to terminate the contract 
only at specified times during the life 
of the contract or the customer might 
not have any right to terminate 
the contract. If a customer acts to 
terminate a contract without having 
the right to terminate the contract at 
that time (including when a customer 
fails to perform its obligations as 
promised), the contract (or other 
laws) might entitle the entity to 
continue to transfer to the customer 
the goods or services promised in the 
contract and require the customer to 
pay the consideration promised in 
exchange for those goods or services. 
In those circumstances, an entity has 
a right to payment for performance 
completed to date because the 
entity has a right to continue to 
perform its obligations in accordance 
with the contract and to require the 
customer to perform its obligations 
(which include paying the promised 
consideration).  

 
 
 
Therefore, the Company 
can recognize revenue 
over time as per SLFRS 15 
section 35(C) since 
company satisfies the 
criteria where the entity’s 
performance does not 
create an asset with an 
alternative use to the to 
the entity and the entity 
has an enforceable right 
to payment for 
performance completed 
to date.  
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((0022)) DDIIRREECCTT  EEXXPPEENNSSEESS  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((CCoonncceeppttuuaall  FFrraammee  wwoorrkk  &&  SSLLFFRRSS  1155  
––  DDiirreecctt  EExxppeennsseess))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition of expenses 
results directly from the 
recognition and 
measurement of assets and 
liabilities. 

 
 
 
 

Expenses are recognized in 
the statement of 
comprehensive income 
when a decrease in future 
economic benefits related 
to a decrease in an assets 
or an increase of a liability 
has arises that can be 
measured reliably. 
(SLFRS for SMEs 2.42)  

Expenses are decrease in assets, or 
increase in liabilities, that result in 
decreases in equity, other than those 
relating to distribution to holders of 
equity claims. (Conceptual 
Framework 4.69) 
 
 
 
Further, costs that relate directly to a 
contract (or a specific anticipated 
contract) include any of the 
followings; 

(a) Direct labor 
(b) Direct Materials 
(c) Allocations of costs that relate 

directly to the contract or to 
contract activities. 

(d) Costs that are explicitly 
chargeable to the customer 
under the contract; and 

((ee)) Other costs that are incurred 
only because an entity entered 
into the contract (SLFRS 15.97)  

Cost directly related to 
the revenue are 
recognized as “cost of 
respective projects and 
cost incurred but not 
finalized are considered as 
Work in Progress of such 
project. 
 
Therefore, no adjustments 
required under 
SLFRS/LKAS for cost of 
the completed/work done 
for the year ended 31st 
March 2021  
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((0022)) DDIIRREECCTT  EEXXPPEENNSSEESS  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((CCoonncceeppttuuaall  FFrraammee  wwoorrkk  &&  SSLLFFRRSS  1155  
––  DDiirreecctt  EExxppeennsseess))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition of expenses 
results directly from the 
recognition and 
measurement of assets and 
liabilities. 

 
 
 
 

Expenses are recognized in 
the statement of 
comprehensive income 
when a decrease in future 
economic benefits related 
to a decrease in an assets 
or an increase of a liability 
has arises that can be 
measured reliably. 
(SLFRS for SMEs 2.42)  

Expenses are decrease in assets, or 
increase in liabilities, that result in 
decreases in equity, other than those 
relating to distribution to holders of 
equity claims. (Conceptual 
Framework 4.69) 
 
 
 
Further, costs that relate directly to a 
contract (or a specific anticipated 
contract) include any of the 
followings; 

(a) Direct labor 
(b) Direct Materials 
(c) Allocations of costs that relate 

directly to the contract or to 
contract activities. 

(d) Costs that are explicitly 
chargeable to the customer 
under the contract; and 

((ee)) Other costs that are incurred 
only because an entity entered 
into the contract (SLFRS 15.97)  

Cost directly related to 
the revenue are 
recognized as “cost of 
respective projects and 
cost incurred but not 
finalized are considered as 
Work in Progress of such 
project. 
 
Therefore, no adjustments 
required under 
SLFRS/LKAS for cost of 
the completed/work done 
for the year ended 31st 
March 2021  
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((0033)) AADDMMIINNIISSTTRRAATTIIOONN  &&  DDIISSTTRRIIBBUUTTIIOONN  EEXXPPEENNSSEESS  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  CCoonncceeppttuuaall  FFrraammee  wwoorrkk  &&  
SSLLFFRRSS  1155  ––  AAddmmiinniissttrraattiioonn  EExxppeennsseess  
&&  DDiissttrriibbuuttiioonn  eexxppeennsseess))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition is the process 
of incorporating an item in 
the financial statements 
that meets the definition of 
an asset, liability, income or 
expenses and satisfy the 
following criteria; 
 
 
Expenses are recognized in 
the statement of 
comprehensive income 
when a decrease in future 
economic benefits related 
to a decrease in an asset or 
an increase of a liability has 
arisen that can be 
measured reliably. 
(SLFRS for SMEs 2.42)  

Expenses are decrease in assets, or 
increase in liabilities, that result in 
decreases in equity, other than those 
relating to distribution to holders of 
equity claims. (Conceptual 
Framework 4.69) 
 
Elements recognized in the financial 
statements are quantified in monetary 
terms. This requires the selection of a 
measurement basis (historical cost, 
current value, fair value & value in 
use). Applying a measurement basis 
to an asset or liability creates a 
measure for the asset or liability and 
for related income & expenses. 
(Conceptual Framework 6.1)  

Recognition and 
measurement basis for the 
Administration expenses & 
Distribution Expenses is 
same under both 
accounting framework, 
and hence, no adjustment 
is required in respect of 
this.  
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((0044)) FFIINNAANNCCEE  IINNCCOOMMEE  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  CCoonncceeppttuuaall  FFrraammee  wwoorrkk  ––  
FFiinnaannccee  IInnccoommee))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition is the process 
of incorporating an item in 
the financial statements 
that meets the definition of 
an asset, liability, income or 
expenses and satisfy the 
following criteria; 
 

a) It is probable that 
any future 
economic benefit 
associated with the 
item will flow to or 
from the entity. 
b)the item has a 
cost or value that 
can be measured 
reliably. 
(SLFRS for SMEs 
2.27) 
On the accrual 
basis, items are 
recognized as 
income or expenses 
when they satisfy 
the definition & 
recognition criteria 
for those items. 
(SLFRS for SMEs     
2.36) 

Income is the increase in assets, or 
decrease in liabilities, that result in 
increase in equity, other than those 
relating to contribution from holders 
of equity claims. (Conceptual 
Framework 4.68) 
 
 
Elements recognized in the financial 
statements are quantified in monetary 
terms. This requires the selection of a 
measurement basis (historical cost, 
current value, fair value & value in 
use). Applying a measurement basis 
to an asset or liability creates a 
measure for the asset or liability and 
for related income & expenses. 
(Conceptual Framework 6.1)  

Therefore, the 
management has 
quantified the impact to 
the financial statements 
on interest income being 
measured at amortized 
cost using effective 
interest rate method.  
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((0033)) AADDMMIINNIISSTTRRAATTIIOONN  &&  DDIISSTTRRIIBBUUTTIIOONN  EEXXPPEENNSSEESS  
  
CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  CCoonncceeppttuuaall  FFrraammee  wwoorrkk  &&  
SSLLFFRRSS  1155  ––  AAddmmiinniissttrraattiioonn  EExxppeennsseess  
&&  DDiissttrriibbuuttiioonn  eexxppeennsseess))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition is the process 
of incorporating an item in 
the financial statements 
that meets the definition of 
an asset, liability, income or 
expenses and satisfy the 
following criteria; 
 
 
Expenses are recognized in 
the statement of 
comprehensive income 
when a decrease in future 
economic benefits related 
to a decrease in an asset or 
an increase of a liability has 
arisen that can be 
measured reliably. 
(SLFRS for SMEs 2.42)  

Expenses are decrease in assets, or 
increase in liabilities, that result in 
decreases in equity, other than those 
relating to distribution to holders of 
equity claims. (Conceptual 
Framework 4.69) 
 
Elements recognized in the financial 
statements are quantified in monetary 
terms. This requires the selection of a 
measurement basis (historical cost, 
current value, fair value & value in 
use). Applying a measurement basis 
to an asset or liability creates a 
measure for the asset or liability and 
for related income & expenses. 
(Conceptual Framework 6.1)  

Recognition and 
measurement basis for the 
Administration expenses & 
Distribution Expenses is 
same under both 
accounting framework, 
and hence, no adjustment 
is required in respect of 
this.  
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((0044)) FFIINNAANNCCEE  IINNCCOOMMEE  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  CCoonncceeppttuuaall  FFrraammee  wwoorrkk  ––  
FFiinnaannccee  IInnccoommee))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition is the process 
of incorporating an item in 
the financial statements 
that meets the definition of 
an asset, liability, income or 
expenses and satisfy the 
following criteria; 
 

a) It is probable that 
any future 
economic benefit 
associated with the 
item will flow to or 
from the entity. 
b)the item has a 
cost or value that 
can be measured 
reliably. 
(SLFRS for SMEs 
2.27) 
On the accrual 
basis, items are 
recognized as 
income or expenses 
when they satisfy 
the definition & 
recognition criteria 
for those items. 
(SLFRS for SMEs     
2.36) 

Income is the increase in assets, or 
decrease in liabilities, that result in 
increase in equity, other than those 
relating to contribution from holders 
of equity claims. (Conceptual 
Framework 4.68) 
 
 
Elements recognized in the financial 
statements are quantified in monetary 
terms. This requires the selection of a 
measurement basis (historical cost, 
current value, fair value & value in 
use). Applying a measurement basis 
to an asset or liability creates a 
measure for the asset or liability and 
for related income & expenses. 
(Conceptual Framework 6.1)  

Therefore, the 
management has 
quantified the impact to 
the financial statements 
on interest income being 
measured at amortized 
cost using effective 
interest rate method.  
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((0055)) RREENNTT  IINNCCOOMMEE  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
AAss  ppeerr  CCoonncceeppttuuaall  FFrraammee  wwoorrkk  ––  
RReenntt  IInnccoommee  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition is the process 
of incorporating an item in 
the financial statements 
that meets the definition of 
an asset, liability, income or 
expenses and satisfy the 
following criteria; 

a) It is probable that 
any future 
economic benefit 
associated with the 
item will flow to or 
from the entity. 

b) the item has a cost 
or value that can be 
measured reliably. 
(SLFRS for SMEs 
2.27) 
On the accrual 
basis, items are 
recognized as 
income or expenses 
when they satisfy 
the definition & 
recognition criteria 
for those items. 
(SLFRS for SMEs 
2.36)  

A lessor shall recognize lease 
payments from operating leases as 
income on either a straight-line basis 
or another systematic basis. The 
lessor shall apply another systematic 
basis if that basis is more 
representative of the pattern in which 
benefit from the use of the underlying 
asset is diminished. (SLFRS 16.81)  

 
Adjustments required 
under SLFRS/LKAS for 
rent income has been 
quantified and adopted.  
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GAP ANALYSIS – STATEMENT OF FINANCIAL POSITIONS 
  
((0011)) TTRRAADDEE  &&  OOTTHHEERR  RREECCEEIIVVAABBLLEESS  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   
AAss  ppeerr  SSLLFFRRSS  0099  FFiinnaanncciiaall  
IInnssttrruummeenntt  ––  TTrraaddee  RReecceeiivvaabblleess  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
As per SLFRS for SMEs  
Assets are recognized in 
the financial statements 
when 
 
a) it is probable that any 
future economic benefit 
associated with the item 
will flow to or from the 
entity; 
b) the item has a cost or 
value that can be 
measured reliably. (SLFRS 
for SMEs 2.27) 
 
At initial recognition, an 
entity shall measure assets 
and liabilities at historical 
cost value unless it is 
required to measure 
initially on another basis 
such as fair value. 
 
Most non financial assets 
that an entity initially 
recognizes at historical 
cost are subsequently 
measured on another 
measurement basis as 
appropriate. 
(SLFRS for SMEs, 2.49)  

 
-   Appropriate to segment trade 

receivables 
-   Use historical loss experience on 

its trade receivables and adjust 
historical loss rates to reflect 
information about current 
transactions, and reasonable and 
supportable forecasts of future 
economic conditions 

-   Considered observed default 
rates, forward looking measures 
that includes the probability of 
worsening economic environment 
and updates every year 

   (SLFRS 9.5.1.3, 9.5.5.17, 5.55, 5.5.10, 
5.5.11) 

 
  

 
There are no adjustments 
required under SLFRS/ 
LKAS as the current 
accounting treatment is 
similar to the accounting 
treatment recorded as 
SLFRS/ LKAS and 
considering following 
factors. 
 
- Over 90 days exceeded 

debtor balance consists 
of 16.24% mainly arises 
from one customer as 
per historical data over 
90 days is not 
applicable for 
recognition of 12 
months expected credit 
losses.  
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((0055)) RREENNTT  IINNCCOOMMEE  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
AAss  ppeerr  CCoonncceeppttuuaall  FFrraammee  wwoorrkk  ––  
RReenntt  IInnccoommee  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Recognition is the process 
of incorporating an item in 
the financial statements 
that meets the definition of 
an asset, liability, income or 
expenses and satisfy the 
following criteria; 

a) It is probable that 
any future 
economic benefit 
associated with the 
item will flow to or 
from the entity. 

b) the item has a cost 
or value that can be 
measured reliably. 
(SLFRS for SMEs 
2.27) 
On the accrual 
basis, items are 
recognized as 
income or expenses 
when they satisfy 
the definition & 
recognition criteria 
for those items. 
(SLFRS for SMEs 
2.36)  

A lessor shall recognize lease 
payments from operating leases as 
income on either a straight-line basis 
or another systematic basis. The 
lessor shall apply another systematic 
basis if that basis is more 
representative of the pattern in which 
benefit from the use of the underlying 
asset is diminished. (SLFRS 16.81)  

 
Adjustments required 
under SLFRS/LKAS for 
rent income has been 
quantified and adopted.  
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GAP ANALYSIS – STATEMENT OF FINANCIAL POSITIONS 
  
((0011)) TTRRAADDEE  &&  OOTTHHEERR  RREECCEEIIVVAABBLLEESS  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   
AAss  ppeerr  SSLLFFRRSS  0099  FFiinnaanncciiaall  
IInnssttrruummeenntt  ––  TTrraaddee  RReecceeiivvaabblleess  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
As per SLFRS for SMEs  
Assets are recognized in 
the financial statements 
when 
 
a) it is probable that any 
future economic benefit 
associated with the item 
will flow to or from the 
entity; 
b) the item has a cost or 
value that can be 
measured reliably. (SLFRS 
for SMEs 2.27) 
 
At initial recognition, an 
entity shall measure assets 
and liabilities at historical 
cost value unless it is 
required to measure 
initially on another basis 
such as fair value. 
 
Most non financial assets 
that an entity initially 
recognizes at historical 
cost are subsequently 
measured on another 
measurement basis as 
appropriate. 
(SLFRS for SMEs, 2.49)  

 
-   Appropriate to segment trade 

receivables 
-   Use historical loss experience on 

its trade receivables and adjust 
historical loss rates to reflect 
information about current 
transactions, and reasonable and 
supportable forecasts of future 
economic conditions 

-   Considered observed default 
rates, forward looking measures 
that includes the probability of 
worsening economic environment 
and updates every year 

   (SLFRS 9.5.1.3, 9.5.5.17, 5.55, 5.5.10, 
5.5.11) 

 
  

 
There are no adjustments 
required under SLFRS/ 
LKAS as the current 
accounting treatment is 
similar to the accounting 
treatment recorded as 
SLFRS/ LKAS and 
considering following 
factors. 
 
- Over 90 days exceeded 

debtor balance consists 
of 16.24% mainly arises 
from one customer as 
per historical data over 
90 days is not 
applicable for 
recognition of 12 
months expected credit 
losses.  
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((0022)) PPRROOPPEERRTTYY  PPLLAANNTT  &&  EEQQUUIIPPMMEENNTT    
  

  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  1166))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

The cost of an item of 
property, plant and 
equipment shall be 
recognized as an asset if, 
and only if: 
 
It is probable that, future 
economic benefits 
associated with the item 
will flow to the entity; and 
The cost of the item can be 
measured reliably. 
(SLFRS for SMEs 17.4) 
 
PPE is measured initially at 
cost; cost includes: 
*Its purchase price 
Any directly attributable 
costs to bring the asset to 
the location and condition 
necessary for it to be 
capable of reporting in the 
manner intended by the 
management. 
The initial estimate of costs 
of dismantling and 
removing the item and 
restoring the site on which 
it is located. 
Borrowing cost are 
required to recognize as an 
expenses. (SLFRS for SME 
25.2) 
 
SSuubbsseeqquueenntt  mmeeaassuurreemmeenntt  
 
An entity shall choose 
either the cost model or 
the revaluation model as its 
accounting 
policy and shall apply that 
policy to an entire class of 
property, plant & 
equipment.  (SLFRS for 
SMEs 17.15)  

The cost of an item of property, plant 
and equipment shall be recognized as 
an asset if, and only if: 

 
It is probable that, future economic 
benefits associated with the item will 
flow to the entity; and The cost of the 
item     can be measured reliably. 
LKAS 16.7 
 
Similar to SLFRS for SMEs, except 
that borrowing costs that are directly 
attributable to the acquisition, 
construction or production of a 
qualifying assets are required to be 
capitalized as part of the cost of that 
asset. (LKAS 16.16, LKAS 23.8) 
 
In addition to the cost model, the 
revaluation model is an option, in 
which classes of PPE are carried at a 
revalued amount less any 
accumulated depreciation and 
subsequent accumulated impairment 
losses. (LKAS 16.29 & 16.31) 
 
  

There are no 
adjustments required as 
the current accounting 
treatment is similar to 
the accounting 
treatment recommended 
under SLFRS/LKAS. 
 
As per the SLFRS 01 
section D 23, First -time 
adopter can elect to 
apply the requirements 
of LKAS 23 from the 
date of transition or 
from an earlier date. 
(SLFRS 01 D23) 
Therefore, the Company 
is in the view that the 
application of such 
requirement 
commencing after 01st 
April 2021. 
 
The Board of Directors 
has decided to use the 
existing basis i.e. the 
cost model for 
subsequent 
measurements for the 
period commencing 
from 01st April 2021. 
 
Therefore, there are no 
adjustments required 
under SLFRS/LKAS in 
this regard. 
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((0033)) IINNVVEESSTTMMEENNTT  PPRROOPPEERRTTYY 

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
Investment property whose 
fair value cannot be 
measured reliably without 
undue cost or effort on an 
ongoing basis shall apply 
section 17 
(SLFRS for SMEs 17.1) 
  
An entity shall measure an 
item of property, plant and 
equipment at initial 
recognition at its cost. 
(SLFRS for SMEs 17.9) 
 

 
An investment property shall be 
measured initially at its cost. (LKAS 
40.20) 
 
With the exceptions noted in 
paragraphs 32A and 34 an entity shall 
choose as its accounting policy either 
the fair value model in paragraphs 33-
55 or the cost model in paragraph 56 
and shall apply that policy to all of its 
investment property. (LKAS 40.30) 
 

 
 
The Board of Directors has 
decided to use the 
existing basis i.e. the cost 
model for subsequent 
measurements for the 
investment property 
period commencing from 
01st April 2021. 
Reclassification required 
to investment property in 
the financial statements. 

______________________________________________________________________LUMINEX LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 13



Prospectus 143Luminex Limited - Initial Public Offering

((0022)) PPRROOPPEERRTTYY  PPLLAANNTT  &&  EEQQUUIIPPMMEENNTT    
  

  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  1166))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

The cost of an item of 
property, plant and 
equipment shall be 
recognized as an asset if, 
and only if: 
 
It is probable that, future 
economic benefits 
associated with the item 
will flow to the entity; and 
The cost of the item can be 
measured reliably. 
(SLFRS for SMEs 17.4) 
 
PPE is measured initially at 
cost; cost includes: 
*Its purchase price 
Any directly attributable 
costs to bring the asset to 
the location and condition 
necessary for it to be 
capable of reporting in the 
manner intended by the 
management. 
The initial estimate of costs 
of dismantling and 
removing the item and 
restoring the site on which 
it is located. 
Borrowing cost are 
required to recognize as an 
expenses. (SLFRS for SME 
25.2) 
 
SSuubbsseeqquueenntt  mmeeaassuurreemmeenntt  
 
An entity shall choose 
either the cost model or 
the revaluation model as its 
accounting 
policy and shall apply that 
policy to an entire class of 
property, plant & 
equipment.  (SLFRS for 
SMEs 17.15)  

The cost of an item of property, plant 
and equipment shall be recognized as 
an asset if, and only if: 

 
It is probable that, future economic 
benefits associated with the item will 
flow to the entity; and The cost of the 
item     can be measured reliably. 
LKAS 16.7 
 
Similar to SLFRS for SMEs, except 
that borrowing costs that are directly 
attributable to the acquisition, 
construction or production of a 
qualifying assets are required to be 
capitalized as part of the cost of that 
asset. (LKAS 16.16, LKAS 23.8) 
 
In addition to the cost model, the 
revaluation model is an option, in 
which classes of PPE are carried at a 
revalued amount less any 
accumulated depreciation and 
subsequent accumulated impairment 
losses. (LKAS 16.29 & 16.31) 
 
  

There are no 
adjustments required as 
the current accounting 
treatment is similar to 
the accounting 
treatment recommended 
under SLFRS/LKAS. 
 
As per the SLFRS 01 
section D 23, First -time 
adopter can elect to 
apply the requirements 
of LKAS 23 from the 
date of transition or 
from an earlier date. 
(SLFRS 01 D23) 
Therefore, the Company 
is in the view that the 
application of such 
requirement 
commencing after 01st 
April 2021. 
 
The Board of Directors 
has decided to use the 
existing basis i.e. the 
cost model for 
subsequent 
measurements for the 
period commencing 
from 01st April 2021. 
 
Therefore, there are no 
adjustments required 
under SLFRS/LKAS in 
this regard. 
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((0033)) IINNVVEESSTTMMEENNTT  PPRROOPPEERRTTYY 

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
Investment property whose 
fair value cannot be 
measured reliably without 
undue cost or effort on an 
ongoing basis shall apply 
section 17 
(SLFRS for SMEs 17.1) 
  
An entity shall measure an 
item of property, plant and 
equipment at initial 
recognition at its cost. 
(SLFRS for SMEs 17.9) 
 

 
An investment property shall be 
measured initially at its cost. (LKAS 
40.20) 
 
With the exceptions noted in 
paragraphs 32A and 34 an entity shall 
choose as its accounting policy either 
the fair value model in paragraphs 33-
55 or the cost model in paragraph 56 
and shall apply that policy to all of its 
investment property. (LKAS 40.30) 
 

 
 
The Board of Directors has 
decided to use the 
existing basis i.e. the cost 
model for subsequent 
measurements for the 
investment property 
period commencing from 
01st April 2021. 
Reclassification required 
to investment property in 
the financial statements. 
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((0044)) RRIIGGHHTT--  OOFF--  UUSSEE--  AASSSSEETT  AANNDD  LLEEAASSEE  LLIIAABBIILLIITTYY  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   
 AAss  ppeerr  SSLLFFRRSS  1166  RRiigghhtt  ooff  uussee  aasssseett  
aanndd  lleeaassee  lliiaabbiilliittyy  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
At the commencement of 
the lease term, a lessee 
shall recognize its rights of 
use and obligations under 
finance lease as assets and 
liabilities in its statement of 
finance position. (SLFRS 
for SMEs 20.09) 
 
An entity shall measure 
finance lease assets and 
liabilities at an amount 
equal to the fair value of 
the leased property or, if 
lower, the present value of 
the minimum lease 
payments, determined at 
the inception of the lease. 
Any initial direct cost of 
the lease (Incremental 
costs that are directly 
attributable to the 
negotiating and arranging 
a lease) are added to the 
amount recognized as an 
asset. (SLFRS for SMEs 
20.09) 
  

 
At the commencement date, a lessee 
shall recognize a right-of-use asset 
and a lease liability. 
Initial measurement of the right-of-
use- asset at the commencement 
date, a lessee shall recognize a right –
of – use asset and a lease liability. 
(SLFRS 16.22) (SLFRS 16-62 & 63) 
 
At the commencement date, a lessee 
shall measure the lease liability at the 
present value of the lease payment 
that are not paid at that date. The 
lease payments shall be discounted 
using the interest rate implicit in the 
lease, if that rate can be readily 
determined, the lessee shall use the 
lessee's incremental borrowings rate. 
(SLFRS 16.26) 
 
Subsequent measurement of the 
right-of-use asset 
 
After the commencement date, a 
lessee shall measure the right-of-use 
asset applying a cost model, unless it 
applies either of the measurement 
models described in paragraphs 34 
and 35 ( SLFRS 16.28)  

 
The Company has only 
finance lease assets for 
the year ended 31st March 
2021 & 01st April 2020. 
 
 
 
 
 
There is no impact to the 
financial statements under 
SLFRS/LKAS, but the 
presentation and 
disclosure requirements 
shall be changed 
according to the 
requirements of 
SFRS/LKAS. 
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((0055)) IINNTTEERREESSTT  BBEEAARRIINNGG  BBOORRRROOWWIINNGGSS  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   
AAss  ppeerr  SSLLFFRRSS  99  FFiinnaanncciiaall  
IInnssttrruummeennttss  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
On initial recognition, basic 
financial instruments are 
measured at the 
transaction prices. 
The assets or liabilities is 
measured at the present 
value of the future 
payments if payment is 
deferred or is financed at 
an interest rate that is not 
a market rate. (SLFRS for 
SMEs 11.13)  
 
At the end of each 
reporting period, basic 
debt instruments are 
measured at amortized 
cost using the effective 
interest method.  
Commitments to receive a 
loan are measured at cost 
less impairment. 
Investments in non-
convertible and non-
puttable ordinary shares or 
preference shares are 
measured at fair value 
through profit or loss if fair 
can be measured reliably, 
otherwise at cost less 
impairment. 
SLFRS for SMEs 11.14  

 
An entity shall measure a financial 
asset or financial liability at its fair 
value plus or minus, in the case of 
financial assets or financial liability not 
at fair value through profit or loss, 
transaction costs that are directly 
attributable to the acquisition or issue 
of the financial assets or financial 
liability. (SLFRS 09.5.1.1, 09.5.1.2)    
 
 
 
 
After initial recognition financial 
liability other than those fair value 
through profit or loss are measured at 
amortized cost. (SLFRS 9.4.2.1) 
 

  

 
As per the section D20 of 
SLFRS 01, the Company 
applies the requirements 
in the paragraph 
B5.1.2A(b) of SLFRS 9 
prospectively to 
transactions entered into 
on or after the date of 
transition to SLFRS.  
Therefore, no adjustment 
required for the interest-
bearing borrowings under 
SLFRS/LKAS.  
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((0044)) RRIIGGHHTT--  OOFF--  UUSSEE--  AASSSSEETT  AANNDD  LLEEAASSEE  LLIIAABBIILLIITTYY  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   
 AAss  ppeerr  SSLLFFRRSS  1166  RRiigghhtt  ooff  uussee  aasssseett  
aanndd  lleeaassee  lliiaabbiilliittyy  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
At the commencement of 
the lease term, a lessee 
shall recognize its rights of 
use and obligations under 
finance lease as assets and 
liabilities in its statement of 
finance position. (SLFRS 
for SMEs 20.09) 
 
An entity shall measure 
finance lease assets and 
liabilities at an amount 
equal to the fair value of 
the leased property or, if 
lower, the present value of 
the minimum lease 
payments, determined at 
the inception of the lease. 
Any initial direct cost of 
the lease (Incremental 
costs that are directly 
attributable to the 
negotiating and arranging 
a lease) are added to the 
amount recognized as an 
asset. (SLFRS for SMEs 
20.09) 
  

 
At the commencement date, a lessee 
shall recognize a right-of-use asset 
and a lease liability. 
Initial measurement of the right-of-
use- asset at the commencement 
date, a lessee shall recognize a right –
of – use asset and a lease liability. 
(SLFRS 16.22) (SLFRS 16-62 & 63) 
 
At the commencement date, a lessee 
shall measure the lease liability at the 
present value of the lease payment 
that are not paid at that date. The 
lease payments shall be discounted 
using the interest rate implicit in the 
lease, if that rate can be readily 
determined, the lessee shall use the 
lessee's incremental borrowings rate. 
(SLFRS 16.26) 
 
Subsequent measurement of the 
right-of-use asset 
 
After the commencement date, a 
lessee shall measure the right-of-use 
asset applying a cost model, unless it 
applies either of the measurement 
models described in paragraphs 34 
and 35 ( SLFRS 16.28)  

 
The Company has only 
finance lease assets for 
the year ended 31st March 
2021 & 01st April 2020. 
 
 
 
 
 
There is no impact to the 
financial statements under 
SLFRS/LKAS, but the 
presentation and 
disclosure requirements 
shall be changed 
according to the 
requirements of 
SFRS/LKAS. 
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((0055)) IINNTTEERREESSTT  BBEEAARRIINNGG  BBOORRRROOWWIINNGGSS  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   
AAss  ppeerr  SSLLFFRRSS  99  FFiinnaanncciiaall  
IInnssttrruummeennttss  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

 
On initial recognition, basic 
financial instruments are 
measured at the 
transaction prices. 
The assets or liabilities is 
measured at the present 
value of the future 
payments if payment is 
deferred or is financed at 
an interest rate that is not 
a market rate. (SLFRS for 
SMEs 11.13)  
 
At the end of each 
reporting period, basic 
debt instruments are 
measured at amortized 
cost using the effective 
interest method.  
Commitments to receive a 
loan are measured at cost 
less impairment. 
Investments in non-
convertible and non-
puttable ordinary shares or 
preference shares are 
measured at fair value 
through profit or loss if fair 
can be measured reliably, 
otherwise at cost less 
impairment. 
SLFRS for SMEs 11.14  

 
An entity shall measure a financial 
asset or financial liability at its fair 
value plus or minus, in the case of 
financial assets or financial liability not 
at fair value through profit or loss, 
transaction costs that are directly 
attributable to the acquisition or issue 
of the financial assets or financial 
liability. (SLFRS 09.5.1.1, 09.5.1.2)    
 
 
 
 
After initial recognition financial 
liability other than those fair value 
through profit or loss are measured at 
amortized cost. (SLFRS 9.4.2.1) 
 

  

 
As per the section D20 of 
SLFRS 01, the Company 
applies the requirements 
in the paragraph 
B5.1.2A(b) of SLFRS 9 
prospectively to 
transactions entered into 
on or after the date of 
transition to SLFRS.  
Therefore, no adjustment 
required for the interest-
bearing borrowings under 
SLFRS/LKAS.  
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((0066)) RREETTIIRREEMMEENNTT  BBEENNEEFFIITT  OOBBLLIIGGAATTIIOONN  
  

  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  TTrreeaattmmeenntt  
uunnddeerr  SSLLFFRRSS  ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  1199  ––  RReettiirreemmeenntt  
bbeenneeffiitt  oobblliiggaattiioonn))  

MMaannaaggeemmeenntt  
CCoommmmeennttss  aanndd  
CCoonncclluussiioonn  

If an entity is able, without 
undue cost or effort, to use the 
projected unit credit method to 
measure its defined benefit 
obligation and the related 
expense, it shall do so. If defined 
benefits are based on future 
salaries, the projected unit credit 
method requires an entity to 
measure its defined benefits 
obligation on a basis that 
reflects estimated future salary 
increases. 
Additionally, the projected unit 
credit method requires an entity 
to make various actuarial 
assumptions in measuring the 
defined benefit obligation, 
including discount rates, the 
expected rates of return on plan 
assets, expected rates of salary 
increases, employee turnover, 
mortality, and (for defined 
benefit medical plans) medical 
cost trend rates. 
This standard does not require 
an entity to engage an 
independent actuary to perform 
the comprehensive actuarial 
valuation needed to calculate its 
defined benefit obligation. Nor 
does it require that a 
comprehensive actuarial 
valuation must be done annually. 
In the periods between 
comprehensive actuarial 
valuations, if the principal 
actuarial assumptions have not 
changed significantly the 
defined benefit obligation can 
be measured by adjusting the 
prior period measurement for 
changes in employee 
demographics such as number 
of employees and salary levels. 
(SLFRS for SMES 28.18- 28.20)  

The use of an accrued benefit 
valuation method (the projected 
unit credit method) is required for 
calculating differed benefit 
obligations. This method sees each 
period of service as giving rise to 
an additional unit of benefit 
entitlement and measures each unit 
separately to build up the final 
obligation. LKAS 19.64-19.65 
 
Re -measurements of the net 
defined benefit liability (asset), to 
be recognized in other 
comprehensive income comprising: 
(i) actuarial gains and losses 

LKAS 19.58 
Actuarial gains and losses result 
from increases or decreases in 
the present value of the defined 
benefit obligation because of 
changes in actuarial 
assumptions and experience 
adjustments. Causes of 
actuarial gains and losses 
include, for example: 
 
(a) unexpectedly high or low 

rates of employee turnover, 
early retirement or mortality 
or of increases in salaries, 
benefits (if the formal or 
constructive terms of a plan 
provide for inflationary 
benefit increase) or medical 
costs; 

(b) (b) the effect of changes to 
assumptions concerning 
benefit payment options; 
  

This standard does not 
require an entity to 
engage an independent 
actuary to perform the 
comprehensive actuarial 
valuation needed to 
calculate its defined 
benefit obligation. Nor 
does it require that a 
comprehensive actuarial 
valuation must be done 
annually. In the periods 
between comprehensive 
actuarial valuations, if 
the principal actuarial 
assumptions have not 
changed significantly 
the defined benefit 
obligation can be 
measured by adjusting 
the prior period 
measurement for 
changes in employee 
demographics such as 
number of employees 
and salary levels. 
No adjustment is 
required.  

______________________________________________________________________LUMINEX LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 16

((0066))  RREETTIIRREEMMEENNTT  BBEENNEEFFIITT  OOBBLLIIGGAATTIIOONN  ((CCOONNTTIINNUUEEDD))  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  TTrreeaattmmeenntt  
uunnddeerr  SSLLFFRRSS  ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  1199  ––  RReettiirreemmeenntt  
bbeenneeffiitt  oobblliiggaattiioonn))  

MMaannaaggeemmeenntt  
CCoommmmeennttss  aanndd  
CCoonncclluussiioonn  

  (c) (c') the effect of changes in 
estimates of future 
employee turnover, early 
retirement or mortality or of 
increases in salaries, 
benefits (if the formal or 
constructive terms of a plan 
provide for inflationary 
benefit increases) or 
medical costs: and 

(d) (d)the effect of changes in 
the discount rate. 

(e) Actuarial gains and losses 
do not include changes in 
the present value of the 
defined benefit obligation 
because of the introduction, 
amendment, curtailment or 
settlement of the defined 
benefit plan, or changes to 
the benefits payable under 
the defined benefits plan. 
Such changes result in past 
service cost or gains or 
losses on settlement. 
(LKAS 19.128-19.129)  
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((0066)) RREETTIIRREEMMEENNTT  BBEENNEEFFIITT  OOBBLLIIGGAATTIIOONN  
  

  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  TTrreeaattmmeenntt  
uunnddeerr  SSLLFFRRSS  ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  1199  ––  RReettiirreemmeenntt  
bbeenneeffiitt  oobblliiggaattiioonn))  

MMaannaaggeemmeenntt  
CCoommmmeennttss  aanndd  
CCoonncclluussiioonn  

If an entity is able, without 
undue cost or effort, to use the 
projected unit credit method to 
measure its defined benefit 
obligation and the related 
expense, it shall do so. If defined 
benefits are based on future 
salaries, the projected unit credit 
method requires an entity to 
measure its defined benefits 
obligation on a basis that 
reflects estimated future salary 
increases. 
Additionally, the projected unit 
credit method requires an entity 
to make various actuarial 
assumptions in measuring the 
defined benefit obligation, 
including discount rates, the 
expected rates of return on plan 
assets, expected rates of salary 
increases, employee turnover, 
mortality, and (for defined 
benefit medical plans) medical 
cost trend rates. 
This standard does not require 
an entity to engage an 
independent actuary to perform 
the comprehensive actuarial 
valuation needed to calculate its 
defined benefit obligation. Nor 
does it require that a 
comprehensive actuarial 
valuation must be done annually. 
In the periods between 
comprehensive actuarial 
valuations, if the principal 
actuarial assumptions have not 
changed significantly the 
defined benefit obligation can 
be measured by adjusting the 
prior period measurement for 
changes in employee 
demographics such as number 
of employees and salary levels. 
(SLFRS for SMES 28.18- 28.20)  

The use of an accrued benefit 
valuation method (the projected 
unit credit method) is required for 
calculating differed benefit 
obligations. This method sees each 
period of service as giving rise to 
an additional unit of benefit 
entitlement and measures each unit 
separately to build up the final 
obligation. LKAS 19.64-19.65 
 
Re -measurements of the net 
defined benefit liability (asset), to 
be recognized in other 
comprehensive income comprising: 
(i) actuarial gains and losses 

LKAS 19.58 
Actuarial gains and losses result 
from increases or decreases in 
the present value of the defined 
benefit obligation because of 
changes in actuarial 
assumptions and experience 
adjustments. Causes of 
actuarial gains and losses 
include, for example: 
 
(a) unexpectedly high or low 

rates of employee turnover, 
early retirement or mortality 
or of increases in salaries, 
benefits (if the formal or 
constructive terms of a plan 
provide for inflationary 
benefit increase) or medical 
costs; 

(b) (b) the effect of changes to 
assumptions concerning 
benefit payment options; 
  

This standard does not 
require an entity to 
engage an independent 
actuary to perform the 
comprehensive actuarial 
valuation needed to 
calculate its defined 
benefit obligation. Nor 
does it require that a 
comprehensive actuarial 
valuation must be done 
annually. In the periods 
between comprehensive 
actuarial valuations, if 
the principal actuarial 
assumptions have not 
changed significantly 
the defined benefit 
obligation can be 
measured by adjusting 
the prior period 
measurement for 
changes in employee 
demographics such as 
number of employees 
and salary levels. 
No adjustment is 
required.  
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((0066))  RREETTIIRREEMMEENNTT  BBEENNEEFFIITT  OOBBLLIIGGAATTIIOONN  ((CCOONNTTIINNUUEEDD))  
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

CCuurrrreenntt  AAccccoouunnttiinngg  TTrreeaattmmeenntt  
uunnddeerr  SSLLFFRRSS  ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  1199  ––  RReettiirreemmeenntt  
bbeenneeffiitt  oobblliiggaattiioonn))  

MMaannaaggeemmeenntt  
CCoommmmeennttss  aanndd  
CCoonncclluussiioonn  

  (c) (c') the effect of changes in 
estimates of future 
employee turnover, early 
retirement or mortality or of 
increases in salaries, 
benefits (if the formal or 
constructive terms of a plan 
provide for inflationary 
benefit increases) or 
medical costs: and 

(d) (d)the effect of changes in 
the discount rate. 

(e) Actuarial gains and losses 
do not include changes in 
the present value of the 
defined benefit obligation 
because of the introduction, 
amendment, curtailment or 
settlement of the defined 
benefit plan, or changes to 
the benefits payable under 
the defined benefits plan. 
Such changes result in past 
service cost or gains or 
losses on settlement. 
(LKAS 19.128-19.129)  
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((0077)) IINNTTAANNGGIIBBLLEE  AASSSSEETTSS  
  

 
 

 
 
 
 
 

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  3388  &&  SSIICC  3322))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Expenditure on intangible 
is recognized as an asset 
when it meets the 
recognition criteria of an 
asset. (SLFRS for SMEs 
18.4-18.7) 
 
Intangible assets are 
carried at cost less any 
accumulated amortization 
and any accumulated 
impairment losses (Cost 
model). (SLFRS for SMEs 
18.18) 
 
 
 
  

Expenditure on intangible is 
recognized as an asset when it meets 
the recognition criteria of an asset. 
(LKAS 38.21- 38.23) 
 
 
 
Apart from the cost model, 
revaluation model is also an option, in 
which intangible assets are carried at 
a revalued amount less any 
accumulated depreciation and 
subsequent accumulated impairment 
losses. (LKAS 38.72) 
 
A web site arising from development 
shall be recognized as an intangible 
asset if, and only if, in addition to 
complying with the general 
requirements described in IAS 38.21 
for recognition and initial 
measurement, an entity can satisfy 
the requirements in IAS 38.57. In 
particular, an entity may be able to 
satisfy the requirement to 
demonstrate how its web site will 
generate probable future economic 
benefits in accordance with IAS 
38.57(d) (SIC 32.8) 
 
 
Any internal expenditure on the 
development and operation of an 
entity’s own web site shall be 
accounted for in accordance with IAS 
38. (SIC 32.9) 
 
The cost of an internally generated 
intangible asset for the purpose of 
paragraph 24 is the sum of 
expenditure incurred from the date 
when the intangible asset first meets 
the recognition criteria in paragraph 
21, 22 and 57. (LKAS 38.65) 
  

Accounting treatments 
are same in the both 
reporting standards and 
therefore, no adjustments 
are required. 
 
 
The Board of Directors 
has decided to use the 
existing basis i.e. the cost 
model for subsequent 
measurements for the 
period commencing from 
01st April 2021. 
Therefore, there are no 
adjustments required 
under SLFRS/LKAS in this 
regard. 
 
The website has been 
developed through a 
service obtained from 
external service provider. 
 
When customers 
approach the company for 
new business 
opportunities for Water & 
Civil construction projects 
the website is one of the 
channels and therefore, it 
will directly link to the 
future economic benefits 
of the company. 
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((0088)) CCAASSHH  &&  CCAASSHH  EEQQUUIIVVAALLEENNTTSS

((0099)) IINNVVEENNTTOORRIIEESS

((1100)) TTRRAADDEE  &&  OOTTHHEERR  PPAAYYAABBLLEESS

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS 

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

An entity shall recognize a 
financial asset or financial 
liability only when the 
entity becomes a party to 
the contractual provisions 
of the instrument. 
(SLFRS for SMEs 11.12)  

Similar to SLFRS for SMES 
(SLFRS 9.3.1.1)  

There are no changes to 
cash and cash equivalents 
under SLFRS/ LKAS.  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS 
((AAss  ppeerr  LLKKAASS  0022))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Inventories are initially 
recognized at cots. The 
cost of inventories includes 
all costs of purchases, cost 
of conversion and the 
other costs incurred in 
bringing the inventories to 
their present location and 
conditions. (SLFRS for 
SMEs 13.4-13.5)  

 Inventories are initially recognized at 
cots. The cost of inventories includes 
all costs of purchases, cost of 
conversion and the other costs 
incurred in bringing the inventories to 
their present location and conditions. 
(LKAS 2.9,2.10, 2.11) 

The company is identified 
the inventory in 
accordance with the same 
way in its previous 
reporting and the 
proposed reporting and 
therefore, no adjustment 
is required.  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS 

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

An entity shall recognize a 
financial asset or financial 
liability only when the 
entity becomes a party to 
the contractual provisions 
of the instrument. (SLFRS 
for SMEs 11.12)  

Similar to SLFRS for SMES (SLFRS 
9.3.1.1)  

There are no changes to 
cash and cash equivalents 
under SLFRS/ LKAS.  
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((0077)) IINNTTAANNGGIIBBLLEE  AASSSSEETTSS  
  

 
 

 
 
 
 
 

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS  
((AAss  ppeerr  LLKKAASS  3388  &&  SSIICC  3322))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Expenditure on intangible 
is recognized as an asset 
when it meets the 
recognition criteria of an 
asset. (SLFRS for SMEs 
18.4-18.7) 
 
Intangible assets are 
carried at cost less any 
accumulated amortization 
and any accumulated 
impairment losses (Cost 
model). (SLFRS for SMEs 
18.18) 
 
 
 
  

Expenditure on intangible is 
recognized as an asset when it meets 
the recognition criteria of an asset. 
(LKAS 38.21- 38.23) 
 
 
 
Apart from the cost model, 
revaluation model is also an option, in 
which intangible assets are carried at 
a revalued amount less any 
accumulated depreciation and 
subsequent accumulated impairment 
losses. (LKAS 38.72) 
 
A web site arising from development 
shall be recognized as an intangible 
asset if, and only if, in addition to 
complying with the general 
requirements described in IAS 38.21 
for recognition and initial 
measurement, an entity can satisfy 
the requirements in IAS 38.57. In 
particular, an entity may be able to 
satisfy the requirement to 
demonstrate how its web site will 
generate probable future economic 
benefits in accordance with IAS 
38.57(d) (SIC 32.8) 
 
 
Any internal expenditure on the 
development and operation of an 
entity’s own web site shall be 
accounted for in accordance with IAS 
38. (SIC 32.9) 
 
The cost of an internally generated 
intangible asset for the purpose of 
paragraph 24 is the sum of 
expenditure incurred from the date 
when the intangible asset first meets 
the recognition criteria in paragraph 
21, 22 and 57. (LKAS 38.65) 
  

Accounting treatments 
are same in the both 
reporting standards and 
therefore, no adjustments 
are required. 
 
 
The Board of Directors 
has decided to use the 
existing basis i.e. the cost 
model for subsequent 
measurements for the 
period commencing from 
01st April 2021. 
Therefore, there are no 
adjustments required 
under SLFRS/LKAS in this 
regard. 
 
The website has been 
developed through a 
service obtained from 
external service provider. 
 
When customers 
approach the company for 
new business 
opportunities for Water & 
Civil construction projects 
the website is one of the 
channels and therefore, it 
will directly link to the 
future economic benefits 
of the company. 
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____________________________________________________________________________________________________
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((0088)) CCAASSHH  &&  CCAASSHH  EEQQUUIIVVAALLEENNTTSS

((0099)) IINNVVEENNTTOORRIIEESS

((1100)) TTRRAADDEE  &&  OOTTHHEERR  PPAAYYAABBLLEESS

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS 

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

An entity shall recognize a 
financial asset or financial 
liability only when the 
entity becomes a party to 
the contractual provisions 
of the instrument. 
(SLFRS for SMEs 11.12)  

Similar to SLFRS for SMES 
(SLFRS 9.3.1.1)  

There are no changes to 
cash and cash equivalents 
under SLFRS/ LKAS.  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS 
((AAss  ppeerr  LLKKAASS  0022))  

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

Inventories are initially 
recognized at cots. The 
cost of inventories includes 
all costs of purchases, cost 
of conversion and the 
other costs incurred in 
bringing the inventories to 
their present location and 
conditions. (SLFRS for 
SMEs 13.4-13.5)  

 Inventories are initially recognized at 
cots. The cost of inventories includes 
all costs of purchases, cost of 
conversion and the other costs 
incurred in bringing the inventories to 
their present location and conditions. 
(LKAS 2.9,2.10, 2.11) 

The company is identified 
the inventory in 
accordance with the same 
way in its previous 
reporting and the 
proposed reporting and 
therefore, no adjustment 
is required.  

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS 

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

An entity shall recognize a 
financial asset or financial 
liability only when the 
entity becomes a party to 
the contractual provisions 
of the instrument. (SLFRS 
for SMEs 11.12)  

Similar to SLFRS for SMES (SLFRS 
9.3.1.1)  

There are no changes to 
cash and cash equivalents 
under SLFRS/ LKAS.  
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((1111)) IINNCCOOMMEE  TTAAXX  PPAAYYAABBLLEE  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

CCuurrrreenntt  TTaaxxeess  
RReeccooggnniittiioonn  
  
Unpaid current tax for 
current and prior periods is 
recognized as a liability. If 
the amount already paid 
exceeds the amount due 
for those periods, the 
excess is recognized as 
assets. The benefit relating 
to a tax loss that can be 
carried back to recover 
current tax of a previous 
period is recognized as an 
asset. (SLFRS for SMEs 
29.4- 29.5) Current tax 
liabilities for the current 
and prior periods and 
related tax expenses are 
measured at the amount 
expected to be paid to the 
taxation authorities, using 
the tax rates that have 
been enacted or 
substantive enacted by the 
reporting date. (SLFRS for 
SMEs 29.23- 29.24)  

Similar to SLFRS for SMEs (LKAS 
12.12- 12.13), ( LKAS 12.46)  

There is no impact as the 
accounting treatment is 
the same under current 
accounting frame work  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS 
 
Following disclosures shall be made under SLFRS/LKAS in addition to disclosures made under 
SLFRS for SMEs.  
  
0011.. SSLLFFRRSS  1166  --  LLeeaasseess  
  

A lessee shall disclose the following amounts for the reporting period: 

(a) depreciation charge for right-of-use assets by class of underlying asset; 

(b)  interest expense on lease liabilities; 

(c)  the expense relating to short-term leases accounted for applying paragraph 6. This 
expense need not include the expense relating to leases with a lease term of one month 
or less;  

(d)  the expense relating to leases of low-value assets accounted for applying paragraph 6. 
This expense shall not include the expense relating to short-term leases of low-value 
assets included in paragraph 53(c); 

(e)  the expense relating to variable lease payments not included in the measurement of 
lease liabilities;  

(f)  income from subleasing right-of-use assets; 

(g)  total cash outflow for leases;  

(h)  additions to right-of-use assets;  

(i)  gains or losses arising from sale and leaseback transactions; and  

(j)  the carrying amount of right-of-use assets at the end of the reporting period by class of 
underlying asset. (SLFRS 16.53) 

 A lessee shall disclose the amount of its lease commitments for short-term leases accounted 
for applying paragraph 6 if the portfolio of short-term leases to which it is committed at the 
end of the reporting period is dissimilar to the portfolio of short-term leases to which the 
short-term lease expense disclosed applying paragraph 53(c) relates. 

 A lessee shall disclose a maturity analysis of lease liabilities applying paragraphs 39 and B11 of 
SLFRS 7 Financial Instruments: Disclosures separately from the maturity analyses of other 
financial liabilities. 
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((1111)) IINNCCOOMMEE  TTAAXX  PPAAYYAABBLLEE  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CCuurrrreenntt  AAccccoouunnttiinngg  
TTrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS  
ffoorr  SSMMEEss  

RReeccoommmmeennddeedd  aaccccoouunnttiinngg  
ttrreeaattmmeenntt  uunnddeerr  SSLLFFRRSS//  LLKKAASS   

MMaannaaggeemmeenntt  CCoommmmeennttss  
aanndd  CCoonncclluussiioonn  

CCuurrrreenntt  TTaaxxeess  
RReeccooggnniittiioonn  
  
Unpaid current tax for 
current and prior periods is 
recognized as a liability. If 
the amount already paid 
exceeds the amount due 
for those periods, the 
excess is recognized as 
assets. The benefit relating 
to a tax loss that can be 
carried back to recover 
current tax of a previous 
period is recognized as an 
asset. (SLFRS for SMEs 
29.4- 29.5) Current tax 
liabilities for the current 
and prior periods and 
related tax expenses are 
measured at the amount 
expected to be paid to the 
taxation authorities, using 
the tax rates that have 
been enacted or 
substantive enacted by the 
reporting date. (SLFRS for 
SMEs 29.23- 29.24)  

Similar to SLFRS for SMEs (LKAS 
12.12- 12.13), ( LKAS 12.46)  

There is no impact as the 
accounting treatment is 
the same under current 
accounting frame work  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS 
 
Following disclosures shall be made under SLFRS/LKAS in addition to disclosures made under 
SLFRS for SMEs.  
  
0011.. SSLLFFRRSS  1166  --  LLeeaasseess  
  

A lessee shall disclose the following amounts for the reporting period: 

(a) depreciation charge for right-of-use assets by class of underlying asset; 

(b)  interest expense on lease liabilities; 

(c)  the expense relating to short-term leases accounted for applying paragraph 6. This 
expense need not include the expense relating to leases with a lease term of one month 
or less;  

(d)  the expense relating to leases of low-value assets accounted for applying paragraph 6. 
This expense shall not include the expense relating to short-term leases of low-value 
assets included in paragraph 53(c); 

(e)  the expense relating to variable lease payments not included in the measurement of 
lease liabilities;  

(f)  income from subleasing right-of-use assets; 

(g)  total cash outflow for leases;  

(h)  additions to right-of-use assets;  

(i)  gains or losses arising from sale and leaseback transactions; and  

(j)  the carrying amount of right-of-use assets at the end of the reporting period by class of 
underlying asset. (SLFRS 16.53) 

 A lessee shall disclose the amount of its lease commitments for short-term leases accounted 
for applying paragraph 6 if the portfolio of short-term leases to which it is committed at the 
end of the reporting period is dissimilar to the portfolio of short-term leases to which the 
short-term lease expense disclosed applying paragraph 53(c) relates. 

 A lessee shall disclose a maturity analysis of lease liabilities applying paragraphs 39 and B11 of 
SLFRS 7 Financial Instruments: Disclosures separately from the maturity analyses of other 
financial liabilities. 
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
 
0022.. SSLLFFRRSS  0077  --  FFiinnaanncciiaall  IInnssttrruummeennttss  
  

The carrying amounts of each of the following categories, as specified in SLFRS 9, shall be 
disclosed either in the statement of financial position or in the notes: 
 

 financial assets measured at fair value through profit or loss, showing separately (i) those 
designated as such upon initial recognition or subsequently in accordance with paragraph 6.7.1 
of SLFRS 9 and (ii) those mandatorily measured at fair value through profit or loss in 
accordance with SLFRS 9 

 financial assets measured at amortised cost. 

 financial liabilities measured at amortised cost. 

 financial assets measured at fair value through other comprehensive income, showing 
separately (i) financial assets that are measured at fair value through other comprehensive 
income in accordance with paragraph 4.1.2A of SLFRS 9; and (ii) investments in equity 
instruments designated as such upon initial recognition in accordance with paragraph 5.7.5 of 
SLFRS 9.  

((SSLLFFRRSS  77..88))  
  
QQuuaalliittaattiivvee  DDiisscclloossuurree;;  

For each type of risk arising from financial instruments, an entity shall disclose:  

(a) the exposures to risk and how they arise;  

(b) its objectives, policies and processes for managing the risk and the methods used to 
measure the risk; and  

(c) any changes in (a) or (b) from the previous period. 

((SSLLFFRRSS  77..3333))  

QQuuaannttiittaattiivvee  ddiisscclloossuurreess;;  

For each type of risk arising from financial instruments, an entity shall disclose: 

(a) summary quantitative data about its exposure to that risk at the end of the reporting 
period. This disclosure shall be based on the information provided internally to key 
management personnel of the entity (as defined in LKAS 24 Related Party Disclosures), 
for example the entity’s board of directors or chief executive officer. 

(b) the disclosures required by paragraphs 35A–42, to the extent not provided in 
accordance with (a).  

((cc)) concentrations of risk if not apparent from the disclosures made in accordance with (a) 
and (b).  

((SSLLFFRRSS  77..3344))  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
  

0033.. LLKKAASS  3333--  EEaarrnniinnggss  ppeerr  SShhaarree  
  

An entity shall disclose the following: 

 the amounts used as the numerators in calculating basic and diluted earnings per share, 
and a reconciliation of those amounts to profit or loss attributable to the parent entity 
for the period. The reconciliation shall include the individual effect of each class of 
instruments that affects earnings per share. 

 
 the weighted average number of ordinary shares used as the denominator in calculating 

basic and diluted earnings per share, and a reconciliation of these denominators to each 
other. The reconciliation shall include the individual effect of each class of instruments 
that affects earnings per share. 

    
((LLKKAASS  3333..7700))  

  
0044.. SSLLFFRRSS  1133--FFaaiirr  VVaalluuee  MMeeaassuurreemmeennttss  

 
An entity shall disclose information that helps users of its financial statements assess both of 
the following: 

aa)) for assets and liabilities that are measured at fair value on a recurring or non-recurring 
basis in the statement of financial SLFRS 13 - 763 - position after initial recognition, the 
valuation techniques and inputs used to develop those measurements.  

  
bb)) for recurring fair value measurements using significant unobservable inputs (Level 3), 

the effect of the measurements on profit or loss or other comprehensive income for the 
period.  

  
((SSLLFFRRSS  1133..9911))  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
 
0022.. SSLLFFRRSS  0077  --  FFiinnaanncciiaall  IInnssttrruummeennttss  
  

The carrying amounts of each of the following categories, as specified in SLFRS 9, shall be 
disclosed either in the statement of financial position or in the notes: 
 

 financial assets measured at fair value through profit or loss, showing separately (i) those 
designated as such upon initial recognition or subsequently in accordance with paragraph 6.7.1 
of SLFRS 9 and (ii) those mandatorily measured at fair value through profit or loss in 
accordance with SLFRS 9 

 financial assets measured at amortised cost. 

 financial liabilities measured at amortised cost. 

 financial assets measured at fair value through other comprehensive income, showing 
separately (i) financial assets that are measured at fair value through other comprehensive 
income in accordance with paragraph 4.1.2A of SLFRS 9; and (ii) investments in equity 
instruments designated as such upon initial recognition in accordance with paragraph 5.7.5 of 
SLFRS 9.  

((SSLLFFRRSS  77..88))  
  
QQuuaalliittaattiivvee  DDiisscclloossuurree;;  

For each type of risk arising from financial instruments, an entity shall disclose:  

(a) the exposures to risk and how they arise;  

(b) its objectives, policies and processes for managing the risk and the methods used to 
measure the risk; and  

(c) any changes in (a) or (b) from the previous period. 

((SSLLFFRRSS  77..3333))  

QQuuaannttiittaattiivvee  ddiisscclloossuurreess;;  

For each type of risk arising from financial instruments, an entity shall disclose: 

(a) summary quantitative data about its exposure to that risk at the end of the reporting 
period. This disclosure shall be based on the information provided internally to key 
management personnel of the entity (as defined in LKAS 24 Related Party Disclosures), 
for example the entity’s board of directors or chief executive officer. 

(b) the disclosures required by paragraphs 35A–42, to the extent not provided in 
accordance with (a).  

((cc)) concentrations of risk if not apparent from the disclosures made in accordance with (a) 
and (b).  

((SSLLFFRRSS  77..3344))  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
  

0033.. LLKKAASS  3333--  EEaarrnniinnggss  ppeerr  SShhaarree  
  

An entity shall disclose the following: 

 the amounts used as the numerators in calculating basic and diluted earnings per share, 
and a reconciliation of those amounts to profit or loss attributable to the parent entity 
for the period. The reconciliation shall include the individual effect of each class of 
instruments that affects earnings per share. 

 
 the weighted average number of ordinary shares used as the denominator in calculating 

basic and diluted earnings per share, and a reconciliation of these denominators to each 
other. The reconciliation shall include the individual effect of each class of instruments 
that affects earnings per share. 

    
((LLKKAASS  3333..7700))  

  
0044.. SSLLFFRRSS  1133--FFaaiirr  VVaalluuee  MMeeaassuurreemmeennttss  

 
An entity shall disclose information that helps users of its financial statements assess both of 
the following: 

aa)) for assets and liabilities that are measured at fair value on a recurring or non-recurring 
basis in the statement of financial SLFRS 13 - 763 - position after initial recognition, the 
valuation techniques and inputs used to develop those measurements.  

  
bb)) for recurring fair value measurements using significant unobservable inputs (Level 3), 

the effect of the measurements on profit or loss or other comprehensive income for the 
period.  

  
((SSLLFFRRSS  1133..9911))  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
  

0055.. SSLLFFRRSS  1199--EEmmppllooyyeeee  BBeenneeffiittss  
  

PPoosstt--EEmmppllooyyeeee  BBeenneeffiittss::  DDeeffiinneedd  BBeenneeffiitt  PPllaannss  

An entity shall disclose information that: 

a) explains the characteristics of its defined benefit plans and risks associated with them 
(see paragraph 139); 

 
b) identifies and explains the amounts in its financial statements arising from its defined 

benefit plans (see paragraphs 140– 144); and 
 

cc)) describes how its defined benefit plans may affect the amount, timing and uncertainty 
of the entity’s future cash flows (see paragraphs 145–147).  
    
((LLKKAASS  1199..113355))  

  

EEaacchh  rreeccoonncciilliiaattiioonn  lliisstteedd  iinn  ppaarraaggrraapphh  114400  sshhaallll  sshhooww  eeaacchh  ooff  tthhee  ffoolllloowwiinngg,,  iiff  
aapppplliiccaabbllee::  

a. current service cost. 

b. interest income or expense. 

c. Re-measurements of the net defined benefit liability (asset), showing separately: 

I. the return on plan assets, excluding amounts included in interest in (b). 
II. actuarial gains and losses arising from changes in demographic assumptions 

(see paragraph 76(a)) 
III. actuarial gains and losses arising from changes in financial assumptions (see 

paragraph 76(b)). 
IV. changes in the effect of limiting a net defined benefit asset to the asset ceiling, 

excluding amounts included in interest in (b). An entity shall also disclose how 
it determined the maximum economic benefit available, i.e. whether those 
benefits would be in the form of refunds, reductions in future contributions or 
a combination of both. 

 
d. past service cost and gains and losses arising from settlements. As permitted by 

paragraph 100, past service cost and gains and losses arising from settlements need 
not be distinguished if they occur together. 

e. the effect of changes in foreign exchange rates 

f. contributions to the plan, showing separately those by the employer and by plan 
participants. 

g. payments from the plan, showing separately the amount paid in respect of any 
settlements 

h. the effects of business combinations and disposals. 

((LLKKAASS  1199..114411))  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
  

0066..    SSLLFFRRSS  1155  --  RReevveennuuee  ffrroomm  CCoonnttrraacctt  wwiitthh  CCuussttoommeerrss  
 
• An entity shall disclose qualitative and quantitative information about all of the following: 

(a) its contracts with customers (see paragraphs 113-122); 
(b) the s1g11iticant judgements, and changes in the judgements, made in applying this Standard 

to those contracts (see paragraphs 123-126); and 
(c) any assets recognized from the costs to obtain or fulfil a contract with a 

customer in accordance with paragraph 91 or 95 (see paragraphs 127-128). 
[SLFRS 15. I IO] 

 
• l\n entity shall disclose all o/'the following: 

(a) the opening and closing balances of receivables, contract assets and contract liabilities 
from contracts with customers, if not otherwise separately presented or disclosed; 

a) revenue recognized in the reporting period that was included in the contract liability 
balance at the beginning of the period; and 

(c) revenue recognized in the reporting period from performance obligations satisfied (or 
partially satisfied) in previous periods (for example, changes in transaction price). [SLFRS 
15.116] 

 
• An entity shall explain how the timing of satisfaction of its performance obligations (see 

paragraph 119(a)) relates to the typical timing of payment (see paragraph I l 9(b)) and the effect 
that those factors have on the contract asset and the contract liability balances. The explanation 
provided may use qualitative information. [SLFRS 15.117] 

 
• An entity shall provide an explanation of the significant changes in the contract asset and the 

contract liability balances during the reporting period. The explanation shall include qualitative 
and quantitative information. Examples of changes in the entity's balances of contract assets 
and contract liabilities include any of the following: 
(a) changes due to business combinations; 
(b) cumulative catch-up adjustments to revenue that affect the corresponding contract asset 

or contract liability, including adjustments arising from a change in the measure of 
progress, a change in an estimate of the transaction price (including any changes in the 
assessment of whether an estimate of variable consideration is construction) or a contract 
modification; 

(c) impairment of a contract asset; 
(d) a change in the time frame for a right to consideration lo become unconditional (i.e. for a 

contract asset to be reclassified lo a receivable); and 
(e) a change in the time frame for a performance obligation to be 

satisfied (i.e. for the recognition of revenue arising from a contract 
liability). [SLFRS 15.118] 
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
  

0055.. SSLLFFRRSS  1199--EEmmppllooyyeeee  BBeenneeffiittss  
  

PPoosstt--EEmmppllooyyeeee  BBeenneeffiittss::  DDeeffiinneedd  BBeenneeffiitt  PPllaannss  

An entity shall disclose information that: 

a) explains the characteristics of its defined benefit plans and risks associated with them 
(see paragraph 139); 

 
b) identifies and explains the amounts in its financial statements arising from its defined 

benefit plans (see paragraphs 140– 144); and 
 

cc)) describes how its defined benefit plans may affect the amount, timing and uncertainty 
of the entity’s future cash flows (see paragraphs 145–147).  
    
((LLKKAASS  1199..113355))  

  

EEaacchh  rreeccoonncciilliiaattiioonn  lliisstteedd  iinn  ppaarraaggrraapphh  114400  sshhaallll  sshhooww  eeaacchh  ooff  tthhee  ffoolllloowwiinngg,,  iiff  
aapppplliiccaabbllee::  

a. current service cost. 

b. interest income or expense. 

c. Re-measurements of the net defined benefit liability (asset), showing separately: 

I. the return on plan assets, excluding amounts included in interest in (b). 
II. actuarial gains and losses arising from changes in demographic assumptions 

(see paragraph 76(a)) 
III. actuarial gains and losses arising from changes in financial assumptions (see 

paragraph 76(b)). 
IV. changes in the effect of limiting a net defined benefit asset to the asset ceiling, 

excluding amounts included in interest in (b). An entity shall also disclose how 
it determined the maximum economic benefit available, i.e. whether those 
benefits would be in the form of refunds, reductions in future contributions or 
a combination of both. 

 
d. past service cost and gains and losses arising from settlements. As permitted by 

paragraph 100, past service cost and gains and losses arising from settlements need 
not be distinguished if they occur together. 

e. the effect of changes in foreign exchange rates 

f. contributions to the plan, showing separately those by the employer and by plan 
participants. 

g. payments from the plan, showing separately the amount paid in respect of any 
settlements 

h. the effects of business combinations and disposals. 

((LLKKAASS  1199..114411))  
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
  

0066..    SSLLFFRRSS  1155  --  RReevveennuuee  ffrroomm  CCoonnttrraacctt  wwiitthh  CCuussttoommeerrss  
 
• An entity shall disclose qualitative and quantitative information about all of the following: 

(a) its contracts with customers (see paragraphs 113-122); 
(b) the s1g11iticant judgements, and changes in the judgements, made in applying this Standard 

to those contracts (see paragraphs 123-126); and 
(c) any assets recognized from the costs to obtain or fulfil a contract with a 

customer in accordance with paragraph 91 or 95 (see paragraphs 127-128). 
[SLFRS 15. I IO] 

 
• l\n entity shall disclose all o/'the following: 

(a) the opening and closing balances of receivables, contract assets and contract liabilities 
from contracts with customers, if not otherwise separately presented or disclosed; 

a) revenue recognized in the reporting period that was included in the contract liability 
balance at the beginning of the period; and 

(c) revenue recognized in the reporting period from performance obligations satisfied (or 
partially satisfied) in previous periods (for example, changes in transaction price). [SLFRS 
15.116] 

 
• An entity shall explain how the timing of satisfaction of its performance obligations (see 

paragraph 119(a)) relates to the typical timing of payment (see paragraph I l 9(b)) and the effect 
that those factors have on the contract asset and the contract liability balances. The explanation 
provided may use qualitative information. [SLFRS 15.117] 

 
• An entity shall provide an explanation of the significant changes in the contract asset and the 

contract liability balances during the reporting period. The explanation shall include qualitative 
and quantitative information. Examples of changes in the entity's balances of contract assets 
and contract liabilities include any of the following: 
(a) changes due to business combinations; 
(b) cumulative catch-up adjustments to revenue that affect the corresponding contract asset 

or contract liability, including adjustments arising from a change in the measure of 
progress, a change in an estimate of the transaction price (including any changes in the 
assessment of whether an estimate of variable consideration is construction) or a contract 
modification; 

(c) impairment of a contract asset; 
(d) a change in the time frame for a right to consideration lo become unconditional (i.e. for a 

contract asset to be reclassified lo a receivable); and 
(e) a change in the time frame for a performance obligation to be 

satisfied (i.e. for the recognition of revenue arising from a contract 
liability). [SLFRS 15.118] 
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
 
• An entity shall disclose information about its performance obligations in contracts with 

customers, including a description of all of the following: 
(a) when the entity typically satisfies its performance obligations (for example, upon 

shipment, upon delivery, as services are rendered or upon completion of service), 
including when performance obligations are satisfied in a bill-and-hold arrangement; 

(b) the significant payment terms (for example, when payment is typically due, whether 
the contract has a significant financing component, whether the consideration 
amm1111 is variable and whether the estimate of variable consideration is typically 
constrained in accordance with paragraphs 56-58); 

(c) the nature of the goods or services that the entity has promised to transfer 
highlighting any performance obligations arrange for another party to transfer goods 
or services (i.e. if the entity is acting as an agent); 

(d) obligations for returns, refunds and other similar obligations; and 
(e) types of warranties and related obligations. Transaction price allocated to the remaining 

performance obligations [SLFRS 15.119] 
 
• An entity shall disclose the following information about its remaining performance obligations: 

(a) the aggregate amount of the transaction price allocated to the performance obligations 
that are unsatisfied (or partially unsatisfied) as of the end of the reporting period· and 

(b)  an explanation of when the entity expects to recognize as revenue the amount disclosed 
in accordance with paragraph 120(a), which the entity shall disclose in either of the 
following ways: 
(i) a quantitative basis using the time bands that would be most appropriate for the 

duration of the remaining performance obligations; or 
(ii) By using qualitative information 

  [SLFRS 15.120] 
 

• An entity shall disclose the judgements, and changes in the judgements, made in applying this 
Standard that significantly affect the determination of the amount and timing of revenue from 
contracts with customers. In pa1ticular, an entity shall explain the judgements, and changes in 
the judgements, used in determining both of the following: 
(a) the timing of satisfaction of performance obligations (see paragraphs 124-125); and.  
(b) the transaction price and the amounts allocated to performance obligations (see 

paragraph 126). Determining the timing of satisfaction of performance obligations 
ISLFRS 15.123] 

 
• For performance obligations that an entity sat is ties overtime, an entity shall disclose both of the 

following: 
(a) the methods used to recognize revenue (for example, a description of the output methods 

or input methods used and how those methods are applied); and 
(b) an explanation of the methods used provide a faithful depiction of the transfer of goods 

or se1·vices. [SLFRS 15,124] 
 

• For performance obligations satisfied at a point in time, an entity shall disclose the significant 
judgments made in evaluating when a customer obtains control of promised goods or services. 

 [SLFRS 15.125] 
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
 
• An entity shall disclose information about the methods, inputs and assumptions used for all of 

the following: 
(a) determining the transaction price, which includes, but is not limited to, estimating 

variable consideration, adjusting the consideration for the effects of the time value of 
money and measuring non-cash consideration; 

(b) assessing whether an estimate of variable consideration is constrained; 
(c) allocating the transaction price, including estimating stand-alone selling prices of promised 

goods or services and allocating discounts and variable consideration to a specific part 
of the contract (if applicable); 

(d) measuring obligations for returns, refunds and other similar obligations. [SLFRS 
15.126) 

 
• An entity shall describe both of the following: 

(a)  the judgements made in determining the amount of the costs incurred to obtain or 
fulfil a contract with a customer (in accordance with paragraph 91 or 95); and (by 
the method it uses to determine the amortization for each reporting period. 
[SLPRS 15.127] 
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
 
• An entity shall disclose information about its performance obligations in contracts with 

customers, including a description of all of the following: 
(a) when the entity typically satisfies its performance obligations (for example, upon 

shipment, upon delivery, as services are rendered or upon completion of service), 
including when performance obligations are satisfied in a bill-and-hold arrangement; 

(b) the significant payment terms (for example, when payment is typically due, whether 
the contract has a significant financing component, whether the consideration 
amm1111 is variable and whether the estimate of variable consideration is typically 
constrained in accordance with paragraphs 56-58); 

(c) the nature of the goods or services that the entity has promised to transfer 
highlighting any performance obligations arrange for another party to transfer goods 
or services (i.e. if the entity is acting as an agent); 

(d) obligations for returns, refunds and other similar obligations; and 
(e) types of warranties and related obligations. Transaction price allocated to the remaining 

performance obligations [SLFRS 15.119] 
 
• An entity shall disclose the following information about its remaining performance obligations: 

(a) the aggregate amount of the transaction price allocated to the performance obligations 
that are unsatisfied (or partially unsatisfied) as of the end of the reporting period· and 

(b)  an explanation of when the entity expects to recognize as revenue the amount disclosed 
in accordance with paragraph 120(a), which the entity shall disclose in either of the 
following ways: 
(i) a quantitative basis using the time bands that would be most appropriate for the 

duration of the remaining performance obligations; or 
(ii) By using qualitative information 

  [SLFRS 15.120] 
 

• An entity shall disclose the judgements, and changes in the judgements, made in applying this 
Standard that significantly affect the determination of the amount and timing of revenue from 
contracts with customers. In pa1ticular, an entity shall explain the judgements, and changes in 
the judgements, used in determining both of the following: 
(a) the timing of satisfaction of performance obligations (see paragraphs 124-125); and.  
(b) the transaction price and the amounts allocated to performance obligations (see 

paragraph 126). Determining the timing of satisfaction of performance obligations 
ISLFRS 15.123] 

 
• For performance obligations that an entity sat is ties overtime, an entity shall disclose both of the 

following: 
(a) the methods used to recognize revenue (for example, a description of the output methods 

or input methods used and how those methods are applied); and 
(b) an explanation of the methods used provide a faithful depiction of the transfer of goods 

or se1·vices. [SLFRS 15,124] 
 

• For performance obligations satisfied at a point in time, an entity shall disclose the significant 
judgments made in evaluating when a customer obtains control of promised goods or services. 

 [SLFRS 15.125] 
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GAP ANALYSIS – DISCLOSURE REQUIREMENTS (CONTINUED) 
 
• An entity shall disclose information about the methods, inputs and assumptions used for all of 

the following: 
(a) determining the transaction price, which includes, but is not limited to, estimating 

variable consideration, adjusting the consideration for the effects of the time value of 
money and measuring non-cash consideration; 

(b) assessing whether an estimate of variable consideration is constrained; 
(c) allocating the transaction price, including estimating stand-alone selling prices of promised 

goods or services and allocating discounts and variable consideration to a specific part 
of the contract (if applicable); 

(d) measuring obligations for returns, refunds and other similar obligations. [SLFRS 
15.126) 

 
• An entity shall describe both of the following: 

(a)  the judgements made in determining the amount of the costs incurred to obtain or 
fulfil a contract with a customer (in accordance with paragraph 91 or 95); and (by 
the method it uses to determine the amortization for each reporting period. 
[SLPRS 15.127] 
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CCEERRTTIIFFIICCAATTIIOONN  BBYY  TTHHEE  BBOOAARRDD  OOFF  DDIIRREECCTTOORRSS  

I Certify that the GAP Analysis as at 31st March 2021 has been prepared and concluded appropriately 
with reference to the company’s current accounting practice under SLFRS for SMEs and the 
recommended accounting treatment under SLFRS/ LKAS, as issued by the Institute of Chartered 
Accountants of Sri Lanka. 

……………………………………………….. 

MMrr..  PPrraassaannnnaa  WWaalliissuunnddaarraa  

General Manager- Finance 

The Board of Directors is responsible for the preparation and presentation of the GAP Analysis. 
Approved and signed behalf of the board. 

…………………………………………………..  ……………………………………………… 

   Director  Director 

Colombo 

04th October 2021 
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04th October, 2021 

The Board of Directors, 
Luminex Limited, 
No. 24,  
New Galle Road,  
Moratuwa,  
Sri Lanka. 

Dear Sirs, 

RREEPPOORRTT  OOFF  FFAACCTTUUAALL  FFIINNDDIINNGGSS  OONN  TTHHEE  GGAAPP  AANNAALLYYSSIISS  PPEERRFFOORRMMEEDD  BBYY  LLUUMMIINNEEXX  LLIIMMIITTEEDD  ((tthhee  
""CCoommppaannyy""))  IINN  RREELLAATTIIOONN  TTOO  TTHHEE  TTRRAANNSSIITTIIOONN  OOFF  FFIINNAANNCCIIAALL  RREEPPOORRTTIINNGG  FFRRAAMMEEWWOORRKK  FFRROOMM  
SSRRII  LLAANNKKAA  AACCCCOOUUNNTTIINNGG  SSTTAANNDDAARRDD  FFOORR  SSMMAALLLL  AANNDD  MMEEDDIIUUMM--SSIIZZEEDD  EENNTTIITTIIEESS  ((SSLLFFRRSS  FFOORR  
SSMMEEss))  TTOO  SSRRII  LLAANNKKAA  AACCCCOOUUNNTTIINNGG  SSTTAANNDDAARRDDSS  ((SSLLFFRRSS//LLKKAASS))  

We have performed the procedures agreed with you and enumerated below with respect to the Gap 
Analysis on transition of Financial Reporting Framework from Sri Lanka Accounting Standard for Small 
and Medium sized Entities to Sri Lanka Accounting Standards. 

our engagement was undertaken in accordance with the Sri Lanka standard on related services 4400 
applicable to agreed-upon procedures engagements. The procedures were performed solely to assist 
you in evaluating the appropriateness of gap analysis performed by the company in relation to the 
transition of financial reporting framework from Sri Lanka accounting standard for small and medium-
sized entities to Sri Lanka accounting standards and are summarized as follows. 

1. We obtained and examined the Gap Analysis performed by the Company in relation to the
transit ion of Financial Reporting Framework from SLFRS for SMEs to SLFRS/LKAS.

2. We examined the Current Accounting Practice under SLFRS for SMEs, with reference to the
audited financial statements for the year ended 31st March 2021

3. We evaluated the appropriateness of Management Conclusion as per the Gap Analysis formed
for the applicable areas.

4. We checked the approval of the Board of Directors of Luminex Limited, in relation to the Gap
Analysis performed.

5. We examined the Recommended Accounting Treatment under SLFRS/ LKAS, with reference
to the applicable Sri Lanka Accounting Standards (SLFRS/LKAS) issued by the Institute of
Chartered Accountants of Sri Lanka.
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CCEERRTTIIFFIICCAATTIIOONN  BBYY  TTHHEE  BBOOAARRDD  OOFF  DDIIRREECCTTOORRSS  

I Certify that the GAP Analysis as at 31st March 2021 has been prepared and concluded appropriately 
with reference to the company’s current accounting practice under SLFRS for SMEs and the 
recommended accounting treatment under SLFRS/ LKAS, as issued by the Institute of Chartered 
Accountants of Sri Lanka. 

……………………………………………….. 

MMrr..  PPrraassaannnnaa  WWaalliissuunnddaarraa  

General Manager- Finance 

The Board of Directors is responsible for the preparation and presentation of the GAP Analysis. 
Approved and signed behalf of the board. 

…………………………………………………..  ……………………………………………… 

   Director  Director 

Colombo 

04th October 2021 
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04th October, 2021 

The Board of Directors, 
Luminex Limited, 
No. 24,  
New Galle Road,  
Moratuwa,  
Sri Lanka. 

Dear Sirs, 

RREEPPOORRTT  OOFF  FFAACCTTUUAALL  FFIINNDDIINNGGSS  OONN  TTHHEE  GGAAPP  AANNAALLYYSSIISS  PPEERRFFOORRMMEEDD  BBYY  LLUUMMIINNEEXX  LLIIMMIITTEEDD  ((tthhee  
""CCoommppaannyy""))  IINN  RREELLAATTIIOONN  TTOO  TTHHEE  TTRRAANNSSIITTIIOONN  OOFF  FFIINNAANNCCIIAALL  RREEPPOORRTTIINNGG  FFRRAAMMEEWWOORRKK  FFRROOMM  
SSRRII  LLAANNKKAA  AACCCCOOUUNNTTIINNGG  SSTTAANNDDAARRDD  FFOORR  SSMMAALLLL  AANNDD  MMEEDDIIUUMM--SSIIZZEEDD  EENNTTIITTIIEESS  ((SSLLFFRRSS  FFOORR  
SSMMEEss))  TTOO  SSRRII  LLAANNKKAA  AACCCCOOUUNNTTIINNGG  SSTTAANNDDAARRDDSS  ((SSLLFFRRSS//LLKKAASS))  

We have performed the procedures agreed with you and enumerated below with respect to the Gap 
Analysis on transition of Financial Reporting Framework from Sri Lanka Accounting Standard for Small 
and Medium sized Entities to Sri Lanka Accounting Standards. 

our engagement was undertaken in accordance with the Sri Lanka standard on related services 4400 
applicable to agreed-upon procedures engagements. The procedures were performed solely to assist 
you in evaluating the appropriateness of gap analysis performed by the company in relation to the 
transition of financial reporting framework from Sri Lanka accounting standard for small and medium-
sized entities to Sri Lanka accounting standards and are summarized as follows. 

1. We obtained and examined the Gap Analysis performed by the Company in relation to the
transit ion of Financial Reporting Framework from SLFRS for SMEs to SLFRS/LKAS.

2. We examined the Current Accounting Practice under SLFRS for SMEs, with reference to the
audited financial statements for the year ended 31st March 2021

3. We evaluated the appropriateness of Management Conclusion as per the Gap Analysis formed
for the applicable areas.

4. We checked the approval of the Board of Directors of Luminex Limited, in relation to the Gap
Analysis performed.

5. We examined the Recommended Accounting Treatment under SLFRS/ LKAS, with reference
to the applicable Sri Lanka Accounting Standards (SLFRS/LKAS) issued by the Institute of
Chartered Accountants of Sri Lanka.
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We report our findings below: 

01. With respect to work done 01, the directors report on GAP analysis of the Company in relation
to the transition of Financial Reporting Framework SLFRS for SMEs to SLFRS/LKAS is given in
page no 05-19.

02. With respect to work done 02, we found that the current accounting practice under SLFRS for
SMES as per GAP analysis have been appropriately applied, based on the audited financial
statements for the year ended 31.03.2021.

03. With respect to work done 03, we examined that the management conclusions as stated in the
directors GAP analysis report is appropriate for the applicable areas.

04. With respect to work done 04, we found that the Board of Directors had approved the gap
analysis, as given in the page no 20 to the report.

05. With respect to work done 05 we noted that the recommended accounting treatments under
SLFRs/LKAs are appropriate.

Since the above procedures do not constitute either an audit or a review made in accordance with Sri 
Lanka Auditing Standards or Sri Lanka Standards on Review Engagements, we do not express any 
assurance on the Gap analysis performed by the Company. 

Had we performed additional procedures or had we performed an audit or review of the financial 
statements in accordance with Sri Lanka Auditing standards or Sri Lanka Standards Review 
engagements, other matters might have come to our attention that would have been reported to you. 

Our report is solely for the purpose set forth in the first paragraph of this report and for your 
information and is not to be used for any other purpose or to be distributed to any other parties. This 
report relates only to the items specified above and does not extend to any financial statements of 
Luminex Limited, taken as a whole. 

NNIIHHAALL  HHEETTTTIIAARRAACCHHCCHHII  &&  CCOO..,,  
CChhaarrtteerreedd  AAccccoouunnttaannttss  
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF LUMINEX (PRIVATE) LIMITED   

RReeppoorrtt  oonn  tthhee  AAuuddiitt  ooff  tthhee  FFiinnaanncciiaall  SSttaatteemmeennttss

OOppiinniioonn

We have audited the financial statements of LLuummiinneexx  ((PPrriivvaattee))  LLiimmiitteedd., (the Company), 
which comprise the statement of financial position as at March 31, 2021, and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the 
year then ended, and notes to the financial statements, including a summary of significant 
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial 
position of the Company as at March 31, 2021, and of its financial performance and cash flows 
for the year then ended in accordance with Sri Lanka Accounting Standard for Small and 
Medium-Sized Entities (SLFRS for SMEs).

BBaassiiss  ffoorr  OOppiinniioonn

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the 
company in accordance with the ethical requirements of the Code of Ethics issued by CA Sri 
Lanka (Code of Ethics) that are relevant to our audit of the financial statements, and we have 
fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

RReessppoonnssiibbiilliittiieess  ooff  MMaannaaggeemmeenntt  aanndd  TThhoossee  CChhaarrggeedd  wwiitthh  GGoovveerrnnaannccee  ffoorr  tthhee  FFiinnaanncciiaall  
SSttaatteemmeennttss

Management is responsible for the preparation of financial statements that give a true and fair 
view in accordance with Sri Lanka Accounting Standard for Small and Medium-Sized Entities 
(SLFRS for SMEs) and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.

ANNEXURE IV : AUDITED FINANCIAL STATEMENTS AS OF 31ST MARCH 2021
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RReessppoonnssiibbiilliittiieess  ooff  MMaannaaggeemmeenntt  aanndd  TThhoossee  CChhaarrggeedd  wwiitthh  GGoovveerrnnaannccee  ffoorr  tthhee  FFiinnaanncciiaall  
SSttaatteemmeennttss  ((CCoonnttiinnuueedd))

In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial 
reporting process.

AAuuddiittoorr’’ss  RReessppoonnssiibbiilliittiieess  ffoorr  tthhee  AAuuddiitt  ooff  tthhee  FFiinnaanncciiaall  SSttaatteemmeennttss

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

A further description of the auditor’s responsibilities for the audit of the financial statements is 
located at http://www.slaasc.lk/auditing/auditorsresponsibility.php. This description forms part 
of our auditor’s report.

RReeppoorrtt  oonn  OOtthheerr  LLeeggaall  aanndd  RReegguullaattoorryy  RReeqquuiirreemmeennttss

As required by section 163 (2) of the companies Act No. 07 of 2007, we have obtained all the 
information and explanations that were required for the audit and, as far as appears from our 
examination, proper accounting records have been kept by the Company.

CCOOLLOOMMBBOO,,  
JJuullyy  1155,,  22002211

NNIIHHAALL  HHEETTTTIIAARRAACCHHCCHHII  &&  CCOO..,,  
CChhaarrtteerreedd  AAccccoouunnttaannttss  
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NNOOTTEESS 22002211 22002200
RRss.. RRss..

REVENUE ((0033)) 2,554,040,787 1,545,368,584 

OPERATING EXPENSES (1,848,726,837) (1,156,151,418)         

GROSS PROFIT 705,313,950         389,217,166 

OTHER INCOME ((0044)) 72,117,660 68,291,001            

SHARE OF NET (LOSS) / PROFIT OF JOINT VENTURE (24,384) 22,963,836           

ADMINISTRATION EXPENSES (357,812,551) (297,918,420)        

OTHER EXPENSES (187,748) (1,058,006) 

OPERATING PROFIT FOR THE YEAR 419,406,927         181,495,577 

FINANCE COSTS ((0055)) (61,033,903) (60,423,822)         

PROFIT BEFORE TAX ((0066)) 358,373,024 121,071,755 

INCOME TAX EXPENSE ((0077)) (63,068,493) (27,057,138)          

PROFIT FOR THE YEAR 295,304,531         94,014,617            

The significant accounting policies and notes from pages 6 to 29 form an integral part of these financial statements. 

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31ST MARCH

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 2
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RReessppoonnssiibbiilliittiieess  ooff  MMaannaaggeemmeenntt  aanndd  TThhoossee  CChhaarrggeedd  wwiitthh  GGoovveerrnnaannccee  ffoorr  tthhee  FFiinnaanncciiaall  
SSttaatteemmeennttss  ((CCoonnttiinnuueedd))

In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial 
reporting process.

AAuuddiittoorr’’ss  RReessppoonnssiibbiilliittiieess  ffoorr  tthhee  AAuuddiitt  ooff  tthhee  FFiinnaanncciiaall  SSttaatteemmeennttss

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

A further description of the auditor’s responsibilities for the audit of the financial statements is 
located at http://www.slaasc.lk/auditing/auditorsresponsibility.php. This description forms part 
of our auditor’s report.

RReeppoorrtt  oonn  OOtthheerr  LLeeggaall  aanndd  RReegguullaattoorryy  RReeqquuiirreemmeennttss

As required by section 163 (2) of the companies Act No. 07 of 2007, we have obtained all the 
information and explanations that were required for the audit and, as far as appears from our 
examination, proper accounting records have been kept by the Company.

CCOOLLOOMMBBOO,,  
JJuullyy  1155,,  22002211

NNIIHHAALL  HHEETTTTIIAARRAACCHHCCHHII  &&  CCOO..,,  
CChhaarrtteerreedd  AAccccoouunnttaannttss  
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NNOOTTEESS 22002211 22002200
RRss.. RRss..

REVENUE ((0033)) 2,554,040,787 1,545,368,584 

OPERATING EXPENSES (1,848,726,837) (1,156,151,418)         

GROSS PROFIT 705,313,950         389,217,166 

OTHER INCOME ((0044)) 72,117,660 68,291,001            

SHARE OF NET (LOSS) / PROFIT OF JOINT VENTURE (24,384) 22,963,836           

ADMINISTRATION EXPENSES (357,812,551) (297,918,420)        

OTHER EXPENSES (187,748) (1,058,006) 

OPERATING PROFIT FOR THE YEAR 419,406,927         181,495,577 

FINANCE COSTS ((0055)) (61,033,903) (60,423,822)         

PROFIT BEFORE TAX ((0066)) 358,373,024 121,071,755 

INCOME TAX EXPENSE ((0077)) (63,068,493) (27,057,138)          

PROFIT FOR THE YEAR 295,304,531         94,014,617            
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STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31ST MARCH
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NNOOTTEESS 22002211 22002200
AASSSSEETTSS RRss.. RRss..

NNoonn--ccuurrrreenntt  aasssseettss
Property, plant and equipment ((0088)) 359,832,875 342,947,296 
Interest in joint venture ((0099)) - 18,086 
Intangible assets ((1100)) 3,442,308 5,389,408 

363,275,183          348,354,790        
CCuurrrreenntt  aasssseettss
Deferred tax assets ((1111)) 1,823,147 761,305 
Inventories ((1122)) 546,847,780 835,160,547         
Other financial assets ((1133)) 312,090,244 257,992,554         
Trade and other receivables ((1144)) 638,552,162 367,926,171           
Cash and cash equivalents ((1155)) 61,296,740 49,207,682          

1,560,610,073       1,511,048,259        
TToottaall  aasssseettss 1,923,885,256       1,859,403,049      

EEQQUUIITTYY  AANNDD  LLIIAABBIILLIITTIIEESS

EEqquuiittyy
Stated capital ((1166)) 200,000,000 40,000,000         
Retained earnings 1,230,122,530 1,124,817,999        

1,430,122,530       1,164,817,999        
NNoonn--ccuurrrreenntt  lliiaabbiilliittiieess
Retirement benefit obligation ((1177)) 60,166,236 50,184,701 
Interest bearing borrowings ((1188)) 62,856,284 80,134,521 
Interest in joint venture ((0099)) 6,298                    - 

123,028,818 130,319,222 
CCuurrrreenntt  lliiaabbiilliittiieess
Trade and other payables ((2200)) 127,849,634 108,980,517          
Interest bearing borrowings ((1188)) 170,073,748 271,494,159          
Other financial liabilities ((1199)) 8,000,000 8,000,000           
Income tax Payable ((2211)) 36,510,937 3,068,169 
Bank overdrafts ((1155)) 28,299,589 172,722,983          

370,733,908 564,265,828         
TToottaall  lliiaabbiilliittiieess 493,762,726         694,585,050        
TToottaall  eeqquuiittyy  aanndd  lliiaabbiilliittiieess 1,923,885,256       1,859,403,049      

The significant accounting policies and notes from pages 6 to 29 form an integral part of these financial statements. 

STATEMENT OF FINANCIAL POSITION 
AS AT 31ST MARCH

I certify that the financial statements comply with the requirements of the Companies Act No. 7 of 2007.

FFiinnaanncciiaall  CCoonnttrroolllleerr

The Board of Directors is responsible for the preparation and presentation of these financial statements. 

Signed for and on behalf of The Board by,

DDiirreeccttoorr  DDiirreeccttoorr

JJuullyy  1155,,  22002211

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 
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SSttaatteedd RReettaaiinneedd TToottaall
ccaappiittaall eeaarrnniinnggss

RRss.. RRss.. RRss..

BBaallaannccee  aass  aatt  0011sstt  AApprriill,,  22001199 40,000,000     1,054,803,382      1,094,803,382      

Profit for the year - 94,014,617 94,014,617            

Dividends - (24,000,000) (24,000,000)        

BBaallaannccee  aass  aatt  3311sstt  MMaarrcchh,,  22002200 40,000,000     1,124,817,999        1,164,817,999        

BBaallaannccee  aass  aatt  0011sstt  AApprriill,,  22002200 40,000,000     1,124,817,999        1,164,817,999        

Profit for the year - 295,304,531 295,304,531         

Dividends - (30,000,000) (30,000,000) 

Issue of shares 160,000,000    (160,000,000)      - 

BBaallaannccee  aass  aatt  3311sstt  MMaarrcchh,,  22002211 200,000,000   1,230,122,530 1,430,122,530       

The significant accounting policies and notes from pages 6 to 29 form an integral part of these financial statements. 

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31ST MARCH

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 
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NIHAL HETTIARACHCHI & CO. 
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STATEMENT OF FINANCIAL POSITION 
AS AT 31ST MARCH

I certify that the financial statements comply with the requirements of the Companies Act No. 7 of 2007.

FFiinnaanncciiaall  CCoonnttrroolllleerr

The Board of Directors is responsible for the preparation and presentation of these financial statements. 
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SSttaatteedd RReettaaiinneedd TToottaall
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STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31ST MARCH
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22002211 22002200
RRss.. RRss..

CCaasshh  fflloowwss  ffrroomm  ooppeerraattiinngg  aaccttiivviittiieess
Profit for the year 295,304,531         94,014,617            

AAddjjuussttmmeennttss  ffoorr  nnoonn  --  ccaasshh  iinnccoommee  aanndd  eexxppeennsseess  ::  
Non- cash income tax expenses ((NNoottee  --  aa)) 32,380,926           10,217,266            
Amortization 1,947,100 1,315,255 
Depreciation of property, plant and equipment 83,591,479           62,400,362          
Interest income (22,511,789)           (24,398,128)          
Profit on disposal of assets (5,070,000)          (8,147,796)            
Provision for gratuity 11,395,849            8,785,251 
Share of joint venture Loss / (Profit) 24,384 (22,988,938)         
Gratuity paid (1,414,314) (1,543,001) 
Interest adjustment for lease (7,102,937)            (6,270,613)            
CChhaannggeess  iinn  wwoorrkkiinngg  ccaappiittaall
(Increase) / Decrease in trade and other receivables (270,625,991)        105,774,173          
Decrease / (Increase) in inventories 288,312,767          (185,397,196)         
Increase / (Decrease) in trade and other payables 17,124,117 (13,725,054)          
NNeett  ccaasshh  ggeenneerraatteedd  ffrroomm  ooppeerraattiinngg  aaccttiivviittiieess  423,356,122          20,036,198           

CCaasshh  fflloowwss  ffrroomm  iinnvveessttiinngg  aaccttiivviittiieess  
Interest received 22,511,789 23,519,594           
Investment in other financial assets (54,097,690)        (41,592,072)          
Purchase of property, plant and equipment (98,732,059)         (169,605,537)        
Purchase of intangible assets - (6,085,415) 
Sales proceeds from disposal of assets 5,070,000            20,522,796 
NNeett  ccaasshh  aabbssoorrbbeedd  iinn  iinnvveessttiinngg  aaccttiivviittiieess (125,247,960)        (173,240,634)        

CCaasshh  fflloowwss  ffrroomm  ffiinnaanncciinngg  aaccttiivviittiieess
Dividend paid (30,000,000)       (24,000,000)        
Proceeds received from borrowings 297,218,910          448,899,030        
Repayment of capital portion of borrowings (357,043,685)       (313,029,116)          
Repayment of  lease rentals (51,770,935)          (35,274,832)          
NNeett  ccaasshh  ((aabbssoorrbbeedd  iinn))  //    ggeenneerraatteedd  ffrroomm    ffiinnaanncciinngg  aaccttiivviittiieess (141,595,710)          76,595,082           

Net Increase / (Decrease) in cash and cash equivalents 156,512,452          (76,609,354)         

CCaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  yyeeaarr (123,515,301)          (46,905,947)         

Increase / (Decrease) 156,512,452          (76,609,354)         

CCaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss  aatt  tthhee  eenndd  ooff  tthhee  yyeeaarr 32,997,151 (123,515,301)          

NNoottee  ::  ((aa))
Income tax paid 30,687,567           16,839,872            

The significant accounting policies and notes from pages 6 to 29 form an integral part of these financial statements. 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31ST MARCH

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 
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Notes to the financial statements continued on page 7. 

NOTES TO THE FINANCIAL STATEMENTS 

((0011)) CCOORRPPOORRAATTEE  IINNFFOORRMMAATTIIOONN

11..11  DDoommiicciillee  aanndd  lleeggaall  ffoorrmm

Luminex (Pvt) Ltd., is a Limited Liability Company incorporated and domiciled in Sri Lanka. The
registered office of the Company is situated at No. 24, New Galle Road, Moratuwa, Sri Lanka.

11..22  PPrriinncciippaall  aaccttiivviittiieess  aanndd  nnaattuurree  ooff  ooppeerraattiioonnss

The Company is engaged in the business of civil, electrical, electronics, telecommunication, and
mechanical engineering construction contractors, consultants and technical advisers.

11..33  SSiiggnniiffiiccaanntt  sshhaarreehhoollddiinnggss

The significant shareholders of the Company at the end of the year were as follows:

SShhaarreehhoollddeerrss  PPeerrcceennttaaggee  ooff  hhoollddiinngg  

G.V.R.K. Fernando   51.88% 

A.A.C. De Alwis   24.06% 

D. B. J. Ramanayake   12.03% 

D. H. S. Ramanayake   12.03% 

((0022)) SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS

22..11  GGeenneerraall  

22..11..11  BBaassiiss  ooff  pprreeppaarraattiioonn  

These financial statements have been prepared in accordance with the Sri Lanka Accounting 
Standard for Small and Medium- Sized Entities issued by the Institute of Chartered Accountants of 
Sri Lanka. These Financial Statements are presented in Sri Lankan Rupees (Rs.) and all financial 
information presented in Sri Lankan Rupees has been rounded to the nearest rupee. The Financial 
Statements were authorized for issue by the Board of Directors on 15th July, 2021. 

22..11..22  CCoommppaarraattiivvee  iinnffoorrmmaattiioonn  

The Accounting Policies are consistently applied by the Company and are consistent with those of 
the previous year other than those required by the Sri Lanka Accounting Standards for Small and 
Medium Sized Entities. The previous year’s figures and phrases are re-arranged wherever necessary 
to conform to the current year’s presentation. 

22..11..33  GGooiinngg  ccoonncceerrnn  

The Directors have made an assessment of the Company’s ability to continue as a going concern 
and they do not intend either to liquidate or to cease trading. 

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 
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Notes to the financial statements continued on page 8. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..11  GGeenneerraall  ((CCoonnttiinnuueedd))  

22..11..44  DDiirreeccttoorrss’’  rreessppoonnssiibbiilliittyy  ffoorr  tthhee  ffiinnaanncciiaall  ssttaatteemmeennttss 

The Board of Directors is responsible for the preparation and fair presentation of these financial 
statements in accordance with Sri Lanka Accounting Standards and as per the provisions of the 
Companies Act No. 07 of 2007. This responsibility includes: designing, implementing and 
maintaining internal controls relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error; selecting and 
applying appropriate accounting policies; and making accounting estimates that are reasonable in 
the circumstances. 

22..11..55  TTaaxxaattiioonn  

aa)) CCuurrrreenntt  ttaaxxeess

The provision for income tax is based on the elements of income and expenditure as reported in 
the financial statements and computed in accordance with the provisions of the Inland Revenue 
Act No.24 of 2017 and amendments thereto. 

bb)) DDeeffeerrrreedd  ttaaxxaattiioonn

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in 
the financial statements and their corresponding tax bases (known as temporary differences). 
Deferred tax liabilities are recognised for all temporary differences that are expected to increase 
taxable profit in the future. Deferred tax assets are recognised for all temporary differences that are 
expected to reduce taxable profit in the future, and any unused tax losses or unused tax credits. 
Deferred tax assets are measured at the highest amount that, on the basis of current or estimated 
future taxable profit, is more likely than not to be recovered. The net carrying amount of deferred 
tax assets is reviewed at each reporting date and is adjusted to reflect the current assessment of 
future taxable profits. Any adjustments are recognised in profit or loss. Deferred tax is calculated at 
the tax rates that are expected to apply to the taxable profit (tax loss) of the periods in which it 
expects the deferred tax asset to be realised or the deferred tax liability to be settled, on the basis 
of tax rates that have been enacted or substantively enacted by the end of the reporting period. 

cc)) TTuurrnnoovveerr  bbaasseedd  ttaaxxeess

Turnover based taxed include Value Added Tax (V.A.T.), Nation Building Tax (N.B.T.), which are 
payable to the Department of Inland Revenue in respect of business activities and the Company 
pay such taxes in accordance with the respective statutes. 

22..11..66        BBoorrrroowwiinngg  ccoossttss  

All borrowing costs are recognized in profit or loss in the period in which they are incurred. 

22..11..77    EEvveennttss  ooccccuurrrriinngg  aafftteerr  tthhee  rreeppoorrttiinngg  ddaattee  

All material events occurring after the reporting date are considered and where appropriate 
adjustments to or disclosures are made in the respective notes to the accounts. 

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 7

Notes to the financial statements continued on page 9. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022)) SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..22  AAsssseettss  aanndd  bbaassiiss  ooff  tthheeiirr  vvaalluuaattiioonn

Assets classified as current assets in the statement of financial position are cash and those which
are expected to be realized in cash during the normal operating cycle of the Company’s business or
within one year from the reporting date whichever is shorter. Assets other than current assets are
those which the Company intends to hold beyond a period of one year from the reporting date.

22..22..11    PPrrooppeerrttyy,,  ppllaanntt  aanndd  eeqquuiippmmeenntt  

Items of property, plant and equipment are measured at cost less accumulated depreciation and 
any accumulated impairment losses. Depreciation is charged so as to allocate the cost of assets 
less their residual values over their estimated useful lives, using the straight-line method. The 
following annual rates are used for the depreciation of property, plant and equipment: 

Computer software  Over 05 Years  20% 
Buildings Over 20 Years  05% 
Plant, machinery and equipment Over 05 Years  20% 
Furniture and fittings  Over 10 Years  10% 
Motor vehicles Over 04 Years 25% 

20% Formation expenses of telex bureau               Over 05 Years  

No depreciation is provided on freehold land. 

The depreciation charges are determined separately for each significant part of an item of 
property, plant and equipment and begin to depreciate when it is available for use and cease on 
disposal of such assets. 

If there is an indication that there has been a significant change in depreciation rate, useful life or 
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new 
expectations.    

22..22..22  CCaappiittaall  wwoorrkk  iinn  pprrooggrreessss  

Capital work in progress is transferred to the respective asset accounts at the time of first 
utilization of the asset. 

22..22..33  IInnvveessttmmeennttss  

All long term investments are stated at cost less any amount written off to reflect any permanent 
diminution in value of such investments. 

The cost of the investment is the cost of acquisition inclusive of brokerage fees, duties and bank 
fees. 

Short term investments are stated at the fair value as at the reporting date. The resulting gain or 
loss is dealt with in the statement of comprehensive income. 

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 
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Notes to the financial statements continued on page 8. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..11  GGeenneerraall  ((CCoonnttiinnuueedd))  

22..11..44  DDiirreeccttoorrss’’  rreessppoonnssiibbiilliittyy  ffoorr  tthhee  ffiinnaanncciiaall  ssttaatteemmeennttss 

The Board of Directors is responsible for the preparation and fair presentation of these financial 
statements in accordance with Sri Lanka Accounting Standards and as per the provisions of the 
Companies Act No. 07 of 2007. This responsibility includes: designing, implementing and 
maintaining internal controls relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error; selecting and 
applying appropriate accounting policies; and making accounting estimates that are reasonable in 
the circumstances. 

22..11..55  TTaaxxaattiioonn  

aa)) CCuurrrreenntt  ttaaxxeess

The provision for income tax is based on the elements of income and expenditure as reported in 
the financial statements and computed in accordance with the provisions of the Inland Revenue 
Act No.24 of 2017 and amendments thereto. 

bb)) DDeeffeerrrreedd  ttaaxxaattiioonn

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in 
the financial statements and their corresponding tax bases (known as temporary differences). 
Deferred tax liabilities are recognised for all temporary differences that are expected to increase 
taxable profit in the future. Deferred tax assets are recognised for all temporary differences that are 
expected to reduce taxable profit in the future, and any unused tax losses or unused tax credits. 
Deferred tax assets are measured at the highest amount that, on the basis of current or estimated 
future taxable profit, is more likely than not to be recovered. The net carrying amount of deferred 
tax assets is reviewed at each reporting date and is adjusted to reflect the current assessment of 
future taxable profits. Any adjustments are recognised in profit or loss. Deferred tax is calculated at 
the tax rates that are expected to apply to the taxable profit (tax loss) of the periods in which it 
expects the deferred tax asset to be realised or the deferred tax liability to be settled, on the basis 
of tax rates that have been enacted or substantively enacted by the end of the reporting period. 

cc)) TTuurrnnoovveerr  bbaasseedd  ttaaxxeess

Turnover based taxed include Value Added Tax (V.A.T.), Nation Building Tax (N.B.T.), which are 
payable to the Department of Inland Revenue in respect of business activities and the Company 
pay such taxes in accordance with the respective statutes. 

22..11..66        BBoorrrroowwiinngg  ccoossttss  

All borrowing costs are recognized in profit or loss in the period in which they are incurred. 

22..11..77    EEvveennttss  ooccccuurrrriinngg  aafftteerr  tthhee  rreeppoorrttiinngg  ddaattee  

All material events occurring after the reporting date are considered and where appropriate 
adjustments to or disclosures are made in the respective notes to the accounts. 
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Notes to the financial statements continued on page 9. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022)) SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..22  AAsssseettss  aanndd  bbaassiiss  ooff  tthheeiirr  vvaalluuaattiioonn

Assets classified as current assets in the statement of financial position are cash and those which
are expected to be realized in cash during the normal operating cycle of the Company’s business or
within one year from the reporting date whichever is shorter. Assets other than current assets are
those which the Company intends to hold beyond a period of one year from the reporting date.

22..22..11    PPrrooppeerrttyy,,  ppllaanntt  aanndd  eeqquuiippmmeenntt  

Items of property, plant and equipment are measured at cost less accumulated depreciation and 
any accumulated impairment losses. Depreciation is charged so as to allocate the cost of assets 
less their residual values over their estimated useful lives, using the straight-line method. The 
following annual rates are used for the depreciation of property, plant and equipment: 

Computer software  Over 05 Years  20% 
Buildings Over 20 Years  05% 
Plant, machinery and equipment Over 05 Years  20% 
Furniture and fittings  Over 10 Years  10% 
Motor vehicles Over 04 Years 25% 

20% Formation expenses of telex bureau               Over 05 Years  

No depreciation is provided on freehold land. 

The depreciation charges are determined separately for each significant part of an item of 
property, plant and equipment and begin to depreciate when it is available for use and cease on 
disposal of such assets. 

If there is an indication that there has been a significant change in depreciation rate, useful life or 
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new 
expectations.    

22..22..22  CCaappiittaall  wwoorrkk  iinn  pprrooggrreessss  

Capital work in progress is transferred to the respective asset accounts at the time of first 
utilization of the asset. 

22..22..33  IInnvveessttmmeennttss  

All long term investments are stated at cost less any amount written off to reflect any permanent 
diminution in value of such investments. 

The cost of the investment is the cost of acquisition inclusive of brokerage fees, duties and bank 
fees. 

Short term investments are stated at the fair value as at the reporting date. The resulting gain or 
loss is dealt with in the statement of comprehensive income. 
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Notes to the financial statements continued on page 10.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..22  AAsssseettss  aanndd  bbaassiiss  ooff  tthheeiirr  vvaalluuaattiioonn  ((CCoonnttiinnuueedd))  

22..22..44  IInnttaannggiibbllee  aasssseettss  

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at 
cost less accumulated amortization and accumulated impairment losses. 

22..22..44..11  SSuubbsseeqquueenntt  eexxppeennddiittuurree  

Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure on 
brands, is recognized in profit or loss as incurred. 

22..22..44..22 AAmmoorrttiizzaattiioonn  

Amortization is recognized in profit or loss on a straight – line basis over the estimated useful lives 
of intangible assets from the date that they are available for use. The estimated useful life for the 
current and comparative periods is as follows: 

Computer software  Over 04 Years 

22..22..55  IInnvveennttoorriieess    

Inventories are stated at the lower of cost and selling price less costs to complete and sell. In 
general, cost is determined on a first in first out basis and includes transport and handling costs. 
Selling price less costs to complete and sell is the price at which the inventories can be realised in 
the ordinary course of business after allowing for the cost of realisation. Provision is made for 
obsolescent, slow-moving and defective inventories. 

RRaaww  mmaatteerriiaall  

At actual cost on weighted overage basis. 

WWoorrkk--iinn--pprrooggrreessss    

At actual cost of direct materials, direct lobour and appropriate proportion of fixed production 
overheads based on normal operating capacity.  

22..22..66  TTrraaddee  aanndd  ootthheerr  rreecceeiivvaabblleess  

Most revenues are made on the basis of normal credit terms, and the receivables do not bear 
interest. Where credit is extended beyond normal credit terms, receivables are measured at 
amortized cost using the effective interest method. At the end of each reporting period, the 
carrying amounts of trade and other receivables are reviewed to determine whether there is any 
objective evidence that the amounts are not recoverable. If so, an impairment loss is recognised 
immediately in profit or loss. 

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 
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Notes to the financial statements continued on page 11. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..22 AAsssseettss  aanndd  bbaassiiss  ooff  tthheeiirr  vvaalluuaattiioonn  ((CCoonnttiinnuueedd))  

22..22..77    LLeeaasseess  

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the 
risks and rewards of ownership of the leased asset to the Company. All other leases are classified as 
operating leases. Rights to assets held under finance leases are recognised as assets of the 
Company at the fair value of the leased property (or, if lower, the present value of minimum lease 
payments) at the inception of the lease. The corresponding liability to the lessor is included in the 
statement of financial position as a finance lease obligation. Lease payments are apportioned 
between finance charges and reduction of the lease obligation so as to achieve a constant rate of 
interest on the remaining balance of the liability. Finance charges are deducted in measuring profit 
or loss. Assets held under finance leases are included in property, plant and equipment, and 
depreciated and assessed for impairment losses in the same way as owned assets. Rentals payable 
under operating leases are charged to profit or loss on a straight-line basis over the term of the 
relevant lease. 

22..22..88    IImmppaaiirrmmeenntt  ooff  aasssseettss  

At each reporting date, property, plant and equipment, intangible assets and investments are 
reviewed to determine whether there is any indication that those assets have suffered an 
impairment loss. If there is an indication of possible impairment, the recoverable amount of any 
affected asset (or group of related assets) is estimated and compared with its carrying amount. If 
estimated recoverable amount is lower, the carrying amount is reduced to its estimated 
recoverable amount, and an impairment loss is recognised immediately in profit or loss. Similarly, at 
each reporting date, inventories are assessed for impairment by comparing the carrying amount of 
each item of inventory (or group of similar items) with its selling price less costs to complete and 
sell. If an item of inventory (or group of similar items) is impaired, its carrying amount is reduced to 
selling price less costs to complete and sell, and an impairment loss is recognized immediately in 
profit or loss. If an impairment loss subsequently reverses, the carrying amount of the asset (or 
group of related assets) is increased to the revised estimate of its recoverable amount (selling price 
less costs to complete and sell, in the case of inventories), but not in excess of the amount that 
would have been determined had no impairment loss been recognised for the asset (group of 
related assets) in prior years. A reversal of an impairment loss is recognised immediately in profit or 
loss. 

22..22..99    CCaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss  

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term highly 
liquid investments, readily convertible to known amounts of cash and subject to insignificant risk of 
changes in value. 

For the purpose of statement of cash flows, cash and cash equivalents consist of cash in hand 
deposits in banks net of outstanding bank overdrafts. 

Interest paid is classified as operating cash flows, for the purpose of presentation of cash flow 
statement, reported based on indirect method. 
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Notes to the financial statements continued on page 10.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..22  AAsssseettss  aanndd  bbaassiiss  ooff  tthheeiirr  vvaalluuaattiioonn  ((CCoonnttiinnuueedd))  

22..22..44  IInnttaannggiibbllee  aasssseettss  

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at 
cost less accumulated amortization and accumulated impairment losses. 

22..22..44..11  SSuubbsseeqquueenntt  eexxppeennddiittuurree  

Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure on 
brands, is recognized in profit or loss as incurred. 

22..22..44..22 AAmmoorrttiizzaattiioonn  

Amortization is recognized in profit or loss on a straight – line basis over the estimated useful lives 
of intangible assets from the date that they are available for use. The estimated useful life for the 
current and comparative periods is as follows: 

Computer software  Over 04 Years 

22..22..55  IInnvveennttoorriieess    

Inventories are stated at the lower of cost and selling price less costs to complete and sell. In 
general, cost is determined on a first in first out basis and includes transport and handling costs. 
Selling price less costs to complete and sell is the price at which the inventories can be realised in 
the ordinary course of business after allowing for the cost of realisation. Provision is made for 
obsolescent, slow-moving and defective inventories. 

RRaaww  mmaatteerriiaall  

At actual cost on weighted overage basis. 

WWoorrkk--iinn--pprrooggrreessss    

At actual cost of direct materials, direct lobour and appropriate proportion of fixed production 
overheads based on normal operating capacity.  

22..22..66  TTrraaddee  aanndd  ootthheerr  rreecceeiivvaabblleess  

Most revenues are made on the basis of normal credit terms, and the receivables do not bear 
interest. Where credit is extended beyond normal credit terms, receivables are measured at 
amortized cost using the effective interest method. At the end of each reporting period, the 
carrying amounts of trade and other receivables are reviewed to determine whether there is any 
objective evidence that the amounts are not recoverable. If so, an impairment loss is recognised 
immediately in profit or loss. 
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Notes to the financial statements continued on page 11. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..22 AAsssseettss  aanndd  bbaassiiss  ooff  tthheeiirr  vvaalluuaattiioonn  ((CCoonnttiinnuueedd))  

22..22..77    LLeeaasseess  

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the 
risks and rewards of ownership of the leased asset to the Company. All other leases are classified as 
operating leases. Rights to assets held under finance leases are recognised as assets of the 
Company at the fair value of the leased property (or, if lower, the present value of minimum lease 
payments) at the inception of the lease. The corresponding liability to the lessor is included in the 
statement of financial position as a finance lease obligation. Lease payments are apportioned 
between finance charges and reduction of the lease obligation so as to achieve a constant rate of 
interest on the remaining balance of the liability. Finance charges are deducted in measuring profit 
or loss. Assets held under finance leases are included in property, plant and equipment, and 
depreciated and assessed for impairment losses in the same way as owned assets. Rentals payable 
under operating leases are charged to profit or loss on a straight-line basis over the term of the 
relevant lease. 

22..22..88    IImmppaaiirrmmeenntt  ooff  aasssseettss  

At each reporting date, property, plant and equipment, intangible assets and investments are 
reviewed to determine whether there is any indication that those assets have suffered an 
impairment loss. If there is an indication of possible impairment, the recoverable amount of any 
affected asset (or group of related assets) is estimated and compared with its carrying amount. If 
estimated recoverable amount is lower, the carrying amount is reduced to its estimated 
recoverable amount, and an impairment loss is recognised immediately in profit or loss. Similarly, at 
each reporting date, inventories are assessed for impairment by comparing the carrying amount of 
each item of inventory (or group of similar items) with its selling price less costs to complete and 
sell. If an item of inventory (or group of similar items) is impaired, its carrying amount is reduced to 
selling price less costs to complete and sell, and an impairment loss is recognized immediately in 
profit or loss. If an impairment loss subsequently reverses, the carrying amount of the asset (or 
group of related assets) is increased to the revised estimate of its recoverable amount (selling price 
less costs to complete and sell, in the case of inventories), but not in excess of the amount that 
would have been determined had no impairment loss been recognised for the asset (group of 
related assets) in prior years. A reversal of an impairment loss is recognised immediately in profit or 
loss. 

22..22..99    CCaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss  

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term highly 
liquid investments, readily convertible to known amounts of cash and subject to insignificant risk of 
changes in value. 

For the purpose of statement of cash flows, cash and cash equivalents consist of cash in hand 
deposits in banks net of outstanding bank overdrafts. 

Interest paid is classified as operating cash flows, for the purpose of presentation of cash flow 
statement, reported based on indirect method. 
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Notes to the financial statements continued on page 12.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022)) SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..33  LLiiaabbiilliittiieess  aanndd  pprroovviissiioonnss

Liabilities classified as current liabilities on the statement of financial position are those which fall
due for payment on demand or within one year from the reporting date.

Non-current liabilities are those balances that fall due for payment after one year from the
reporting date.

All known liabilities have been accounted for in preparing these Financial Statements. Provisions
and liabilities are recognized when the Company has a legal or constructive obligation as a result of
past events and it is probable that an outflow of economic benefits will be required to settle the
obligation.

Provision for dividend is recognized at the time of dividend recognized and declared by the Board
of Directors and approved by the shareholders.

22..33..11  TTrraaddee  aanndd  ootthheerr  ppaayyaabblleess  

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade 
payables denominated in a foreign currency are translated into Sri Lankan Rupees (Rs.) using the 
exchange rate at the reporting date. Foreign exchange gains or losses are included in other income 
or other expenses. 

22..33..22 EEmmppllooyyeeee  bbeenneeffiitt  

22..33..22..11 DDeeffiinneedd  bbeenneeffiitt  ppllaann  ––  RReettiirreemmeenntt  ggrraattuuiittyy  

The Company is liable to pay gratuity in terms of the Payment of Gratuity Act No. 12 of 1983, 
according to which an obligation to pay gratuity arises only on completion of 5 years of continued 
service. Gratuity liability is not externally funded nor actuarially valued. This liability is grouped 
under non current liabilities in the balance sheet date based on gratuity formula method in 
accordance with Section 28 – Employee Benefits of the Sri Lanka Accounting Standards for Small 
and Medium Sized Enterprises. 

a) Discount rate 12% 
b) Salary increment rate 10% 
c) Staff turnover factor   2% 
d) Retiring age -  Employees 55 years 

- Executives 67 years 

22..33..22..22  DDeeffiinneedd  ccoonnttrriibbuuttiioonn  ppllaann  

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contribution in to a separate entity and will have no legal or constructive obligation to pay further 
amounts. Obligation for contribution to defined contribution plans are recognized as an employee 
benefit expense in the statements of comprehensive income in the period during which services are 
rendered by employees. 

aa)) EEmmppllooyyeeeess’’  PPrroovviiddeenntt  FFuunndd
The Company and employees contribution 12% and 8% respectively on the salary of each employee
to the approved provident fund.

bb)) EEmmppllooyyeeeess’’  TTrruusstt  FFuunndd
The Company contribution 3% of the salary of each employee to the Employees’ Trust Fund.
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Notes to the financial statements continued on page 13.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..33  LLiiaabbiilliittiieess  aanndd  pprroovviissiioonnss  ((CCoonnttiinnuueedd))  

22..33..33    BBaannkk  llooaannss  aanndd  oovveerrddrraaffttss  

Interest bearing liabilities are initially recognized at the transaction price including transaction 
costs, and subsequently measured at amortized cost using the effective interest method. Interest 
expense is recognised on the basis of the effective interest method and is included in finance costs. 

22..33..44      CCaappiittaall  ccoommmmiittmmeennttss  aanndd  ccoonnttiinnggeenncciieess  

All material capital commitments and contingent liabilities of the Company are disclosed in the 
respective notes to the accounts. 

22..44  SSttaatteemmeenntt  ooff  ccoommpprreehheennssiivvee  iinnccoommee  

22..44..11  RReevveennuuee  rreeccooggnniittiioonn  

aa)) CCoonnssttrruuccttiioonn  ccoonnttrraaccttss

When the outcome of the contract can be measured reliably, contract revenue isrecongnised by 
reference to stage of completion of the contract activitiy as at the reporting date. Further, the 
Company recognizes constrution revenue only progress payment invoice is approved by the 
contractecd date.    

bb)) SSaallee  ooff  ggooooddss

Revenue from sales of goods is recognised when the goods are delivered and title has passed. 
Revenue is measured at the fair value of the consideration received or receivable, net of discounts 
and sales-related taxes collected on behalf of the government of Sri Lanka. 

cc)) RReennttaall  iinnccoommee

Rental income is recognized on an accrual basis. 

dd)) RReennddeerriinngg  ooff  sseerrvviiccee

Revenue from the rendering of services is recognized in the reporting period in which the services 
are rendered or performed.   

ee)) OOtthheerr  iinnccoommee

Other income is recognized on an accrual basis. 

ff)) FFiinnaannccee  iinnccoommee

Interest income is recognized as it accrues in profit or loss, using the effective interest method. 
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Notes to the financial statements continued on page 12.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022)) SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..33  LLiiaabbiilliittiieess  aanndd  pprroovviissiioonnss

Liabilities classified as current liabilities on the statement of financial position are those which fall
due for payment on demand or within one year from the reporting date.

Non-current liabilities are those balances that fall due for payment after one year from the
reporting date.

All known liabilities have been accounted for in preparing these Financial Statements. Provisions
and liabilities are recognized when the Company has a legal or constructive obligation as a result of
past events and it is probable that an outflow of economic benefits will be required to settle the
obligation.

Provision for dividend is recognized at the time of dividend recognized and declared by the Board
of Directors and approved by the shareholders.

22..33..11  TTrraaddee  aanndd  ootthheerr  ppaayyaabblleess  

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade 
payables denominated in a foreign currency are translated into Sri Lankan Rupees (Rs.) using the 
exchange rate at the reporting date. Foreign exchange gains or losses are included in other income 
or other expenses. 

22..33..22 EEmmppllooyyeeee  bbeenneeffiitt  

22..33..22..11 DDeeffiinneedd  bbeenneeffiitt  ppllaann  ––  RReettiirreemmeenntt  ggrraattuuiittyy  

The Company is liable to pay gratuity in terms of the Payment of Gratuity Act No. 12 of 1983, 
according to which an obligation to pay gratuity arises only on completion of 5 years of continued 
service. Gratuity liability is not externally funded nor actuarially valued. This liability is grouped 
under non current liabilities in the balance sheet date based on gratuity formula method in 
accordance with Section 28 – Employee Benefits of the Sri Lanka Accounting Standards for Small 
and Medium Sized Enterprises. 

a) Discount rate 12% 
b) Salary increment rate 10% 
c) Staff turnover factor   2% 
d) Retiring age -  Employees 55 years 

- Executives 67 years 

22..33..22..22  DDeeffiinneedd  ccoonnttrriibbuuttiioonn  ppllaann  

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contribution in to a separate entity and will have no legal or constructive obligation to pay further 
amounts. Obligation for contribution to defined contribution plans are recognized as an employee 
benefit expense in the statements of comprehensive income in the period during which services are 
rendered by employees. 

aa)) EEmmppllooyyeeeess’’  PPrroovviiddeenntt  FFuunndd
The Company and employees contribution 12% and 8% respectively on the salary of each employee
to the approved provident fund.

bb)) EEmmppllooyyeeeess’’  TTrruusstt  FFuunndd
The Company contribution 3% of the salary of each employee to the Employees’ Trust Fund.
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Notes to the financial statements continued on page 13.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..33  LLiiaabbiilliittiieess  aanndd  pprroovviissiioonnss  ((CCoonnttiinnuueedd))  

22..33..33    BBaannkk  llooaannss  aanndd  oovveerrddrraaffttss  

Interest bearing liabilities are initially recognized at the transaction price including transaction 
costs, and subsequently measured at amortized cost using the effective interest method. Interest 
expense is recognised on the basis of the effective interest method and is included in finance costs. 

22..33..44      CCaappiittaall  ccoommmmiittmmeennttss  aanndd  ccoonnttiinnggeenncciieess  

All material capital commitments and contingent liabilities of the Company are disclosed in the 
respective notes to the accounts. 

22..44  SSttaatteemmeenntt  ooff  ccoommpprreehheennssiivvee  iinnccoommee  

22..44..11  RReevveennuuee  rreeccooggnniittiioonn  

aa)) CCoonnssttrruuccttiioonn  ccoonnttrraaccttss

When the outcome of the contract can be measured reliably, contract revenue isrecongnised by 
reference to stage of completion of the contract activitiy as at the reporting date. Further, the 
Company recognizes constrution revenue only progress payment invoice is approved by the 
contractecd date.    

bb)) SSaallee  ooff  ggooooddss

Revenue from sales of goods is recognised when the goods are delivered and title has passed. 
Revenue is measured at the fair value of the consideration received or receivable, net of discounts 
and sales-related taxes collected on behalf of the government of Sri Lanka. 

cc)) RReennttaall  iinnccoommee

Rental income is recognized on an accrual basis. 

dd)) RReennddeerriinngg  ooff  sseerrvviiccee

Revenue from the rendering of services is recognized in the reporting period in which the services 
are rendered or performed.   

ee)) OOtthheerr  iinnccoommee

Other income is recognized on an accrual basis. 

ff)) FFiinnaannccee  iinnccoommee

Interest income is recognized as it accrues in profit or loss, using the effective interest method. 
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Notes to the financial statements continued on page 14.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..44  SSttaatteemmeenntt  ooff  ccoommpprreehheennssiivvee  iinnccoommee  ((CCoonnttiinnuueedd))  

22..44..22  EExxppeennddiittuurree  rreeccooggnniittiioonn  

aa)) All expenditure incurred in the running of the business and in maintaining the property, plant
and equipment in a state of efficiency has been charged to the statement of comprehensive
income in arriving at the profit for the year.

bb)) For the purpose of presentation of statement of comprehensive income the Directors are of the
opinion that the function of expenses method presents fairly the elements of the Company’s
performance, hence such presentation method is adopted.

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 13

22002211 22002200
RRss.. RRss..

((0033)) RREEVVEENNUUEE

Civil construction revenue 378,936,920        301,728,682         
Infrastructure development revenue 2,175,103,867        1,243,639,902      

2,554,040,787     1,545,368,584      

((0044)) OOTTHHEERR  IINNCCOOMMEE

Commission income 2,362,819 - 
Changes in fair value of investment in unit trust 1,002,418 - 
Interest income 21,509,371            24,398,128            
N.B.T. payable over provision written back - 733,604
N.B.T. penalty over provision written back 1,323,420 - 
Other sales income 28,667,827           23,186,481            
Profit from disposal of property, plant and equipment 5,070,000            3,472,796 
Profit from disposal land - 4,675,000 
Profit on sale and lease back transaction 4,481,805 3,214,583 
Rent income 7,700,000            8,400,000 
Unclaimed salary written back - 210,409 

72,117,660            68,291,001            

((0055)) NNEETT  FFIINNAANNCCEE  IINNCCOOMMEE

Finance income NNoottee  --  55..11 21,509,371            24,398,128            
Finance cost NNoottee  --  55..22 61,033,903           60,423,822          

(39,524,532)         (36,025,694)         

((55..11))  FFiinnaannccee  iinnccoommee
Interest income 21,509,371            24,398,128            

21,509,371            24,398,128            

((55..22))  FFiinnaannccee  ccoosstt
Bank guarantee commission 11,750,423            10,291,505            
Bank charges 1,201,124 1,395,004 
Bank commission 199,976 108,350 
Other loan interest 3,450,141 2,052,772 
Interest on bank overdrafts 10,187,572 15,340,916            
Interest on leases 15,865,379            12,539,407           
Term loan interest 18,379,288            18,695,868           

61,033,903           60,423,822          

Notes to the financial statements continued on page 15. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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Notes to the financial statements continued on page 14.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

((0022))  SSUUMMMMAARRYY  OOFF  SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))

22..44  SSttaatteemmeenntt  ooff  ccoommpprreehheennssiivvee  iinnccoommee  ((CCoonnttiinnuueedd))  

22..44..22  EExxppeennddiittuurree  rreeccooggnniittiioonn  

aa)) All expenditure incurred in the running of the business and in maintaining the property, plant
and equipment in a state of efficiency has been charged to the statement of comprehensive
income in arriving at the profit for the year.

bb)) For the purpose of presentation of statement of comprehensive income the Directors are of the
opinion that the function of expenses method presents fairly the elements of the Company’s
performance, hence such presentation method is adopted.

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 13

22002211 22002200
RRss.. RRss..

((0033)) RREEVVEENNUUEE

Civil construction revenue 378,936,920        301,728,682         
Infrastructure development revenue 2,175,103,867        1,243,639,902      

2,554,040,787     1,545,368,584      

((0044)) OOTTHHEERR  IINNCCOOMMEE

Commission income 2,362,819 - 
Changes in fair value of investment in unit trust 1,002,418 - 
Interest income 21,509,371            24,398,128            
N.B.T. payable over provision written back - 733,604
N.B.T. penalty over provision written back 1,323,420 - 
Other sales income 28,667,827           23,186,481            
Profit from disposal of property, plant and equipment 5,070,000            3,472,796 
Profit from disposal land - 4,675,000 
Profit on sale and lease back transaction 4,481,805 3,214,583 
Rent income 7,700,000            8,400,000 
Unclaimed salary written back - 210,409 

72,117,660            68,291,001            

((0055)) NNEETT  FFIINNAANNCCEE  IINNCCOOMMEE

Finance income NNoottee  --  55..11 21,509,371            24,398,128            
Finance cost NNoottee  --  55..22 61,033,903           60,423,822          

(39,524,532)         (36,025,694)         

((55..11))  FFiinnaannccee  iinnccoommee
Interest income 21,509,371            24,398,128            

21,509,371            24,398,128            

((55..22))  FFiinnaannccee  ccoosstt
Bank guarantee commission 11,750,423            10,291,505            
Bank charges 1,201,124 1,395,004 
Bank commission 199,976 108,350 
Other loan interest 3,450,141 2,052,772 
Interest on bank overdrafts 10,187,572 15,340,916            
Interest on leases 15,865,379            12,539,407           
Term loan interest 18,379,288            18,695,868           

61,033,903           60,423,822          

Notes to the financial statements continued on page 15. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 14



Prospectus176 Luminex Limited - Initial Public Offering

22002211 22002200
RRss.. RRss..

((0066)) PPRROOFFIITT  BBEEFFOORREE  TTAAXX

IIss  ssttaatteedd  aafftteerr  cchhaarrggiinngg  aallll  eexxppeennsseess  iinncclluuddiinngg  tthhee  ffoolllloowwiinngg::
Amortization 1,947,100 1,315,255 
Auditor's  remuneration 289,000 265,939 
Depreciation 83,591,479           63,024,125           
Personnel cost include :
- Annual bonus 7,863,321 6,138,150 
- Defined benefit plan costs - Gratuity 11,438,098            8,785,251 
- Defined contribution plan cost - E.P.F. & E.T.F. 24,102,219            20,491,617            
- Other staff costs 63,660,103           54,128,788            
- Salaries and wages 400,404,755        364,282,648        

((0077)) IINNCCOOMMEE  TTAAXX  EEXXPPEENNSSEE

Current income taxes NNoottee  --  77..11 64,130,335           35,360,481           
Deferred tax charge / (reversal) NNoottee  --  1111 (1,061,842) (8,303,343)           

63,068,493          27,057,138            

Under the provision of the Inland Revenue Act No. 24 of 2017 and amendments thereto, the Company 
is liable for income tax at the rate of 14% on total business income and 24% on total Other income. 

22002211 22002200
RRss.. RRss..

358,373,024         121,071,755           
116,680,302          87,910,625           
(49,675,255)         (79,748,958)         

(22,511,789)           (24,398,128)          
402,866,282        104,835,294         

21,509,371            24,397,970          
424,375,653         129,233,264          

- - 
424,375,653         129,233,264          

1144%% 2288%%
--  2244%%

1100%% 1100%%
2244%% --  

56,401,280           34,892,981           
- 467,500 

5,162,249 - 
2,566,806            - 

64,130,335           35,360,481           

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

77..11  RReeccoonncciilliiaattiioonn  bbeettwweeeenn  aaccccoouunnttiinngg  pprrooffiitt  aanndd  ttaaxxaabbllee  pprrooffiitt

Accounting profit before income tax expense
Aggregate disallowable expenses
Aggregate allowable expenses
Exempt income / other sources of income
Adjusted business profit
Interest income
Total statutory income 
Less : Tax loss allowed for the year
Taxable profit

SSttaattuuttoorryy  ttaaxx  rraattee  --  oonn  bbuussiinneessss  pprrooffiitt
Statutory tax rate - 01.04.2020-31.03.2021 
Statutory tax rate - 01.01.2020 - 31.03.2020 (1/4th)
Capital gain tax
Other Income (Rs.22,511,789 * 24%)

Current income tax expense
Capital gain tax
Other Income
Adjustment made in respect of previous year 2019/2020 
Current income tax expense
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Notes to the financial statements continued on page 16. 

((0088)) PPRROOPPEERRTTYY,,  PPLLAANNTT  AANNDD  EEQQUUIIPPMMEENNTT

AAss  aatt AAddddiittiioonnss  // ((DDiissppoossaallss))  // AAss  aatt
0011sstt  AApprriill,, AAddjjuussttmmeennttss AAddjjuussttmmeennttss 3311sstt  MMaarrcchh,,

22002200 22002211
RRss.. RRss.. RRss.. RRss..

CCoosstt

FFrreeeehhoolldd  aasssseettss

Land 96,983,243     15,700,950       - 112,684,193 
Buildings 55,700,187      - - 55,700,187

207,797,848   26,882,562       - 234,680,410 

Furniture and fittings 10,404,082     975,106 - 11,379,188
Computers 15,205,489      2,444,440        - 17,649,929
Motor vehicles 212,982,028    4,225,000 (13,629,346)          203,577,682 

599,297,652   50,228,058       (13,629,346)          635,896,364        

LLeeaasseehhoolldd  aasssseettss

Motor vehicles 178,045,200   48,504,000      (1,440,000)           225,109,200         
777,342,852    98,732,058       (15,069,346)          861,005,564         

AAccccuummuullaatteedd  ddeepprreecciiaattiioonn

FFrreeeehhoolldd  aasssseettss

Buildings 19,962,452      2,635,671          - 22,598,123 

154,525,798    21,949,873        - 176,475,671

Furniture and fittings 5,936,425       703,885 - 6,640,310 
Computers 7,842,975 2,249,772 - 10,092,747 
Motor vehicles 194,471,170 8,294,770         (13,629,346)          189,136,594 

382,963,594   35,833,971        (13,629,346)          405,168,219          

LLeeaasseehhoolldd  aasssseettss

Motor vehicles 51,431,962       47,757,508       (3,185,000) 96,004,470          
434,395,556   83,591,479        (16,814,346)           501,172,689          

CCaarrrryyiinngg  vvaalluuee 342,947,296   359,832,875         

Notes to the financial statements continued on page 17. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

Plant, machinery and 
equipment

Formation expenses of 
telex bureau 224,775          - - 224,775 

Plant, machinery and 
equipment

Formation expenses of 
telex bureau 224,774          - - 224,774 
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22002211 22002200
RRss.. RRss..

((0066)) PPRROOFFIITT  BBEEFFOORREE  TTAAXX

IIss  ssttaatteedd  aafftteerr  cchhaarrggiinngg  aallll  eexxppeennsseess  iinncclluuddiinngg  tthhee  ffoolllloowwiinngg::
Amortization 1,947,100 1,315,255 
Auditor's  remuneration 289,000 265,939 
Depreciation 83,591,479           63,024,125           
Personnel cost include :
- Annual bonus 7,863,321 6,138,150 
- Defined benefit plan costs - Gratuity 11,438,098            8,785,251 
- Defined contribution plan cost - E.P.F. & E.T.F. 24,102,219            20,491,617            
- Other staff costs 63,660,103           54,128,788            
- Salaries and wages 400,404,755        364,282,648        

((0077)) IINNCCOOMMEE  TTAAXX  EEXXPPEENNSSEE

Current income taxes NNoottee  --  77..11 64,130,335           35,360,481           
Deferred tax charge / (reversal) NNoottee  --  1111 (1,061,842) (8,303,343)           

63,068,493          27,057,138            

Under the provision of the Inland Revenue Act No. 24 of 2017 and amendments thereto, the Company 
is liable for income tax at the rate of 14% on total business income and 24% on total Other income. 

22002211 22002200
RRss.. RRss..

358,373,024         121,071,755           
116,680,302          87,910,625           
(49,675,255)         (79,748,958)         

(22,511,789)           (24,398,128)          
402,866,282        104,835,294         

21,509,371            24,397,970          
424,375,653         129,233,264          

- - 
424,375,653         129,233,264          

1144%% 2288%%
--  2244%%

1100%% 1100%%
2244%% --  

56,401,280           34,892,981           
- 467,500 

5,162,249 - 
2,566,806            - 

64,130,335           35,360,481           

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

77..11  RReeccoonncciilliiaattiioonn  bbeettwweeeenn  aaccccoouunnttiinngg  pprrooffiitt  aanndd  ttaaxxaabbllee  pprrooffiitt

Accounting profit before income tax expense
Aggregate disallowable expenses
Aggregate allowable expenses
Exempt income / other sources of income
Adjusted business profit
Interest income
Total statutory income 
Less : Tax loss allowed for the year
Taxable profit

SSttaattuuttoorryy  ttaaxx  rraattee  --  oonn  bbuussiinneessss  pprrooffiitt
Statutory tax rate - 01.04.2020-31.03.2021 
Statutory tax rate - 01.01.2020 - 31.03.2020 (1/4th)
Capital gain tax
Other Income (Rs.22,511,789 * 24%)

Current income tax expense
Capital gain tax
Other Income
Adjustment made in respect of previous year 2019/2020 
Current income tax expense
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Notes to the financial statements continued on page 16. 

((0088)) PPRROOPPEERRTTYY,,  PPLLAANNTT  AANNDD  EEQQUUIIPPMMEENNTT

AAss  aatt AAddddiittiioonnss  // ((DDiissppoossaallss))  // AAss  aatt
0011sstt  AApprriill,, AAddjjuussttmmeennttss AAddjjuussttmmeennttss 3311sstt  MMaarrcchh,,

22002200 22002211
RRss.. RRss.. RRss.. RRss..

CCoosstt

FFrreeeehhoolldd  aasssseettss

Land 96,983,243     15,700,950       - 112,684,193 
Buildings 55,700,187      - - 55,700,187

207,797,848   26,882,562       - 234,680,410 

Furniture and fittings 10,404,082     975,106 - 11,379,188
Computers 15,205,489      2,444,440        - 17,649,929
Motor vehicles 212,982,028    4,225,000 (13,629,346)          203,577,682 

599,297,652   50,228,058       (13,629,346)          635,896,364        

LLeeaasseehhoolldd  aasssseettss

Motor vehicles 178,045,200   48,504,000      (1,440,000)           225,109,200         
777,342,852    98,732,058       (15,069,346)          861,005,564         

AAccccuummuullaatteedd  ddeepprreecciiaattiioonn

FFrreeeehhoolldd  aasssseettss

Buildings 19,962,452      2,635,671          - 22,598,123 

154,525,798    21,949,873        - 176,475,671

Furniture and fittings 5,936,425       703,885 - 6,640,310 
Computers 7,842,975 2,249,772 - 10,092,747 
Motor vehicles 194,471,170 8,294,770         (13,629,346)          189,136,594 

382,963,594   35,833,971        (13,629,346)          405,168,219          

LLeeaasseehhoolldd  aasssseettss

Motor vehicles 51,431,962       47,757,508       (3,185,000) 96,004,470          
434,395,556   83,591,479        (16,814,346)           501,172,689          

CCaarrrryyiinngg  vvaalluuee 342,947,296   359,832,875         

Notes to the financial statements continued on page 17. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

Plant, machinery and 
equipment

Formation expenses of 
telex bureau 224,775          - - 224,775 

Plant, machinery and 
equipment

Formation expenses of 
telex bureau 224,774          - - 224,774 
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22002211 22002200
RRss.. RRss..

((0099)) IINNTTEERREESSTT  IINN  JJOOIINNTT  VVEENNTTUURREESS

IInntteerreesstt  iinn  jjooiinntt  vveennttuurreess  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  yyeeaarr 18,086 (22,970,852)         
- Share of net profit / (loss) on joint ventures

           (Loss) / Profit on JNC Luminex (24,384) 22,963,836           
Reimbursement of expenses and fund transfers - 25,102 
IInntteerreesstt  iinn  jjooiinntt  vveennttuurreess  aatt  tthhee  eenndd  ooff  tthhee  yyeeaarr (6,298) 18,086 

The Company has interest in following joint ventures which are equity accounted.

NNaammee  ooff  aarrrraannggeemmeenntt
OOwwnneerrsshhiipp  

iinntteerreesstt
%%

JNC Luminex joint venture Construction of GLASSAUGH-A Water supply 
scheme in Nuwara Eliya district.

22002211 22002200
RRss.. RRss..

((1100)) IINNTTAANNGGIIBBLLEE  AASSSSEETTSS

CCoosstt
Balance as at the beginning of the year 7,788,400 1,702,985 
Add : Additions made during the year - 6,085,415 
Balance as at the end of the year 7,788,400 7,788,400 

LLeessss  ::
AAmmoorrttiizzaattiioonn
Balance as at the beginning of the year 2,398,992 1,083,737 
Add : Amortization for the year 1,947,100 1,315,255 
Balance as at the end of the year 4,346,092 2,398,992 

CCaarrrryyiinngg  aammoouunntt  aatt  tthhee  eenndd  ooff  tthhee  yyeeaarr 3,442,308 5,389,408 

((1111)) DDEEFFEERRRREEDD  TTAAXX  AASSSSEETT  //  ((LLIIAABBIILLIITTYY))

Balance at the beginning  of the year 761,305 (7,542,038)           

(Reversal) / Provision for the year
- Recognized in profit or loss statement 1,061,842 8,303,343 
Balance at the end of the year 1,823,147 761,305 

Deferred tax asset / liabilities arising from :

- Temporary difference of property, plant and equipment (47,143,761)           (47,012,598)          

- Temporary difference of employee benefits 60,166,236           50,184,701 

13,022,475            3,172,103 

Effective tax rate 1144%% 2244%%

Notes to the financial statements continued on page 18. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

PPrriinncciippaall  aaccttiivviittyy
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22002211 22002200
RRss.. RRss..

((1122)) IINNVVEENNTTOORRIIEESS

Raw material 179,377,676      245,332,726     
Work in progress 367,470,104     589,827,821      

546,847,780     835,160,547      

((1133)) OOTTHHEERR  FFIINNAANNCCIIAALL  AASSSSEETTSS

Investments in fixed deposits ((NNoottee  1133..11)) 272,777,754      254,358,054     
Staff loans & advances 940,172 1,264,600         
Investment in Unit trust ((NNoottee  1133..22)) 36,002,418       - 
Other Investment 2,369,900 2,369,900 

312,090,244     257,992,554     

((1133..11))  IInnvveessttmmeennttss  iinn  ffiixxeedd  ddeeppoossiittss
Sampath Bank PLC. 268,858,757     250,690,654    
Pan Asia Banking Corporation PLC 3,918,997          3,667,400        

272,777,754      254,358,054     

((1133..22))  IInnvveessttmmeennttss  iinn  UUnniitt  TTrruussttss

CCoommppaannyy NNoo..  CCoosstt  MMaarrkkeett  vvaalluuee NNoo..  CCoosstt  MMaarrkkeett  vvaalluuee
ooff aass  aatt aass  aatt  ooff aass  aatt aass  aatt  

UUnniittss 3311..0033..22002211 3311..0033..22002211 UUnniittss 3311..0033..22002200 3311..0033..22002200
RRss.. RRss.. RRss.. RRss..

NDB Wealth 
Management 
Ltd.

1,513,209     35,000,000    36,002,418    -          - - 

35,000,000    36,002,418    - - 

Notes to the financial statements continued on page 19. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((0099)) IINNTTEERREESSTT  IINN  JJOOIINNTT  VVEENNTTUURREESS

IInntteerreesstt  iinn  jjooiinntt  vveennttuurreess  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  yyeeaarr 18,086 (22,970,852)         
- Share of net profit / (loss) on joint ventures

           (Loss) / Profit on JNC Luminex (24,384) 22,963,836           
Reimbursement of expenses and fund transfers - 25,102 
IInntteerreesstt  iinn  jjooiinntt  vveennttuurreess  aatt  tthhee  eenndd  ooff  tthhee  yyeeaarr (6,298) 18,086 

The Company has interest in following joint ventures which are equity accounted.

NNaammee  ooff  aarrrraannggeemmeenntt
OOwwnneerrsshhiipp  

iinntteerreesstt
%%

JNC Luminex joint venture Construction of GLASSAUGH-A Water supply 
scheme in Nuwara Eliya district.

22002211 22002200
RRss.. RRss..

((1100)) IINNTTAANNGGIIBBLLEE  AASSSSEETTSS

CCoosstt
Balance as at the beginning of the year 7,788,400 1,702,985 
Add : Additions made during the year - 6,085,415 
Balance as at the end of the year 7,788,400 7,788,400 

LLeessss  ::
AAmmoorrttiizzaattiioonn
Balance as at the beginning of the year 2,398,992 1,083,737 
Add : Amortization for the year 1,947,100 1,315,255 
Balance as at the end of the year 4,346,092 2,398,992 

CCaarrrryyiinngg  aammoouunntt  aatt  tthhee  eenndd  ooff  tthhee  yyeeaarr 3,442,308 5,389,408 

((1111)) DDEEFFEERRRREEDD  TTAAXX  AASSSSEETT  //  ((LLIIAABBIILLIITTYY))

Balance at the beginning  of the year 761,305 (7,542,038)           

(Reversal) / Provision for the year
- Recognized in profit or loss statement 1,061,842 8,303,343 
Balance at the end of the year 1,823,147 761,305 

Deferred tax asset / liabilities arising from :

- Temporary difference of property, plant and equipment (47,143,761)           (47,012,598)          

- Temporary difference of employee benefits 60,166,236           50,184,701 

13,022,475            3,172,103 

Effective tax rate 1144%% 2244%%

Notes to the financial statements continued on page 18. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((1122)) IINNVVEENNTTOORRIIEESS

Raw material 179,377,676      245,332,726     
Work in progress 367,470,104     589,827,821      

546,847,780     835,160,547      

((1133)) OOTTHHEERR  FFIINNAANNCCIIAALL  AASSSSEETTSS

Investments in fixed deposits ((NNoottee  1133..11)) 272,777,754      254,358,054     
Staff loans & advances 940,172 1,264,600         
Investment in Unit trust ((NNoottee  1133..22)) 36,002,418       - 
Other Investment 2,369,900 2,369,900 

312,090,244     257,992,554     

((1133..11))  IInnvveessttmmeennttss  iinn  ffiixxeedd  ddeeppoossiittss
Sampath Bank PLC. 268,858,757     250,690,654    
Pan Asia Banking Corporation PLC 3,918,997          3,667,400        

272,777,754      254,358,054     

((1133..22))  IInnvveessttmmeennttss  iinn  UUnniitt  TTrruussttss

CCoommppaannyy NNoo..  CCoosstt  MMaarrkkeett  vvaalluuee NNoo..  CCoosstt  MMaarrkkeett  vvaalluuee
ooff aass  aatt aass  aatt  ooff aass  aatt aass  aatt  

UUnniittss 3311..0033..22002211 3311..0033..22002211 UUnniittss 3311..0033..22002200 3311..0033..22002200
RRss.. RRss.. RRss.. RRss..

NDB Wealth 
Management 
Ltd.

1,513,209     35,000,000    36,002,418    -          - - 

35,000,000    36,002,418    - - 

Notes to the financial statements continued on page 19. 
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22002211 22002200
RRss.. RRss..

((1144)) TTRRAADDEE  AANNDD  OOTTHHEERR  RREECCEEIIVVAABBLLEESS

TTrraaddee  ddeebbttoorrss  422,108,071          230,274,914         

AAmmoouunnttss  dduuee  ffrroomm  rreellaatteedd  ccoommppaanniieess ((NNoottee  --  1144..11)) 7,883,052 16,373,088 

DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunntt ((NNoottee  --  1144..22)) 3,587,899 1,034,596 

AAddvvaannccee  ppaaiidd 3,582,272 - 

OOtthheerr  rreecceeiivvaabblleess
Advance for purchases 121,277,047 49,179,392 
Department of telecommunication 25,000 25,000 
Fuel deposit 1,245,000 1,245,000 
House and rent deposit 3,053,000            2,678,000 
Refundable deposits 30,411,941 391,941 
Rent pre payment - 2,484,500 
Rent receivable 2,268,000 3,326,952 
Retention by customers ((NNoottee  --  1144..33)) 43,110,880            60,912,788

201,390,868         120,243,573 
638,552,162          367,926,171           

((1144..11))  AAmmoouunnttss  dduuee  ffrroomm  rreellaatteedd  CCoommppaanniieess
Luminex Power Project (Pvt) Ltd. 4,987,952 4,949,952 
Luminex Bookshops ( Pvt) Ltd. 145,100 8,700,636 
Luminex Mini Hydro (Pvt) Ltd. 50,000 22,500 
Power Flow (Pvt) Ltd. 2,700,000            2,700,000            

7,883,052 16,373,088 

((1144..22))  DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunntt
Mr. A. Alwis 776,657 738,657 
Mr. Ramanayake 295,939 295,939 
Mr.R.Fernando 2,515,303 - 

3,587,899 1,034,596 

((1144..33))  RReetteennttiioonn  bbyy  ccuussttoommeerrss
DBN Contract Retention 38,984,547           51,785,283 
Electrical Contract Retention - 733,932 
Sethsiripaya Elec. Retention - 8,015,023 
SLT-FTTH Work Retention - 378,550 
MEP (JF-Bus Stand) Retention 4,126,333 - 

43,110,880            60,912,788 

Notes to the financial statements continued on page 20. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((1155)) CCAASSHH  AANNDD  CCAASSHH  EEQQUUIIVVAALLEENNTTSS

FFaavvoouurraabbllee  bbaallaannccee
CCuurrrreenntt  aaccccoouunnttss
Sampath Bank PLC 
- A/c No. 0031 1000 2814 25,000 25,000 
- A/C No. 0031 1001 0035 25,000 - 

Pan Asia Banking Corporation PLC.
- A/c No. 102411000252 1,980,625 - 

Bank Of Ceylon
- A/C NO. 0085950028 1,470,203 - 
SSaavviinnggss  aaccccoouunnttss
Sampath Bank PLC 
- A/c No. 1031 1374 0755 23,556,151 16,582,454 
- A/c No-5001-2001-6175 (USD) 163 158 

National Development BanK
- A/C  No - 106110497507 1,508,611 - 
National Development BanK
- A/C - 106110510821 5,752,248 - 

PPeettttyy  ccaasshh 26,978,739           32,600,070          
61,296,740           49,207,682 

UUnnffaavvoouurraabbllee  bbaallaanncceess
BBaannkk  oovveerrddrraaffttss
Sampath Bank PLC 
- A/c No. 000110003498 23,583,321 171,922,258           

Pan Asia Banking Corporation PLC
- A/c No. 102411000252 - 800,725

National Development BanK
- A/C No. 101000948517 4,716,268 - 

28,299,589           172,722,983          

32,997,151 (123,515,301)          

((1166)) SSTTAATTEEDD  CCAAPPIITTAALL

20,000,000 / 4,000,000 Ordinary shares 200,000,000 40,000,000         

Notes to the financial statements continued on page 21. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

Cash and cash equivalents for the purpose of statement of 
cash flows.

Company has issued 16,000,000 No. of shares during the year amounting to Rs. 160,000,000 capitalizing 
the retained earnings of the company.
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22002211 22002200
RRss.. RRss..

((1144)) TTRRAADDEE  AANNDD  OOTTHHEERR  RREECCEEIIVVAABBLLEESS

TTrraaddee  ddeebbttoorrss  422,108,071          230,274,914         

AAmmoouunnttss  dduuee  ffrroomm  rreellaatteedd  ccoommppaanniieess ((NNoottee  --  1144..11)) 7,883,052 16,373,088 

DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunntt ((NNoottee  --  1144..22)) 3,587,899 1,034,596 

AAddvvaannccee  ppaaiidd 3,582,272 - 

OOtthheerr  rreecceeiivvaabblleess
Advance for purchases 121,277,047 49,179,392 
Department of telecommunication 25,000 25,000 
Fuel deposit 1,245,000 1,245,000 
House and rent deposit 3,053,000            2,678,000 
Refundable deposits 30,411,941 391,941 
Rent pre payment - 2,484,500 
Rent receivable 2,268,000 3,326,952 
Retention by customers ((NNoottee  --  1144..33)) 43,110,880            60,912,788

201,390,868         120,243,573 
638,552,162          367,926,171           

((1144..11))  AAmmoouunnttss  dduuee  ffrroomm  rreellaatteedd  CCoommppaanniieess
Luminex Power Project (Pvt) Ltd. 4,987,952 4,949,952 
Luminex Bookshops ( Pvt) Ltd. 145,100 8,700,636 
Luminex Mini Hydro (Pvt) Ltd. 50,000 22,500 
Power Flow (Pvt) Ltd. 2,700,000            2,700,000            

7,883,052 16,373,088 

((1144..22))  DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunntt
Mr. A. Alwis 776,657 738,657 
Mr. Ramanayake 295,939 295,939 
Mr.R.Fernando 2,515,303 - 

3,587,899 1,034,596 

((1144..33))  RReetteennttiioonn  bbyy  ccuussttoommeerrss
DBN Contract Retention 38,984,547           51,785,283 
Electrical Contract Retention - 733,932 
Sethsiripaya Elec. Retention - 8,015,023 
SLT-FTTH Work Retention - 378,550 
MEP (JF-Bus Stand) Retention 4,126,333 - 

43,110,880            60,912,788 

Notes to the financial statements continued on page 20. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((1155)) CCAASSHH  AANNDD  CCAASSHH  EEQQUUIIVVAALLEENNTTSS

FFaavvoouurraabbllee  bbaallaannccee
CCuurrrreenntt  aaccccoouunnttss
Sampath Bank PLC 
- A/c No. 0031 1000 2814 25,000 25,000 
- A/C No. 0031 1001 0035 25,000 - 

Pan Asia Banking Corporation PLC.
- A/c No. 102411000252 1,980,625 - 

Bank Of Ceylon
- A/C NO. 0085950028 1,470,203 - 
SSaavviinnggss  aaccccoouunnttss
Sampath Bank PLC 
- A/c No. 1031 1374 0755 23,556,151 16,582,454 
- A/c No-5001-2001-6175 (USD) 163 158 

National Development BanK
- A/C  No - 106110497507 1,508,611 - 
National Development BanK
- A/C - 106110510821 5,752,248 - 

PPeettttyy  ccaasshh 26,978,739           32,600,070          
61,296,740           49,207,682 

UUnnffaavvoouurraabbllee  bbaallaanncceess
BBaannkk  oovveerrddrraaffttss
Sampath Bank PLC 
- A/c No. 000110003498 23,583,321 171,922,258           

Pan Asia Banking Corporation PLC
- A/c No. 102411000252 - 800,725

National Development BanK
- A/C No. 101000948517 4,716,268 - 

28,299,589           172,722,983          

32,997,151 (123,515,301)          

((1166)) SSTTAATTEEDD  CCAAPPIITTAALL

20,000,000 / 4,000,000 Ordinary shares 200,000,000 40,000,000         

Notes to the financial statements continued on page 21. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

Cash and cash equivalents for the purpose of statement of 
cash flows.

Company has issued 16,000,000 No. of shares during the year amounting to Rs. 160,000,000 capitalizing 
the retained earnings of the company.
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22002211 22002200
RRss.. RRss..

((1177)) RREETTIIRREEMMEENNTT  BBEENNEEFFIITT  OOBBLLIIGGAATTIIOONN

Balance at the beginning of the year 50,184,701            42,942,451           
Add : Gratuity charge for the year 7,212,497 6,646,588            

  Interest charge for the year 1,922,483 1,596,529 
  Deficit / (Surplus) charge for the year 2,260,869            542,134 

Less : Payments made during the year (1,414,314) (1,543,001)            
Balance at the end of the year 60,166,236           50,184,701            

22002211 22002200
Expected salary increment 4.00% 4.00%
Discounting / Interest 4.00% 4.00%
Staff turnover factor (As a%) 2.00% 2.00%

The company will continue in business as going concern. The above provision has not been externally 
funded.

22002211 22002200
RRss.. RRss..

((1188)) IINNTTEERREESSTT  BBEEAARRIINNGG  BBOORRRROOWWIINNGGSS

AAmmoouunnttss  ppaayyaabbllee  bbeettwweeeenn  oonnee  yyeeaarr  aanndd  ffiivvee  yyeeaarrss
Term loan payables ((NNoottee  --  1188..22)) 4,999,300            8,999,380            
Finance lease obligations ((NNoottee  --  1188..33)) 57,856,984           71,135,141 

62,856,284           80,134,521            

AAmmoouunnttss  ppaayyaabbllee  wwiitthhiinn  oonnee  yyeeaarr
Temporary loan payables ((NNoottee  --  1188..11)) 124,358,078         209,200,932        
Term loan payables ((NNoottee  --  1188..22)) 4,666,760            6,666,000            
Finance lease obligations ((NNoottee  --  1188..33)) 41,048,910            31,627,227            
Director's loan payable ((NNoottee  --  1188..44)) - 24,000,000 

170,073,748         271,494,159          

Notes to the financial statements continued on page 22. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

The gratuity liability as at 31st March, 2021 amounting to RS. 60,166,236/- was based on formula method.
The principal assumptions made are given below.
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22002211 22002200
RRss.. RRss..

((1188)) IINNTTEERREESSTT  BBEEAARRIINNGG  BBOORRRROOWWIINNGGSS  ((CCOONNTTIINNUUEEDD))

1188..11  TTeemmppoorraarryy  llooaannss
Balance at the beginning of the year 209,200,932        133,836,878          
Add : Obtained during the year 235,407,386        357,393,010         
Less : Repayments made during the year (320,250,240)       (282,028,956)       
Balance at the end of the year 124,358,078         209,200,932        

Payable within one year 124,358,078         209,200,932        
Payable between one year and five years - - 

124,358,078         209,200,932        

1188..22  TTeerrmm  llooaannss
Balance at the beginning of the year 15,665,380           23,665,540          
Add : Obtained during the year - - 
Less : Repayments made during the year (5,999,320)           (8,000,160)           
Balance at the end of the year 9,666,060            15,665,380           

Payable within one year 4,666,760            6,666,000            
Payable between one year and five years 4,999,300            8,999,380            

9,666,060            15,665,380           

1188..33  FFiinnaannccee  lleeaassee  oobblliiggaattiioonnss
Balance at the beginning of the year 129,562,934         93,331,746            
Add : Leases acquired during the year 40,811,524            71,506,020           
Less : Repayments made during the year (51,770,935)          (35,274,832)          
Gross liability 118,603,523          129,562,934         
Interest in suspense (19,697,629)          (26,800,566)         
Net liability 98,905,894          102,762,368         

Payable within one year 41,048,910            31,627,227            
Payable between one year and five years 57,856,984           71,135,141 

98,905,894          102,762,368         

1188..44  DDiirreeccttoorr''ss  llooaann  ppaayyaabbllee
Balance at the beginning of the year 24,000,000         35,000,000         
Add : Obtained during the year 13,000,000          10,000,000          
Less : Repayments made during the year (37,000,000)        (21,000,000)         
Balance at the end of the year - 24,000,000 

(Directors' loan includes loan obtained from Mr. G.V.R.K. Fernando)

Notes to the financial statements continued on page 23. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((1177)) RREETTIIRREEMMEENNTT  BBEENNEEFFIITT  OOBBLLIIGGAATTIIOONN

Balance at the beginning of the year 50,184,701            42,942,451           
Add : Gratuity charge for the year 7,212,497 6,646,588            

  Interest charge for the year 1,922,483 1,596,529 
  Deficit / (Surplus) charge for the year 2,260,869            542,134 

Less : Payments made during the year (1,414,314) (1,543,001)            
Balance at the end of the year 60,166,236           50,184,701            

22002211 22002200
Expected salary increment 4.00% 4.00%
Discounting / Interest 4.00% 4.00%
Staff turnover factor (As a%) 2.00% 2.00%

The company will continue in business as going concern. The above provision has not been externally 
funded.

22002211 22002200
RRss.. RRss..

((1188)) IINNTTEERREESSTT  BBEEAARRIINNGG  BBOORRRROOWWIINNGGSS

AAmmoouunnttss  ppaayyaabbllee  bbeettwweeeenn  oonnee  yyeeaarr  aanndd  ffiivvee  yyeeaarrss
Term loan payables ((NNoottee  --  1188..22)) 4,999,300            8,999,380            
Finance lease obligations ((NNoottee  --  1188..33)) 57,856,984           71,135,141 

62,856,284           80,134,521            

AAmmoouunnttss  ppaayyaabbllee  wwiitthhiinn  oonnee  yyeeaarr
Temporary loan payables ((NNoottee  --  1188..11)) 124,358,078         209,200,932        
Term loan payables ((NNoottee  --  1188..22)) 4,666,760            6,666,000            
Finance lease obligations ((NNoottee  --  1188..33)) 41,048,910            31,627,227            
Director's loan payable ((NNoottee  --  1188..44)) - 24,000,000 

170,073,748         271,494,159          

Notes to the financial statements continued on page 22. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

The gratuity liability as at 31st March, 2021 amounting to RS. 60,166,236/- was based on formula method.
The principal assumptions made are given below.
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22002211 22002200
RRss.. RRss..

((1188)) IINNTTEERREESSTT  BBEEAARRIINNGG  BBOORRRROOWWIINNGGSS  ((CCOONNTTIINNUUEEDD))

1188..11  TTeemmppoorraarryy  llooaannss
Balance at the beginning of the year 209,200,932        133,836,878          
Add : Obtained during the year 235,407,386        357,393,010         
Less : Repayments made during the year (320,250,240)       (282,028,956)       
Balance at the end of the year 124,358,078         209,200,932        

Payable within one year 124,358,078         209,200,932        
Payable between one year and five years - - 

124,358,078         209,200,932        

1188..22  TTeerrmm  llooaannss
Balance at the beginning of the year 15,665,380           23,665,540          
Add : Obtained during the year - - 
Less : Repayments made during the year (5,999,320)           (8,000,160)           
Balance at the end of the year 9,666,060            15,665,380           

Payable within one year 4,666,760            6,666,000            
Payable between one year and five years 4,999,300            8,999,380            

9,666,060            15,665,380           

1188..33  FFiinnaannccee  lleeaassee  oobblliiggaattiioonnss
Balance at the beginning of the year 129,562,934         93,331,746            
Add : Leases acquired during the year 40,811,524            71,506,020           
Less : Repayments made during the year (51,770,935)          (35,274,832)          
Gross liability 118,603,523          129,562,934         
Interest in suspense (19,697,629)          (26,800,566)         
Net liability 98,905,894          102,762,368         

Payable within one year 41,048,910            31,627,227            
Payable between one year and five years 57,856,984           71,135,141 

98,905,894          102,762,368         

1188..44  DDiirreeccttoorr''ss  llooaann  ppaayyaabbllee
Balance at the beginning of the year 24,000,000         35,000,000         
Add : Obtained during the year 13,000,000          10,000,000          
Less : Repayments made during the year (37,000,000)        (21,000,000)         
Balance at the end of the year - 24,000,000 

(Directors' loan includes loan obtained from Mr. G.V.R.K. Fernando)

Notes to the financial statements continued on page 23. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((1199)) OOTTHHEERR  FFIINNAANNCCIIAALL  LLIIAABBIILLIITTIIEESS

Temporary loans ((NNoottee  --  1199..11)) 8,000,000           8,000,000           
8,000,000           8,000,000           

((1199..11))  IInntteerr  ccoommppaannyy  llooaann
LLuummiinneexx  BBooookksshhooppss  ((  PPvvtt..))  LLttdd
Balance at the beginning of the year 8,000,000           - 
Add : Obtained during the year 8,000,000           10,000,000          
Less : Repayments made during the year (8,000,000)          (2,000,000)          
Balance at the end of the year 8,000,000           8,000,000           

The Company has obtained non - interest bearing loan from Luminex Bookshops ( Pvt) Ltd has

22002211 22002200
RRss.. RRss..

((2200)) TTRRAADDEE  AANNDD  OOTTHHEERR  PPAAYYAABBLLEESS

TTrraaddee  ppaayyaabblleess 37,485,749           38,545,225           

DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunnttss ((NNoottee  --  2200..11)) - 2,371,934 

AAddvvaannccee  rreecceeiivveedd ((NNoottee  --  2200..22)) 19,200 3,349,271 

RReetteennttiioonn 8,612,767 2,385,812 

OOtthheerr  ppaayyaabblleess
Dividend 11,000,000           8,241,667 
E.P.F. & E.T.F payables 3,900,179 6,293,956 
N.B.T. penalty payable - 1,323,420
Salaries 41,304,015            28,034,631 
Unclaimed salary 14,229 - 
Unearn profit from sale and leaseback transaction 9,781,945 12,518,750 
V.A.T. 15,444,550           5,609,276 
Stamp duty payable - 45,575 

81,444,918 62,067,275           

AAccccrruuaallss
Auditors' remuneration 287,000 261,000 

127,849,634         108,980,517          

Notes to the financial statements continued on page 24. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

been classified as on demand payable.
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22002211 22002200
RRss.. RRss..

((2200)) TTRRAADDEE  AANNDD  OOTTHHEERR  PPAAYYAABBLLEESS  ((CCOONNTTIINNUUEEDD))

((2200..11))  DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunnttss
Mr.G.V.R.K. Fernando - 2,371,934 

- 2,371,934 

((2200..22))  AAddvvaannccee  rreecceeiivveedd
Other advances 19,200 3,349,271 

19,200 3,349,271 

((2211)) IINNCCOOMMEE  TTAAXX  PPAAYYAABBLLEE

Balance at the beginning of the year 3,068,169 (14,573,906)          

Add : Provision for the year
Income tax 61,563,529            35,360,481           
Adjustment made in respect of previous year 2019/2020 2,566,806 - 

67,198,504           20,786,575           
Less : Payments made during the year
Income tax 30,687,567           10,702,562           
Economic Service Charge (E.S.C.) - 6,137,310
Withholding tax (W.H.T.) - 878,534 

30,687,567           17,718,406 
Balance at the end of the year 36,510,937 3,068,169 

Notes to the financial statements continued on page 25. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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22002211 22002200
RRss.. RRss..

((1199)) OOTTHHEERR  FFIINNAANNCCIIAALL  LLIIAABBIILLIITTIIEESS

Temporary loans ((NNoottee  --  1199..11)) 8,000,000           8,000,000           
8,000,000           8,000,000           

((1199..11))  IInntteerr  ccoommppaannyy  llooaann
LLuummiinneexx  BBooookksshhooppss  ((  PPvvtt..))  LLttdd
Balance at the beginning of the year 8,000,000           - 
Add : Obtained during the year 8,000,000           10,000,000          
Less : Repayments made during the year (8,000,000)          (2,000,000)          
Balance at the end of the year 8,000,000           8,000,000           

The Company has obtained non - interest bearing loan from Luminex Bookshops ( Pvt) Ltd has

22002211 22002200
RRss.. RRss..

((2200)) TTRRAADDEE  AANNDD  OOTTHHEERR  PPAAYYAABBLLEESS

TTrraaddee  ppaayyaabblleess 37,485,749           38,545,225           

DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunnttss ((NNoottee  --  2200..11)) - 2,371,934 

AAddvvaannccee  rreecceeiivveedd ((NNoottee  --  2200..22)) 19,200 3,349,271 

RReetteennttiioonn 8,612,767 2,385,812 

OOtthheerr  ppaayyaabblleess
Dividend 11,000,000           8,241,667 
E.P.F. & E.T.F payables 3,900,179 6,293,956 
N.B.T. penalty payable - 1,323,420
Salaries 41,304,015            28,034,631 
Unclaimed salary 14,229 - 
Unearn profit from sale and leaseback transaction 9,781,945 12,518,750 
V.A.T. 15,444,550           5,609,276 
Stamp duty payable - 45,575 

81,444,918 62,067,275           

AAccccrruuaallss
Auditors' remuneration 287,000 261,000 

127,849,634         108,980,517          

Notes to the financial statements continued on page 24. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

been classified as on demand payable.
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22002211 22002200
RRss.. RRss..

((2200)) TTRRAADDEE  AANNDD  OOTTHHEERR  PPAAYYAABBLLEESS  ((CCOONNTTIINNUUEEDD))

((2200..11))  DDiirreeccttoorrss''  ccuurrrreenntt  aaccccoouunnttss
Mr.G.V.R.K. Fernando - 2,371,934 

- 2,371,934 

((2200..22))  AAddvvaannccee  rreecceeiivveedd
Other advances 19,200 3,349,271 

19,200 3,349,271 

((2211)) IINNCCOOMMEE  TTAAXX  PPAAYYAABBLLEE

Balance at the beginning of the year 3,068,169 (14,573,906)          

Add : Provision for the year
Income tax 61,563,529            35,360,481           
Adjustment made in respect of previous year 2019/2020 2,566,806 - 

67,198,504           20,786,575           
Less : Payments made during the year
Income tax 30,687,567           10,702,562           
Economic Service Charge (E.S.C.) - 6,137,310
Withholding tax (W.H.T.) - 878,534 

30,687,567           17,718,406 
Balance at the end of the year 36,510,937 3,068,169 

Notes to the financial statements continued on page 25. 

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)
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((2222)) FFAAIIRR  VVAALLUUEESS  OOFF  FFIINNAANNCCIIAALL  IINNSSTTRRUUMMEENNTTSS

The fair values of financial assets and liabilities, together with the carrying amounts shown in the 
statement of financial position are as follows :

CCaarrrryyiinngg  FFaaiirr  CCaarrrryyiinngg  FFaaiirr  
AAmmoouunntt VVaalluuee AAmmoouunntt VVaalluuee

RRss.. RRss.. RRss.. RRss..
AAsssseettss  ccaarrrriieedd  aatt  aammoorrttiizzeedd  ccoosstt

Short term investments 312,090,244     312,090,244     257,992,554     257,992,554     

Cash and cash equivalents 61,296,740       61,296,740       49,207,682       49,207,682       
373,386,984     373,386,984     307,200,236 307,200,236 

LLiiaabbiilliittiieess  ccaarrrriieedd  aatt  aammoorrttiizzeedd  ccoosstt

Interest bearing borrowings 
Non-current liabilities 62,856,284       62,856,284       80,134,521         80,134,521         

Interest bearing borrowings 
Current liabilities 170,073,748      170,073,748      247,494,159 247,494,159 

Bank overdraft 28,299,589       28,299,589       172,722,983      172,722,983      

261,229,621       261,229,621       500,351,663     500,351,663     

2222..11  SShhoorrtt  tteerrmm  iinnvveessttmmeennttss

2222..22  CCaasshh  aanndd  ccaasshh    eeqquuiivvaalleennttss

2222..33  CCaasshh  aanndd  ccaasshh    eeqquuiivvaalleennttss

Notes to the financial statements continued on page 26. 

The carrying amount of short term investment approximates fair value due to the relating short maturity of
the financial instruments.

The carrying amount of cash and cash equivalents approximate its fair value due to the relatively short
maturity of the financial instruments.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22002211 22002200

The methods and assumptions used to estimate the fair values of the financial instruments not carried at
fair value are as follows:

The carrying amount of investment in bank deposits approximates fair value due to the relatively short
maturity of the financial instrument.
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((2222)) FFAAIIRR  VVAALLUUEESS  OOFF  FFIINNAANNCCIIAALL  IINNSSTTRRUUMMEENNTTSS  ((CCOONNTTIINNUUEEDD))

2222..44  IInntteerreesstt  bbeeaarriinngg  bboorrrroowwiinnggss

2222..55  IImmppoorrtt  llooaannss

2222..66  BBaannkk  oovveerrddrraafftt

((2233)) RREELLAATTEEDD  PPAARRTTYY  TTRRAANNSSAACCTTIIOONNSS

2233..11  TTrraannssaaccttiioonnss  wwiitthh  rreellaatteedd  ppaarrttiieess

NNaammee  ooff  tthhee  NNaattuurree  ooff  tthhee TTrraannssaaccttiioonn  BBaallaannccee  aass  aatt
rreellaatteedd  ppaarrttyy TTrraannssaaccttiioonn AAmmoouunntt 3311sstt  MMaarrcchh,,  22002211

RRss.. RRss..

Power Flow (Pvt) Ltd. Related party receivable - 2,700,000  Dr.

Luminex Power Project Reimbursement of expenses (38,000)           4,987,952  Dr. 
 (Pvt) Ltd.

Luminex Bookshops Related party receivable 8,555,536 145,100  Dr. 
(Pvt) Ltd. Loan Balance 8,000,000         8,000,000 Cr.

G.V.R.K Fernando Director loan (37,000,000) - Cr.

Notes to the financial statements continued on page 27. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

All bank borrowings have variable interest rates determined under the contract, which reflects the current
market interest rate. Hence, the carrying amount of such financial instruments approximates its fair value.

The fair value of these financial instruments with remaining maturity of less than one year approximates
their carrying amounts due to the relatively short maturity of the financial instruments.

The carrying amount of bank overdraft approximates fair value due to the relatively short maturity of the
financial instrument.

The Company carried out transactions in the ordinary course of its business with parties who are defined
in Sri Lanka Financial Reporting Standards for Small and Medium Sized Enterprises - Section 33 (Related
Party Disclosures). The details of which are given below. 
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((2222)) FFAAIIRR  VVAALLUUEESS  OOFF  FFIINNAANNCCIIAALL  IINNSSTTRRUUMMEENNTTSS

The fair values of financial assets and liabilities, together with the carrying amounts shown in the 
statement of financial position are as follows :

CCaarrrryyiinngg  FFaaiirr  CCaarrrryyiinngg  FFaaiirr  
AAmmoouunntt VVaalluuee AAmmoouunntt VVaalluuee

RRss.. RRss.. RRss.. RRss..
AAsssseettss  ccaarrrriieedd  aatt  aammoorrttiizzeedd  ccoosstt

Short term investments 312,090,244     312,090,244     257,992,554     257,992,554     

Cash and cash equivalents 61,296,740       61,296,740       49,207,682       49,207,682       
373,386,984     373,386,984     307,200,236 307,200,236 

LLiiaabbiilliittiieess  ccaarrrriieedd  aatt  aammoorrttiizzeedd  ccoosstt

Interest bearing borrowings 
Non-current liabilities 62,856,284       62,856,284       80,134,521         80,134,521         

Interest bearing borrowings 
Current liabilities 170,073,748      170,073,748      247,494,159 247,494,159 

Bank overdraft 28,299,589       28,299,589       172,722,983      172,722,983      

261,229,621       261,229,621       500,351,663     500,351,663     

2222..11  SShhoorrtt  tteerrmm  iinnvveessttmmeennttss

2222..22  CCaasshh  aanndd  ccaasshh    eeqquuiivvaalleennttss

2222..33  CCaasshh  aanndd  ccaasshh    eeqquuiivvaalleennttss

Notes to the financial statements continued on page 26. 

The carrying amount of short term investment approximates fair value due to the relating short maturity of
the financial instruments.

The carrying amount of cash and cash equivalents approximate its fair value due to the relatively short
maturity of the financial instruments.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22002211 22002200

The methods and assumptions used to estimate the fair values of the financial instruments not carried at
fair value are as follows:

The carrying amount of investment in bank deposits approximates fair value due to the relatively short
maturity of the financial instrument.
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((2222)) FFAAIIRR  VVAALLUUEESS  OOFF  FFIINNAANNCCIIAALL  IINNSSTTRRUUMMEENNTTSS  ((CCOONNTTIINNUUEEDD))

2222..44  IInntteerreesstt  bbeeaarriinngg  bboorrrroowwiinnggss

2222..55  IImmppoorrtt  llooaannss

2222..66  BBaannkk  oovveerrddrraafftt

((2233)) RREELLAATTEEDD  PPAARRTTYY  TTRRAANNSSAACCTTIIOONNSS

2233..11  TTrraannssaaccttiioonnss  wwiitthh  rreellaatteedd  ppaarrttiieess

NNaammee  ooff  tthhee  NNaattuurree  ooff  tthhee TTrraannssaaccttiioonn  BBaallaannccee  aass  aatt
rreellaatteedd  ppaarrttyy TTrraannssaaccttiioonn AAmmoouunntt 3311sstt  MMaarrcchh,,  22002211

RRss.. RRss..

Power Flow (Pvt) Ltd. Related party receivable - 2,700,000  Dr.

Luminex Power Project Reimbursement of expenses (38,000)           4,987,952  Dr. 
 (Pvt) Ltd.

Luminex Bookshops Related party receivable 8,555,536 145,100  Dr. 
(Pvt) Ltd. Loan Balance 8,000,000         8,000,000 Cr.

G.V.R.K Fernando Director loan (37,000,000) - Cr.

Notes to the financial statements continued on page 27. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

All bank borrowings have variable interest rates determined under the contract, which reflects the current
market interest rate. Hence, the carrying amount of such financial instruments approximates its fair value.

The fair value of these financial instruments with remaining maturity of less than one year approximates
their carrying amounts due to the relatively short maturity of the financial instruments.

The carrying amount of bank overdraft approximates fair value due to the relatively short maturity of the
financial instrument.

The Company carried out transactions in the ordinary course of its business with parties who are defined
in Sri Lanka Financial Reporting Standards for Small and Medium Sized Enterprises - Section 33 (Related
Party Disclosures). The details of which are given below. 
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((2233)) RREELLAATTEEDD  PPAARRTTYY  TTRRAANNSSAACCTTIIOONNSS  ((CCOONNTTIINNUUEEDD))

NNaattuurree  ooff  rreellaattiioonnsshhiipp

Directorship in related Companies
LLuummiinneexx  LLuummiinneexx

LLuummiinneexx PPoowweerr PPrrooppeerrttyy LLuummiinneexx
NNaammee  ooff  tthhee  DDiirreeccttoorr BBooookksshhooppss PPrroojjeecctt   DDeevveellooppeerrss   RReettaaiilleerrss

((PPvvtt))  LLttdd..   ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd..

Mr. G.V.R.P. Fernando X X X X
Mr. D. S. Ramanayaka - - - X
Mr. A. A. C. De Alwis X X X X

Directors' shareholding in related Companies

LLuummiinneexx  LLuummiinneexx
LLuummiinneexx PPoowweerr PPrrooppeerrttyy LLuummiinneexx

NNaammee  ooff  tthhee  DDiirreeccttoorr   GGrroocceerrss PPrroojjeecctt   DDeevveellooppeerrss   RReettaaiilleerrss
((PPvvtt))  LLttdd..   ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd..

Mr. G.V.R.P. Fernando X X X X
Mr. D. S. Ramanayaka X X X X
Mr. A. A. C. De Alwis X X X X

Notes to the financial statements continued on page 28. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2244..11  DDeettaaiillss  ooff  BBaannkk  GGuuaarraanntteeeess

Bank guarantees issued by the banks on behalf of the company are as follows.

AAmmoouunntt
BBaannkk RRss..
Sampath Bank PLC 591,726,057
Nation Development Bank PLC 123,503,074

715,229,131

((2255)) EEVVEENNTTSS  OOCCCCUURRRRIINNGG  AAFFTTEERR  TTHHEE  RREEPPOORRTTIINNGG  DDAATTEE

DDiivviiddeenndd  ppeerr  
sshhaarree

NNoo  ooff  sshhaarreess AAmmoouunntt

((RRss)).. ((RRss))..
Ordinary 
Shares

3.50 20,000,000 70,000,000

((2266)) AASSSSEETTSS  PPLLEEDDGGEEDD  AASS  SSEECCUURRIITTIIEESS

LLBB  FFiinnaannccee  PPLLCC  VVeehhiiccllee  llooaann
Loan No : VL 1210HOF00993
Facility Amount : Rs. 7,100,000/-
Security : Demand Promissory Note from the Company.

  A primary mortgage over WP KS-9485 motor vehicle kept at No. 24, 
  New Galle Road, Moratuwa.
: NIL

Notes to the financial statements continued on page 29. 

Balance as at 31st March, 2021

There were no material events other than disclosed below occurring after the reporting date ,that require
adjustments to or disclosure in the financial statements.

The loans of the Company have been secured against the mortgage of the under mentioned assets of the 
Company and other securities offered as per details given below.

PPrrooppoosseedd  ddiivviiddeedd  ddiissttrriibbuuttiioonn  ooff  RRss..  33..5500//--  PPeerr  sshhaarree..

On 19th July, 2021 board of directors has approved an interim dividend of Rs. 3.50/- per share for the
year ended 31st March, 2021 as follows. 

CCllaassss  ooff  
SShhaarreess

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

((2233))  RREELLAATTEEDD  PPAARRTTYY  TTRRAANNSSAACCTTIIOONNSS  ((CCOONNTTIINNUUEEDD))

2233..22  TTrraannssaaccttiioonnss  wwiitthh  kkeeyy  mmaannaaggeemmeenntt  ppeerrssoonnnneell

According to Section 33 (Related Party Disclosures) of SLFRS for SMEs, key management personnel are 
those having authority and responsibility for planning, directing and controlling the activities of the entity. 
Accordingly, the Directors of the Company have been classified as key management personnel of the 
Company and the emoluments paid to them amounted Rs. 3,180,000/-.The interest on loan paid is 
Rs 3 450 141/- during the year ended 31st March  2021

((2244))  CCAAPPIITTAALL  CCOOMMMMIITTMMEENNTTSS  AANNDD  CCOONNTTIINNGGEENNCCIIEESS
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((2233)) RREELLAATTEEDD  PPAARRTTYY  TTRRAANNSSAACCTTIIOONNSS  ((CCOONNTTIINNUUEEDD))

NNaattuurree  ooff  rreellaattiioonnsshhiipp

Directorship in related Companies
LLuummiinneexx  LLuummiinneexx

LLuummiinneexx PPoowweerr PPrrooppeerrttyy LLuummiinneexx
NNaammee  ooff  tthhee  DDiirreeccttoorr BBooookksshhooppss PPrroojjeecctt   DDeevveellooppeerrss   RReettaaiilleerrss

((PPvvtt))  LLttdd..   ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd..

Mr. G.V.R.P. Fernando X X X X
Mr. D. S. Ramanayaka - - - X
Mr. A. A. C. De Alwis X X X X

Directors' shareholding in related Companies

LLuummiinneexx  LLuummiinneexx
LLuummiinneexx PPoowweerr PPrrooppeerrttyy LLuummiinneexx

NNaammee  ooff  tthhee  DDiirreeccttoorr   GGrroocceerrss PPrroojjeecctt   DDeevveellooppeerrss   RReettaaiilleerrss
((PPvvtt))  LLttdd..   ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd.. ((PPvvtt))  LLttdd..

Mr. G.V.R.P. Fernando X X X X
Mr. D. S. Ramanayaka X X X X
Mr. A. A. C. De Alwis X X X X

Notes to the financial statements continued on page 28. 
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2244..11  DDeettaaiillss  ooff  BBaannkk  GGuuaarraanntteeeess

Bank guarantees issued by the banks on behalf of the company are as follows.

AAmmoouunntt
BBaannkk RRss..
Sampath Bank PLC 591,726,057
Nation Development Bank PLC 123,503,074

715,229,131

((2255)) EEVVEENNTTSS  OOCCCCUURRRRIINNGG  AAFFTTEERR  TTHHEE  RREEPPOORRTTIINNGG  DDAATTEE

DDiivviiddeenndd  ppeerr  
sshhaarree

NNoo  ooff  sshhaarreess AAmmoouunntt

((RRss)).. ((RRss))..
Ordinary 
Shares

3.50 20,000,000 70,000,000

((2266)) AASSSSEETTSS  PPLLEEDDGGEEDD  AASS  SSEECCUURRIITTIIEESS

LLBB  FFiinnaannccee  PPLLCC  VVeehhiiccllee  llooaann
Loan No : VL 1210HOF00993
Facility Amount : Rs. 7,100,000/-
Security : Demand Promissory Note from the Company.

  A primary mortgage over WP KS-9485 motor vehicle kept at No. 24, 
  New Galle Road, Moratuwa.
: NIL

Notes to the financial statements continued on page 29. 

Balance as at 31st March, 2021

There were no material events other than disclosed below occurring after the reporting date ,that require
adjustments to or disclosure in the financial statements.

The loans of the Company have been secured against the mortgage of the under mentioned assets of the 
Company and other securities offered as per details given below.

PPrrooppoosseedd  ddiivviiddeedd  ddiissttrriibbuuttiioonn  ooff  RRss..  33..5500//--  PPeerr  sshhaarree..

On 19th July, 2021 board of directors has approved an interim dividend of Rs. 3.50/- per share for the
year ended 31st March, 2021 as follows. 

CCllaassss  ooff  
SShhaarreess

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

((2233))  RREELLAATTEEDD  PPAARRTTYY  TTRRAANNSSAACCTTIIOONNSS  ((CCOONNTTIINNUUEEDD))

2233..22  TTrraannssaaccttiioonnss  wwiitthh  kkeeyy  mmaannaaggeemmeenntt  ppeerrssoonnnneell

According to Section 33 (Related Party Disclosures) of SLFRS for SMEs, key management personnel are 
those having authority and responsibility for planning, directing and controlling the activities of the entity. 
Accordingly, the Directors of the Company have been classified as key management personnel of the 
Company and the emoluments paid to them amounted Rs. 3,180,000/-.The interest on loan paid is 
Rs 3 450 141/- during the year ended 31st March  2021

((2244))  CCAAPPIITTAALL  CCOOMMMMIITTMMEENNTTSS  AANNDD  CCOONNTTIINNGGEENNCCIIEESS
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((2266)) AASSSSEETTSS  PPLLEEDDGGEEDD  AASS  SSEECCUURRIITTIIEESS  ((CCOONNTTIINNUUEEDD))

LLBB  FFiinnaannccee  PPLLCC  VVeehhiiccllee  llooaann  ((CCoonnttiinnuueedd))

Loan No : VL 1301HOF01378
Facility Amount : Rs. 7,700,000/-
Security : Demand Promissory Note from the Company.

  A primary mortgage over WP KT -0092 motor vehicle kept at No. 24, 
  New Galle Road, Moratuwa.

Balance as at 31st March, 2021 : NIL

Loan No : VL 1503CORO3017
Facility Amount : Rs. 5,769,648/-
Security : Promissory note given by the Company

  A primary mortgage over WP KM -2192 Micro Rexton an WP KM - 9123
  Maruti Alto motor vehicle..

Balance as at 31st March, 2021 : NILL

SSaammppaatthh  BBaannkk  PPLLCC  --  AA

Loan No : 3931 7000 0598
Facility Amount : Rs. 40,000,000/-
Security : Mortgage over the Property at No. 465, Galle Road, Moratuwa.
Balance as at 31st March, 2021 :NILL

SSaammppaatthh  BBaannkk  PPLLCC  --  BB

Loan No : 3001 7000 0065
Facility Amount : Rs. 40,000,000/-
Security : Mortgage over the Property at No. 465, Galle Road, Moratuwa.
Balance as at 31st March, 2021 : Rs. 9,666,060/-

OOVVEERRDDRRAAFFTT  ((EENNHHAANNCCEEDD))

Amount : Rs. 20,000,000/- (enhanced from Rs. 3,000,000/-)
Purpose : To finance working capital
Interest

Repayment
Condition
Security

FFiixxeedd  ddeeppoossiitt  NNoo..
2031 1090 7060
2029 1071 9877

4,748,476.71 
20,000,000.00 

: Interest rate to be reviewed at maturity of the fixed deposits held as security.
: i. Overdraft agreement for Rs. 20,000,000/-.

ii. Lien over the following fixed deposits totaling to Rs. 24,748,476.71 in
the name of Company together with Company letter of set-off.

AAmmoouunntt  ((RRss..))

: On demand.

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

: Applicable margin above the weighted average of annual effective fixed 
  deposit interest rate payable monthly together with statutory levies at
  prevailing rates of the bank.
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SSCCHHEEDDUULLEESS 22002211 22002200
RRss.. RRss..

Operating profit ((  II  )) 705,313,950         389,217,166 

ADD :
OTHER INCOME
Commission income 2,362,819 - 
Changes in fair value of investment in unit trust 1,002,418 - 
Interest received on fixed deposits 20,425,179 23,617,237 
Interest received on savings accounts 1,084,192 780,891 
N.B.T. payable over provision written back - 733,604
N.B.T. penalty over provision written back 1,323,420 - 
Other sales income 28,667,827           23,186,481 
Profit on sale and lease back transaction 4,481,805 3,214,583 
Profit on disposal of proprty plant & equipment 5,070,000            3,472,796 
Profit on disposal land - 4,675,000 
Rent income 7,700,000            8,400,000 
Unclaimed salary written back - 210,409 

72,117,660 68,291,001            

Share of net (loss) / profit from joint venture (24,384) 22,963,836           
777,407,226         480,472,003        

LESS :
EXPENSES

Administration and establishment expenses ((  IIII  )) 357,812,551           297,918,420         

Finance costs ((  IIIIII  )) 61,033,903           60,423,822 

Other operating expenses ((  IIVV  )) 187,748 1,058,006 

419,034,202         359,400,248        
NET PROFIT FOR THE YEAR 358,373,024         121,071,755 

DETAILED  INCOME STATEMENT 
FOR THE YEAR ENDED 31ST MARCH
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((2266)) AASSSSEETTSS  PPLLEEDDGGEEDD  AASS  SSEECCUURRIITTIIEESS  ((CCOONNTTIINNUUEEDD))

LLBB  FFiinnaannccee  PPLLCC  VVeehhiiccllee  llooaann  ((CCoonnttiinnuueedd))

Loan No : VL 1301HOF01378
Facility Amount : Rs. 7,700,000/-
Security : Demand Promissory Note from the Company.

  A primary mortgage over WP KT -0092 motor vehicle kept at No. 24, 
  New Galle Road, Moratuwa.

Balance as at 31st March, 2021 : NIL

Loan No : VL 1503CORO3017
Facility Amount : Rs. 5,769,648/-
Security : Promissory note given by the Company

  A primary mortgage over WP KM -2192 Micro Rexton an WP KM - 9123
  Maruti Alto motor vehicle..

Balance as at 31st March, 2021 : NILL

SSaammppaatthh  BBaannkk  PPLLCC  --  AA

Loan No : 3931 7000 0598
Facility Amount : Rs. 40,000,000/-
Security : Mortgage over the Property at No. 465, Galle Road, Moratuwa.
Balance as at 31st March, 2021 :NILL

SSaammppaatthh  BBaannkk  PPLLCC  --  BB

Loan No : 3001 7000 0065
Facility Amount : Rs. 40,000,000/-
Security : Mortgage over the Property at No. 465, Galle Road, Moratuwa.
Balance as at 31st March, 2021 : Rs. 9,666,060/-

OOVVEERRDDRRAAFFTT  ((EENNHHAANNCCEEDD))

Amount : Rs. 20,000,000/- (enhanced from Rs. 3,000,000/-)
Purpose : To finance working capital
Interest

Repayment
Condition
Security

FFiixxeedd  ddeeppoossiitt  NNoo..
2031 1090 7060
2029 1071 9877

4,748,476.71 
20,000,000.00 

: Interest rate to be reviewed at maturity of the fixed deposits held as security.
: i. Overdraft agreement for Rs. 20,000,000/-.

ii. Lien over the following fixed deposits totaling to Rs. 24,748,476.71 in
the name of Company together with Company letter of set-off.

AAmmoouunntt  ((RRss..))

: On demand.

NOTES TO THE FINANCIAL STATEMENTS  (CONTINUED)

: Applicable margin above the weighted average of annual effective fixed 
  deposit interest rate payable monthly together with statutory levies at
  prevailing rates of the bank.

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 29

SSCCHHEEDDUULLEESS 22002211 22002200
RRss.. RRss..

Operating profit ((  II  )) 705,313,950         389,217,166 

ADD :
OTHER INCOME
Commission income 2,362,819 - 
Changes in fair value of investment in unit trust 1,002,418 - 
Interest received on fixed deposits 20,425,179 23,617,237 
Interest received on savings accounts 1,084,192 780,891 
N.B.T. payable over provision written back - 733,604
N.B.T. penalty over provision written back 1,323,420 - 
Other sales income 28,667,827           23,186,481 
Profit on sale and lease back transaction 4,481,805 3,214,583 
Profit on disposal of proprty plant & equipment 5,070,000            3,472,796 
Profit on disposal land - 4,675,000 
Rent income 7,700,000            8,400,000 
Unclaimed salary written back - 210,409 

72,117,660 68,291,001            

Share of net (loss) / profit from joint venture (24,384) 22,963,836           
777,407,226         480,472,003        

LESS :
EXPENSES

Administration and establishment expenses ((  IIII  )) 357,812,551           297,918,420         

Finance costs ((  IIIIII  )) 61,033,903           60,423,822 

Other operating expenses ((  IIVV  )) 187,748 1,058,006 

419,034,202         359,400,248        
NET PROFIT FOR THE YEAR 358,373,024         121,071,755 

DETAILED  INCOME STATEMENT 
FOR THE YEAR ENDED 31ST MARCH
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22002211 22002200
TToottaall TToottaall
RRss.. RRss..

II.. OOPPEERRAATTIINNGG  PPRROOFFIITT

IInnccoommee  rreecceeiivveedd
- Civil construction 378,936,920        301,728,682         
- Direct income ((NNoottee  II..II)) 2,175,103,867        1,243,639,902      

2,554,040,787     1,545,368,584 

((II..II))  DDiirreecctt  iinnccoommee
Infrastructure 2,175,103,867        1,243,639,902      

2,175,103,867        1,243,639,902      

Less :
DIRECT EXPENSES
Raw material stocks and
work-in-progress 245,332,726         219,469,700         
beginning of the year 589,827,821          430,293,651         
Purchase of raw materials 769,752,394         709,506,007        

1,604,912,941        1,359,269,358       

Add :
Bonus 6,641,991 5,239,232 
Civil raw material cost 24,413,801 18,096,757 
Civil labour cost 23,060,096          11,060,887 
E.P.F. and E.T.F. 20,099,002          17,782,186 
Equipment hiring 5,873,464 4,110,320 
Hired labour 213,602,535 117,510,468           
Salaries 50,621,608           48,179,797            
Transport 90,807,354          104,918,715           
Testing and other services 246,867 834,306 
Wages, incentives and overtime 241,825,784          225,267,958         

677,192,502          553,000,626        
Less :
Raw material stock and
Work-in-progress at the 179,377,676          245,332,726         
end of the year 367,470,103         589,827,821          

546,847,779         835,160,547         
1,735,257,664       1,077,109,437       

CC//FF 818,783,123           468,259,147         

SCHEDULES TO THE FINANCIAL STATEMENTS
31ST MARCH
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22002211 22002200
TToottaall TToottaall

II.. OOPPEERRAATTIINNGG  PPRROOFFIITT  ((CCOONNTTIINNUUEEDD))
RRss.. RRss..

BB//FF 818,783,123           468,259,147         

Less :
INDIRECT EXPENSES

Consultancy fee - 1,100,000 
Electricity 2,269,503 1,012,344 
Foreign traveling - 265,556 
Fuel 18,305,014            17,685,244 
Insurance 1,983,129 1,111,097 
Legal fees 249,850 933,705 
License and subscription 1,163,124 - 
Maintenance 33,855,833           16,376,730 
Postage and stamps 864,612 169,716 
Printing and stationery 2,162,591 1,997,239 
Professional fees 1,360,500 27,500 
Rates and taxes 3,000 - 
Rent 22,206,142 11,027,287 
Safety equipment 680,671 1,524,943 
Security expenses 1,728,185 1,593,180 
Site visiting expenses 35,930 112,112 
Staff medical 172,305 185,945 
Staff training 51,000 48,147 
Staff welfare 11,966,430            11,947,226 
Telex, telephone and e-mail 4,257,768 3,710,414 
Tender fees 1,364,677 1,079,976 
Tool expenses 4,761,401 4,803,227 
Tools repair 1,067,472 405,335 
Travelling 1,233,798 1,350,032 
Water 931,938 569,526 
Vehicle rent 794,300 - 
Web hosting charges - 5,500 

113,469,173           79,041,981 
OOppeerraattiinngg  pprrooffiitt 705,313,950         389,217,166 

SCHEDULES TO THE FINANCIAL STATEMENTS (CONTINUED)
31ST MARCH
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22002211 22002200
TToottaall TToottaall
RRss.. RRss..

II.. OOPPEERRAATTIINNGG  PPRROOFFIITT

IInnccoommee  rreecceeiivveedd
- Civil construction 378,936,920        301,728,682         
- Direct income ((NNoottee  II..II)) 2,175,103,867        1,243,639,902      

2,554,040,787     1,545,368,584 

((II..II))  DDiirreecctt  iinnccoommee
Infrastructure 2,175,103,867        1,243,639,902      

2,175,103,867        1,243,639,902      

Less :
DIRECT EXPENSES
Raw material stocks and
work-in-progress 245,332,726         219,469,700         
beginning of the year 589,827,821          430,293,651         
Purchase of raw materials 769,752,394         709,506,007        

1,604,912,941        1,359,269,358       

Add :
Bonus 6,641,991 5,239,232 
Civil raw material cost 24,413,801 18,096,757 
Civil labour cost 23,060,096          11,060,887 
E.P.F. and E.T.F. 20,099,002          17,782,186 
Equipment hiring 5,873,464 4,110,320 
Hired labour 213,602,535 117,510,468           
Salaries 50,621,608           48,179,797            
Transport 90,807,354          104,918,715           
Testing and other services 246,867 834,306 
Wages, incentives and overtime 241,825,784          225,267,958         

677,192,502          553,000,626        
Less :
Raw material stock and
Work-in-progress at the 179,377,676          245,332,726         
end of the year 367,470,103         589,827,821          

546,847,779         835,160,547         
1,735,257,664       1,077,109,437       

CC//FF 818,783,123           468,259,147         

SCHEDULES TO THE FINANCIAL STATEMENTS
31ST MARCH
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22002211 22002200
TToottaall TToottaall

II.. OOPPEERRAATTIINNGG  PPRROOFFIITT  ((CCOONNTTIINNUUEEDD))
RRss.. RRss..

BB//FF 818,783,123           468,259,147         

Less :
INDIRECT EXPENSES

Consultancy fee - 1,100,000 
Electricity 2,269,503 1,012,344 
Foreign traveling - 265,556 
Fuel 18,305,014            17,685,244 
Insurance 1,983,129 1,111,097 
Legal fees 249,850 933,705 
License and subscription 1,163,124 - 
Maintenance 33,855,833           16,376,730 
Postage and stamps 864,612 169,716 
Printing and stationery 2,162,591 1,997,239 
Professional fees 1,360,500 27,500 
Rates and taxes 3,000 - 
Rent 22,206,142 11,027,287 
Safety equipment 680,671 1,524,943 
Security expenses 1,728,185 1,593,180 
Site visiting expenses 35,930 112,112 
Staff medical 172,305 185,945 
Staff training 51,000 48,147 
Staff welfare 11,966,430            11,947,226 
Telex, telephone and e-mail 4,257,768 3,710,414 
Tender fees 1,364,677 1,079,976 
Tool expenses 4,761,401 4,803,227 
Tools repair 1,067,472 405,335 
Travelling 1,233,798 1,350,032 
Water 931,938 569,526 
Vehicle rent 794,300 - 
Web hosting charges - 5,500 

113,469,173           79,041,981 
OOppeerraattiinngg  pprrooffiitt 705,313,950         389,217,166 

SCHEDULES TO THE FINANCIAL STATEMENTS (CONTINUED)
31ST MARCH

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 32



Prospectus194 Luminex Limited - Initial Public Offering

22002211 22002200
RRss.. RRss..

((  IIII  ))  AADDMMIINNIISSTTRRAATTIIOONN  AANNDD  EESSTTAABBLLIISSHHMMEENNTT  EEXXPPEENNSSEESS

Advertising 599,931 521,261 
Amortization of intangible assets 1,947,100 1,315,255 
Auditors' remuneration 289,000 265,939 
Bank charges 561,047 602,589 
Building rent 369,000 39,000 
Consultancy charges 25,500,000 18,000,000          
Depreciation 83,591,479 62,400,362          
Directors' salaries 3,180,000 2,960,000            
E.P.F. 3,202,574 2,709,431 
E.T.F. 800,643 677,358 
Electricity - 28,473 
Foreign Travelling - 1,380,729 
Fuel 10,938,333 10,413,565 
Insurance 5,081,274 4,538,620
Legal fees 1,170,600 1,063,178
Maintenance 33,587,613            27,887,194 
Overtime and incentives 53,016,952 43,530,792 
Postage and stamps 202,685 1,008,870 
Printing and stationery 1,810,684 4,217,133 
Professional fees 451,800 750,738 
Rates and taxes 435,084 638,708 
Safety equipment 299,312 161,700 
Salaries and wages 107,957,363 90,834,893          
Security charges 652,500 301,002 
Staff bonus 1,221,330 898,918 
Staff gratuity 11,438,098 8,785,251 
Staff medical 9,889 17,798 
Staff training expenses 66,000 67,800 
Staff welfare 2,703,941 4,374,248 
Subscriptions 183,173 216,799 
Telephone - Office 1,175,448 394,071 
Tender fees 74,553 13,370 
Tool expenses 2,821,558 6,152,198 
Tool repair 167,792 106,247 
Travelling charges 273,213 279,359 
Water 139,834 108,971 
Website renewal expenses 1,892,748 256,600 

357,812,551           297,918,420         

SCHEDULES TO THE FINANCIAL STATEMENTS (CONTINUED)
31ST MARCH
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22002211 22002200
RRss.. RRss..

((  IIIIII  ))    FFIINNAANNCCEE  CCOOSSTTSS

Bank guarantee commission 11,750,423 10,291,505 
Bank charges 1,201,124 1,395,004 
Bank account commission 199,976 108,350 
Bank overdraft interest 10,187,572 15,340,916 
Interest on term loan 18,379,288            18,695,868 
Lease interest 15,865,379            12,539,407 
Other loan interest 3,450,141 2,052,772 

61,033,903           60,423,822 

((  IIVV  ))    OOTTHHEERR  OOPPEERRAATTIINNGG  EEXXPPEENNSSEESS

Donations - 90,000 
Formation exepense written off - 319,250 
Penalty charges 187,748 648,756 

187,748 1,058,006 

31ST MARCH
SCHEDULES TO THE FINANCIAL STATEMENTS (CONTINUED)

______________________________________________________________________LUMINEX (PRIVATE) LIMITED 

____________________________________________________________________________________________________

NIHAL HETTIARACHCHI & CO. 
CHARTERED ACCOUNTANTS Page 34



Prospectus 195Luminex Limited - Initial Public Offering

22002211 22002200
RRss.. RRss..

((  IIII  ))  AADDMMIINNIISSTTRRAATTIIOONN  AANNDD  EESSTTAABBLLIISSHHMMEENNTT  EEXXPPEENNSSEESS

Advertising 599,931 521,261 
Amortization of intangible assets 1,947,100 1,315,255 
Auditors' remuneration 289,000 265,939 
Bank charges 561,047 602,589 
Building rent 369,000 39,000 
Consultancy charges 25,500,000 18,000,000          
Depreciation 83,591,479 62,400,362          
Directors' salaries 3,180,000 2,960,000            
E.P.F. 3,202,574 2,709,431 
E.T.F. 800,643 677,358 
Electricity - 28,473 
Foreign Travelling - 1,380,729 
Fuel 10,938,333 10,413,565 
Insurance 5,081,274 4,538,620
Legal fees 1,170,600 1,063,178
Maintenance 33,587,613            27,887,194 
Overtime and incentives 53,016,952 43,530,792 
Postage and stamps 202,685 1,008,870 
Printing and stationery 1,810,684 4,217,133 
Professional fees 451,800 750,738 
Rates and taxes 435,084 638,708 
Safety equipment 299,312 161,700 
Salaries and wages 107,957,363 90,834,893          
Security charges 652,500 301,002 
Staff bonus 1,221,330 898,918 
Staff gratuity 11,438,098 8,785,251 
Staff medical 9,889 17,798 
Staff training expenses 66,000 67,800 
Staff welfare 2,703,941 4,374,248 
Subscriptions 183,173 216,799 
Telephone - Office 1,175,448 394,071 
Tender fees 74,553 13,370 
Tool expenses 2,821,558 6,152,198 
Tool repair 167,792 106,247 
Travelling charges 273,213 279,359 
Water 139,834 108,971 
Website renewal expenses 1,892,748 256,600 

357,812,551           297,918,420         
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((  IIIIII  ))    FFIINNAANNCCEE  CCOOSSTTSS

Bank guarantee commission 11,750,423 10,291,505 
Bank charges 1,201,124 1,395,004 
Bank account commission 199,976 108,350 
Bank overdraft interest 10,187,572 15,340,916 
Interest on term loan 18,379,288            18,695,868 
Lease interest 15,865,379            12,539,407 
Other loan interest 3,450,141 2,052,772 

61,033,903           60,423,822 

((  IIVV  ))    OOTTHHEERR  OOPPEERRAATTIINNGG  EEXXPPEENNSSEESS

Donations - 90,000 
Formation exepense written off - 319,250 
Penalty charges 187,748 648,756 

187,748 1,058,006 
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